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Planting a shield 
against the desert 
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| US and British forces prepare to confront Saddam’s elite Republican Guard 


angry protest 


The German government ran 
intoea stormn of, sriicisns after 
comprehensively reneging on 
its pre-election pledges by. | 


adopting A Pack 

raise an extra 
DM48bn ($33bn) in revenues 
for 1991 and 1992. Page 18 


EC defence aid 

The European Commission 

is considering helping Euro- 

pean defence companies which 

me 6 ease the impact of mil- 
udget cul expanding 

civil operations. Page 13 


Bangladesh election 
Bangladesh votes today for 
anew parliament, iZ an oe y 
violence and strong state secu- 
rity. Page 8 


Yeltsin criticised 
President Mikhail Gorbachev 
sought to regain the political 
initiative from his arch-rival 
Mr Boris Yeltsin with a speech 
blaming "a0 most intense 1 power 
Soviet Union off the road of 
reform, Page 18 

Soviet-S Africa link 
South Africa and the Soviet 
Union took a first step towards 
renewing diplomatic relations 
since 1955 by agreeing to set 
up interest sections in the Aus- 
tian embassies in Pretoria 


Mud buries villages 


About 200 people were missing 
and feared dead after four 


remote highlands of Papua 
New Guinea, authorities said. 
Coach crash kills 10 
Ten Japanese tourists were 
killed and 16 injured when a 
a ee ers Utes tank 





Summary 


Unilever puts. 
£376m aside 
to restructure 
UNILEVER, the Anglo-Dutch 
food and consumer industries 
group, has set aside $376m to 
cover the costs of restructuring 
its manufacturing operations 
European’ 


THOMSON Consumer Electron- 
ics (TCE), French television 
producer, quadrupled its net 
losses to Fir680m ($137.4m) 
last year. Page 18 

NATWEST chairman Lord 
Alexander said County Nat- 


banking arm of the UK group, 
bas two years at the most to 
prove that it could make 
money. Page 18; Lex Page 18 


oan losses last year, 

to the country’s Bank Inspec- 
tion Board. Page 19 
GOLDSTAR, South-Korean 
electronics group, has scanned, 
a 4.7 per cent stake ze . 
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US MARINES were last night 
battling for control of Kuwait 
City airport as US and British 
tanks prepared to confront the 
armour of Iraq's crack Republi- 
can Guard. a 

The destruction. of the 
Guard, seen as the backbone of 
the Iraqi mititary and the main 
bodyguard of President Sad- 
dam Hussein, is part of the 
allied strategy aimed at toppl- 
ing the Iraq: leader. 

President George Bush and 
the US-led coalition appeared 
determined to force 2 surren- 
der and said that only troops 
dropping their weapons would 
be unharmed. 

Gen Sir Peter de la Billiere, 
commander of Britain's forces 
in the Gulf, said the Ist 
Armonored Division which, 
together with tanks of the US 
Sth Army Corps was thrusting 
north, was well shead of sched- 


ule. : 

This appeared to be the prin- 
elpal armoured thrust in a 
complex operation mounted on 
several axes both to encircle 
and engage Iraqi forces. It was 
also designed to draw the elite 
Republican Guard, positioned 
along the northern Kuwaiti- 
Iraqi border, from well-en- 
trenched positions. 

Allied forces began to wrest 
contro! of Kuwait City vester- 
day from retreating Iraqi 
troops and pressed home their 
overwhelming superiority 
across a broad battle front in 
Kuwait and southern Iraq. 

Thousands of Iraqi troops 
heeded Mr Saddam's call to 
withdraw, issued early yester- 
day. But others fought on, 
unable to avoid the encircle- 
ment which had been carried 
out with unexpected ease by 
allied armoured ynits in under 


“three days of ground fighting. 


Allied casualties were last 
night given as 18 killed and 70 
wo in the land offensive, 
The number of Iraqi deaths 

revealed 


was not F 

About 21 divisions, repre- 
senting half of the 500,000- 
strong fraqi forces in southern 
Iraq and Kuwait. had been 











swe 


Troops from the US 101st airborne division establish positions inside 


destroyed or disabled, accord: 
ing to Brig-Gen Richard Neal, 
the US military spokesman in 
Riyadh. At least 30,000 prison- 
ers had been taken so far and 
some allied officials said tt was 
becoming increasingly difficult 
to keep count of them. 

However, they said these 
were mostly front-line infantry 
units. The reaction of Iraq's 
heavier army formations had 
still to be properly tested, Brit- 
ish officials warned. 

“We are attacking and con- 
tinuing to attack a retreating 
force,” Brig-Gen Neal said. 

Although Mr Saddam called 
for an orderly withdrawal from 
Kuwait to positions occupied 
by his troops on August 1 1990 
~ the day before the invasion 
of Kuwait - he remained defi- 
ant. He Praised the perfor- 
mance of his army, saying: 
“You have faced 30 countries 
and the evil they have brought 
here... you have faced the 


we : a 


whole world, brave Iraqis. .. 
You have won. .. you are vieto- 
rious.” 

Mr Saddam's broadcast at 
8.25am GMT confirmed a Bagh- 
dad Radio announcement 10 
hours earlier, Immediately 
after he spoke, news agencies 
reported that Iraqis went into 
the streets of Baghdad, with 
some firing shots into the air. 

Until his announcement, 
there had been some doubt 
over the authority of the origi- 
nal order to pull out. But yes- 
terday's rambling and emo- 
tional speech was unambigous 
and he specifically stated that 
Kuwait, which less than a 
month ago he had vowed never 
to leave, was no longer part of 


Traq. 

He told his Eroops to retreat 
with honour and in an organ- 
ised manner but as quickly as 

le. He gave no hace 
we weapons or heavy edi 
ment behind. But he appeared 


bane 


to be pinning hopes on Soviet 
diplomatic efforts at the United 
Nations to ensure a ceasefire. 

The operation to secure 
Kuwait City and relieve up to 
400,000 civilians holed up in 
the ruined capital was well 
under way last night. 

But Sheikh Jaber al-Sabah, 
the exiled Emir of Kuwait, 
issued a decree at midday from 
his temporary base in Taif, 
Saudi Arabia, declaring mar- 
tial law in anticipation of the 
allies seizing control rapidly. 

The extent to which Iraqis 
were retreating was confused. 
Brig-Gen Neal said the Iraqi 
army was in full retreat. Brit- 
ish defence officials said some 
units had been detected head- 
ing north, away from allied 
forees, But there was “no reli- 
able evidence” of an 
and general move to pull out of 
Kuwait. 

“The British have a major 
task ahead of them,” he said. 


Bush says war effort will continue 


By Peter Riddell, in Washington, Ivo Dawnay in London and Layla Boulton in Moscow: 


A resolute President George 
Bush brushed asid 


yesterday le 
President Saddam Hussein's 
orders-to his army to with- 
draw from Kuwait, and prom- 
ised that the allies would con- 
tinue “to prosecute the war 
with wodiminished intensity”. 
The US is insisting that the 
only way for the fighting to 
end is for Jcagi forces to lay 
down their arms. The allies 
will not attack retreating 
unarmed soldiers but will con- 
sider retreating combat units 
as a threat. 

With Downing Street report- 
ing that the élite Republican 
Gaard were all but sur- 
rounded, it seemed clear that 
Britain was quite as deter- 
mined as the US to see Iraq’s 
crack troops lay down their 


‘weapons or be permanently 


removed as a military threat. 
Speaking after officials had 


conducted lengthy discussions 
with the White House, Mr 
John Major, Britain’s prime 
minister, repeatedly empha- 
sised that Mr Saddam was not 
to be trusted. He said the Iraqi 
leader's broadcast had made 
clear his determination to 
launch future attacks on 
Kawait. 
- The allied intention, now 
well on the way to being 
achieved, is to cut off and 
force the surrender of Iraqi 
troops, including the Repabli- 
can Guard formations, both in 
Kuwait and in southern Iraq. 
A senior US official, haw- 
ever, said there was no inten- 
tlon of advancing on Baghdad 
and seeking to capture or kill 
Mr Saddam. He said the aim 


was to humiliate him by - 
uncompromising defeat, 


Mr Bush brushed aside Mr 
Saddam’s broadcast announc- 


ing the Iraqi withdrawal, 
which he described as an “ont- 


only interested in regrouping 
and ing another 


fighting eo 
Diplomatic discussions 
about how to take advantage 
of the end of the war are now 
gathering momentum. The 
itish, German and French 
ministers will ali visit 


Moscow's renewed efforts to 
stop what a _presidentia! 
spokesman called “further 
bloodshed and destruction” 
came hours after Mr Saddam's 
pull-out announcement. 

The US is irritated by 
Moscow's attempts to broker a 
diplomatic compromise. but 
Mr Bush has been careful not 
to criticise the Soviet Union 
publicly and has referred to its 
constructive efforts. This is 


a split which would affect lon- 
ger term relations. 





Bonn proposes delay for Eurofed 


By David Buchan in Brussels 


European central bank should 
be delayed at least until 1997, 
and should not be taken until 
EC leaders agreed that they 


‘were ready to move to a single 


currency. 
its draft monetary union 
treaty, tabled at a meeting of 
negotiators of.the Twelve, 
would also harden the existing 
European currency woit rather 
than create a separate hard 
Ecu. : 
Germany told its partner: 


that stringent economic disci- . 


pline must be written into the 
treaty, as well as terms of inde- 
pendence for the Europear 
central bank, if Bonn is to 
agree to surrender the D-Mark 





epronceenentan 


ution in east.’ 


jeproveneqeneveranes 




















in monetary union. 

Virtually every other mem- 
ber state is likely to dispute 
one or other-aspect or the 18- 
page draft treaty. But they 
recognise that economic and 
monetary union (Emu) cannot 
go ahead without the largest 
and ‘richest EC member and 
that Germany, around whose 
monetary policy the current 
European Monetary System 
(EMS) revolves, will make a 


it surrender of mone- . 


versial are that: 
@ Establishment of the 
Eurofed central bank should be 
delayed. At the start of stage 
two, which would begin in 1994 





{with a credibility problem 


Président César Gavi- 
tla, who visits the US 
this week, is worried © 
that his Invitation to 
‘drug traffickers to sur- 
. render without running 
the risk of extradition 
is being misinter-. 
preted as a sell-out 
Pege7 
Chserver 18 
Stock Merketewarid. 31-42 
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provided there was “lasting 
towards 


tinue, although it would be 
called a “council” instead. The 


decision to set up the Eurofed 
should be taken three years 
later at the earliest, and only 
after EC leaders had pro- 
nounced the time ripe to move 
toa single currency. 

This , only fully backed 
by the Dutch, will annoy many 
countries, notably France, 
which has proposed that the 
Eurofed should, early on, start 
intervening on foreign 
exchange markets with pooled 








reserves. Bonn counters that 
this is a recipe for muddle 
between the Eurofed and 
national central banks. 
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Iraq after landing by helicopter 


“Indeed, they are wel! stuck 
into it. That is to close with 
the enemy armour and destroy 
it.” 

“The destruction of the 
Republican Guard remains a 
coalition priority,” Gen de la 
Billitre added, “and the ist 
Amoured will have to play a 
full role in achieving this aim.” 

A French light armoured 
division, supported by troops 
of the US 10Ist Airborne Divi- 
sion, were reported to have 
reached the Euphrates River in 
southern Iraq in 2 wide flank- 
ing manoeuvre to cut off ave- 
nues of retreat for the Republi- 
can Guard while the heavy 
tank divisions surged forwards 
to engage the elite units. 

Guard units have been sub- 
jected to days of bombing and 
allied spokesmen claimed 
before the und offensive 
began that force's combat 
effectiveness had been reduced 
by at least 40 per cent. 


‘Allies battle for Kuwait airport 


. By Tony Watker in Riyadh and David White and Robert Graham In London 









Allied pilots, meanwhile, 
were attacking “bumper-to- 
bumper” traffic among retreat- 
ing [Iraqis on the road north 
from Kuwait. Pilots were 
bombing the Iraqi column with 
cluster bombs, inflicting terri- 
ble damage, military spokes- 
men said. 

“It looks like the Iragis are 
moving out and we're hitting 
them hard. It's not going to 
take too many more days wntil 
there’s nothing left of them,” a 
US pilot was quoted as saying. 

While sporadic fighting con- 
tinued near Kuwait airport 
between US Marines and Iragi 
units, US television reported 
that Kuwait City itself had 
been freed. Brig-Gen Neal said 
that although the allies were 
taking large numbers of pris- 
oners of war, the bulk of the 
Tragis were not surren 
“We are not seeing with- 
drawal,” he said. “We are see- 
ing retreat under fire.” 


j oy ets aie wciat) 5 


8 Al-Sabah poised to retum to Kuwait . 
@ Kuwait likely to become a big borrower ... 
@ Reconstruction costs may top $100bn . 
@ Search on for war criminals 
& Triumphant homecoming to Kuwait City . 
M@ traqis torch off wells as they retreat .. 


@ Diplomacy is swept aside 


@ Landmine legacy will haunt generations .. 
@ Soviet peace moves irritate Washington .. 
@ Editorial comment ..........._... 
1 Disaster of Saddam's making 
@ Diplomatic failure exacts 2 price .. 
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Iraqis ‘set 
Kuwait 
hotels on 
fire before 
withdrawal’ 


By Our Foreign Staif 


FLEEING Iraqi troops added 
to the extensive damage in 
Kuwait City arising from 
nearly seven months of occu- 
pation, according to a fax com- 
muniqué received in London 
esterda 


yi ye 

The message to the Free 
Kuwait Campaign offices in 
Bayswater said: “The major 
hotels have received great 
damage and all lobbies were 
set on fire by the enemy before 
withdrawing. Marriott Hotel 
was set on Gre. 

Two buildings of Sheraton 
Hotel were set on fire, alse 
Meridien was severely dam- 
aged and burnt. SAS Hotel and 
Regency was set on fire and 
there is great damage to most 
of the rooms, lobby, mechani- 
eal facilities etc. . . 

“We have noticed that the 
half of the top floor of Interna- 
tional Hotel was set on fire 
and burnt. Holiday Inn has not 
been seen yet and therefore we 
don’t know whether it was 

or not. 

“Also we have taken a tour 
around the city and we have 
seen that the seafront project 
was completely destroyed but 
the Seif Palace seems to be 
damaged by . Also the 
Stock Exchange building 
seems to be in good condition 
and maybe did not receive any 


damage. 

“The city seems to be clear 
from soldiers. This includes 
the seaside and the enemy sol- 
diers have fled last night in all 
directions towards the north 


midnight and it was disorgan- 
ised and first the high-ranking 
officers started from 
their hide-outs in stolen cars 
accompanied by _ tankers 
loaded with fuel. They were 
driving through all roads and 
highways to the bor- 


“In this the enemy 
left) behind him f nuniber 
of soldiers and of therm 
already been gathered or 
in the process of gath- 
ered by Kuwaiti volunteers as 

of war. 

“They were treated very 
well and now kent in various 
locations in the city and later 
on they will be handed over to 
the joint forces when they 
arrive in the city. 

“Also we have noticed the 
enemy have left behind him 
huge quantity of ammunition 
and Triple A (anti-aircraft 
guns) from the seaside and on 
top of buildings etc. 

Continued on Page 18 
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Iraq invades 
Kuwait; 
UN condemns 
occupation 
& demands 
withdrawal 


- | leaves occupied 
4 territories & 
multinational 

forces withdraw 


29 


UN votes 


to authorise use 
‘| of force against 
{raq unless it 


16 


12-2 


expires at 
5am GMT 


SCENTING victory a convoy of Sandi tanks aca armeceas vehicles races es towards Eawait City 


Al-Sabah poised to return to shattered Kuwait. 


By Tony Walker in Riyadh 


WITHIN days Sheikh Saad 
al-Abduilah al-Sabah, the Kuwaiti 
crown prince and prime minister, 
may be leading his exiled govern- 
ment back into Kuwait seven 
months after it was put to flignt by 
Saddam Hussein's legions. 

Much has happened since that 
fateful August 2 morning. Sheikh 
Jaber al-Ahmed al-Sabah, Kuwait's 
64-year-old ruler. was not over- 
stating things when he declared 
this week that “the Kuwait of 
tomorrow is not the Kuwait of yes- 
terday given the dimensions of the 
heavy duties we face.” 

Not least of the tasks facing the 
retuming administration will be the 
reconstruction of the battered coun- 
try. Some estimates put the cost of 
repairing the damage wrought by 
the Iragi occupiers at well over 
$109bn. 

More difficult than this will be 
the task of bringing order to chaos, 
rebuilding institutions and, perhaps 
most awkward, working out 2 new 
relationship between rulers and 


Sheikh Jaber and his cousin 
Sheikh Saad would be foolish to 
believe they will be able to pick up 
where they left off in the family 
fiefdom known in business circles 
as Kuwait Inc. Mr Saddam's brutal 
intervention in Kuwait's affairs has 
ensured that things in the tiny, oil 
rich emirate will never be the same 


again, 

Even before the invasion there 
were stirrings in the emirate. A pro- 
democracy movement was challeng- 
ing the status quo, Kuwaitis were 
demanding the re-convening of par- 
liament suspended in 1986 and the 

holding of free elections under a 
relatively liberal constitution that 
dates from the years after Kuwait 
galned its independence from 
Britain in 1961. 





Under pressure 
to provide a 
real measure of 
democracy 





Under pressure, the al-Sabah 
promised the restoration i canine 
racy even as it was 
the ground rules by taking to mod- 
ify the constitution which invests 
parliament with more authority 
than almost any other insti- 
tution in the Arab world. 

Arguments about democratic free- 
doms were continuing in Kuwait 
itself until the day Iraqi tanks 
tolled across the border. In those 
first moments after the invasion, Mr 

even tried to pretend that 


pro-democracy activists had invited 
iraq’s intervention. 

That, of course, was nonsense, 
but the invasion did further stimu- 


will have difficulty restraining 
these demands. Sheikh Jaber, in his 
National Day message this week, 
promised to Testore a sort of demo- 
cratic life to “a new rere oe 
problem is the ruling famil soe 
of how democracy in ‘Kuwait should 
function not co! 


intent on making the al-Sabah more 
accountable to parliament under 
the terms of the constitution. 

sae ee Ee ups will not neces- 

have Been encouraged by 

Crown Prince, Sheikh Saad’s 
remarks this week.When asked 
whether he would bring back the 
legislature he said: “Yes, but in the 
right time.. This is one of the ques- 
tions which could be discussed” 
after the monarchy control 
of Kuwait. 

The opposition is forming a 
National Constitutional Front to 
press their demands and partici- 
pants will represent almost the 
entire Kuwaiti political spectrum 
from Islamicists on one side to liber- 
als on the other who are seeking 
parliamentary representation for 
women. Allied with efforts to 
restore parliament and the constitu- 


UN deadline for Fe 
traqi withdrawal Ee 


Allies launch 
air war 


tion will be a drive to remove press 
shackles. 
Kuwait has spawned | over the 
the liveliest and 


paper debts totalled $7bn, many 
times the capitalisation of all 





Some fear a 
witchhunt 
against 
Palestinians 





Kuwait's military commanders end 
security chiefs continued holidaying 


lax defence preparations on trial 
Another vesed issue is certain to be 
relations with the Palestinians. 
Before Iraq’s invasion, Kuwait was 

single Palestin- 


home to the largest 
territories 
Many have fed in the last seven 


the two communities may well 
prove to be a contin source of 
tension. Witchunts are ; 
Kuwaiti ministers are ay 
openly - 
gent Kuwaiti s 
more self reliant, 
outside labour in the new era. That 


remains to be seen, but one of the 
ylang of Kuwait in 


past was the widespread mis- 
treatment of domestic workers, 
many of whom came from the 

subcontinent and from 


invasion struck. oS who 
remained in Kuwait may be resent- 
ful of those who did not show the 





VICTORY sign from Ghazi al-Rayes, Kuwait's UK envoy 


Generations, a huge inveshment 
ery to be worth as much 


O0bn before the 
vides aoe ers eh The: 











Future of KIO assets is likely to be a controversial issue 


Secretive office leads revival. 


By David Owen 


THE SECRETIVE Kuwait 
In Office )), Which 
handies about $30bn of 
Kuwait’s extensive overseas 
assets, will be at the 

the emirate's post-war finan- 


The London-based body's 
reserves now constitute the 
state’s “only financial source”, 
according to Sheikh Salem 
Abdul-Aziz al-Sabah, the 


office 
been supplying funds to other 
elements of the economy in 
, even though the assets it 
les are technically kept in 
Reserve Fund for Future 
Generations (RFFG), which 
amounts to a lucrative state 


the cost of rebuilding the coun- 


try. Other options, such as bor- 


mer insider 5 
A few publicly disclosable 
are known to have been 
sold. The office’s 21.5 per cent 
holding in Dewey Warren, the 
mortgage company, was dis- 
posed of in September for 70p 2 
s 


The 10.1 per cent stake in 
Mount Charlotte Investments, 
Britain's 's Second largest hotels 
group, has also been offioaded. 
Se was Ertoil, 2 unit of Ereros, 
Spain's largest chemicals pro- 
ducer, whose main shareholder 
is controlled by the KIO. 


Not known is Leb ererees oe 
able sales of the state’ 
of ‘uourdisplosable’ ts holdings 
have been made. 
a former KIO executive, 
Kuwait bas held small stakes 
in most blue-chip companies in 
all big world stock markets 
throughout the decade. 


gone conclusion. 
between nee Et Sabehs and 


been reflected in the running 
of Kuwait's investment bodies 


since the KIA's creation in 
1982. 


In_2@ nutshell, the KIO has 
traditionally been identified 


might have been effectively 
panecioed 


One consequence of this 

shift came in am canaty ae tne 

resignation in unprece- 

dented protest wabout the 
it strus 


Another came eariler this 
month with the replacement of 
four members of oo 
Imanagement board, including 
Mr Fahad al-Rashed, the man- 

director. This was inter- 
preted as an attempt by 
minister al- 


his control over the 
exiled organisation and to 
Paper over the rift with its 
London-based sul 


The intensification ef this 
long-running r-organisa- 
tional tussle has done: nothing, 
cet aed for the KI0's 


Reconstruction costs likely to top $100bn 


By Andrew Taylor, Construction Correspondent 


PREPARATIONS for 
rebuilding Kuwait were in 
hand well before the land 
e started, But the scale 
of work needed has only 
becotue clear in the past few 
days as the extent of the devas- 
tation caused by the Iraqi 
forces has become apparent, 
Not just oil wells and refiner- 
ies have been set alight. Many 
buildings in Kuwait City, 
including several western- 
cwnee hotels, were yesterday 
ported burning or destroyed. 
The cost of rebuilding the 


country had been estimated as 
high as $100bn (£50.5bn). Some 


engineers say this will rise as 
the trne extent of the damage 
becomes known. 


reconnect essential services 
and make bui and main 
roads safe. Some consultants 
say it could be several months 
before civilians can safely 
retum. A priority will be to 
Testore basic oe and _sewer- 
age systems to prevent disease. 
Hospitals will need to be re 

equipped or rebuilt. 

The initial phase of emer- 
gency repair work will be man- 
aged by the US Corps of Engi- 


neers. Early this year the 
Ss was awarded a 
contract by the exiled Kuwait 
emer- 


to be restored quickly, that 


Last week a document went 
to UK companies asking if they 
wanted to an 


neers by Wednesday ni 
four days before the land affen- 
sive started. 


privileged position in bi 
Ee pemmar vein sane 


surprising if US com 
take the lead, given 
commitment to the rescue of 
Kuwait. Brita, acon big- 


gest contributor, 
Ee a tees otine of coeeauen 





Large-scale foreign 


By Stephen Fidler, Euromarkets Correspondent 


THE Kuwaiti government, 
faced with the giant task of 


reconstruction, is expected to 
be a significant borrower in 
the international financial 
markets in coming years, 
despite its huge stock of assets, 
conservatively estimated 
before the invasion at $100bn. 
The loss of oil revenues, the 
financing 


ever, Kuwait a likely to ee 

sums as it tries to 
avoid large-scale fe fisposals of 
assets which could destabilise 


the world’s stock and bond 
Dears th 
efore e experts have 
assessed the 


ing what Kuwait will need is 

little more than guesswork. 

as high as $100bn have 

some 

bank estimates are lower — 
perhaps half that figure. 

The government will also 


rebuild and what it does not 
peed. In a world of mobile tele- 
phone technology, for example, 
there seems little point in 
rebuilding a terrestrial phone 
system. 

Kuwait will be able to tap 

foreign financing in a number 
of Ways, traditional and more 
innovative. It will have access 
to simple balance-of payments 
financing in unsecured icans 
from commercial banks, 


expected to be led by Bechtel 

of the US — may themselves 

bring in finance. Builders of 

power stations are among 
tionally 


this way, say bank. 
ers. The adjustment is is needed 
profit marge because refineries’ 


er projects, eepricusly 
wh i oul Beha be handled by the the 


sii ota US Being 


Us banks, who are aun 

Play a large role. But it is 
widely expected that those 
institutions which panicked 
and cut credit lines to Kuwaiti 


Strategy borrowing expected 


eno ei el nr iy days, and 


or is by no 2 no means clear that 
the individuals Whe headed 
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THE GULF WAR 





By Victor Maliet, west of Kuwait City 


ALLIED forces made a trium 
ALl eophant 
ativance towards Kuwelt City yes- 
terday, storming acruss the desert 
with columns of tanks and 
armoured personnel ecarriots to rut 
what wag ieft of the Iraqi army. 
. Jubilant Kuwaitls took the lead 
ns. Joint Arab nasaule from the 
» Waving ani ering from 
thelr tanks and firing machine suns 
to celebrate thelr homevominy. 
Kuwaitis, jained by. Sandi and 
Egyptian armoured units and US 
liaison officers, met little resistance 


As US A-10 “Tankbuater” jets 
ahead of 


bombed the tragi defences 


the land offensive, Iraqi soldiers 
emerged in droves from their 
trenches and foxholes, haiding up 


white flags. 

The military balance In the war 
ta liberate Kuwalt has heavily 
favoured the allied forces. President 
Saddam Hussein must nevertheless 
face the consequences of having 
courted and then suffered one of the 
most hurniliating defeats in the his- 
tory of warfare. 


from fragt troops demoralised by a 


month of aerial bombardment, 


From what we gaw in the Kuwait! 
desert, the “Mother of Battles” -- 


the pround war which the fcaqi 
leader thought would turn the 
tables after the allied air bombard: 
ment - was a walkover. 

Iragts surrendered by thovoands, 
abandoning suns and ammunition 
and leaving behind them the char: 
red hulks of tanks already 
destroyed by allied bombing. They 
said they detested Mr Saddam and 
drew pictures in the sand to explain 
the location of thelr defences. 

From the south-west corner of 
Kuwait to Jahra in the east, we saw 
not a single Iraq! or allied casualty 
yesterday. 


Columns of Kuwaitis, Egyptians 
and Saudis advanced north under 
their own artillery bombantments 
ami then made a charge to the east. 

The much-heralded Sraqi defen- 
sive lines were unimpressive. We 
crossed a still-burning but nearly 
empty trench that had once being 
filled with oil and traversed a series 
of minefields, barbed-wire obstacles 
and “berms”, none of which caused 
serious problems for the allied engi- 


neers. 

As we tured to the east and 
headed for Kuwait City, it seemed 
as if the whole desert was full of 


armoured vehicles and suppiy 
trucks. 

The sky was black with smoke 
from burning oll wells sabotaged by 
the Iraqis, and a greasy soot Fril on 
to the soldiers and thelr vehicles. 

Ail around were abandoned Iraqi 
foxholes, their corrugated iron roots 
providing little protection against 
the bombing. They had left tne: 
weapons, their gus_ masks, thei 
dirty cooking utensils, thelr blan- 
kets and even their shaving brushes 
and razors. The desert is littered 
with bomb casings and shrapne! 
and pock-marked with holes. but 





eamels grazed among the debris, 
apparently unconcerned by the 
explosions which shook the ground 
around then. 

The Kuwaitis were overwhelmed 
with emotion, hardly able to believe 
that they were helping to liberate 
their country after seven months of 
occupation. 

Sheikh Jaber al-Sabah, the Emir, 
bas declared martial law for three 
months and appointed Sheikh Sand 
al-Sabah, the crown prince and 
prime minister, as military guver- 
nor, according to Kuwaiti radio. 
The move is certain to anger 


Triumphant homecoming through deserted defences 


Kuwaiti pro-democracy activists 
who fear the autocratic tendencics 
of the ruling family, but yesterday 
those feclings were set aside. 

Kuwaiti flags, inscribed with the 
words “God is great” in Arabic, flut- 
tered from the armoured vehicles as 
over-zealous Kuwaitis ignored 
orders and rushed ahead of the 
allied lines in their cagerness to get 
home. 

“Pm so happy,” said Sattam al- 
Shamari as he stood beside his 
armourcd personne] carrier. “With 
the help of all our friends we have 
crushed Saddam und come home.” 


‘This is what the liberation of Paris must have felt like, but Kuwait City looked more like Beirut’ 


Jubilation as shattered capital is liberated 
KUWAIT CITY 


By Jimmy Burns in 


London and 


KUWAIT CITY is today a 


battered and plundered urban 
landscape, as if it had fallen 
victim to some neat-apocalyp- 
tic disaster. 

As fighting continued on the 
edge of the city, the first live 
report came from Bob 
McKeown of CBS, the US tele- 
vision network. Made In poor 
light it nevertheless showed 
the jubilation of the Kuwaits at 
being berated. 

CBS also showed the chaos 
of watfare along the desert 
approaches to the city. Along 
one highway leading into the 
city there. were burned-out 
Iraqi tanks and other military 


; vehicles, 


Further into town, there 
were undamaged but aban- 
doned Iraqi vehicles, some 
with clothes strewn about, a 
telling image of the panic 
retreat by Iraqi soldiers. 





“It’s not Kuwait City 
anymore,” commented 
one distraught Kuwaiti 
woman after describing 
the summary execution 
of civilians in recent 
days. 





Surrounded by ecstatic 


Kuwaitis,.McKeown said that. . 


this was what the liberation of 
Paris mnat Have felt’ like, 


tion of some of the streets and 
the emerging tales ‘of atrocity. 

“It's not Kuwait City any- 
mare,” commented one dis- 
traught Kuwaiti woman after 
describing the summary execu- 
tion of civilians in recent days. 

Beyond these first impres- 
sions, additional information 
from Kuwalti residents passed 
on in letters and telephone 
calls give a picture of urban 
devastation mainly wrought by 
the Iraqis, although some is 
almost certainly the result of 
allied attacks. 

In its latest report, CBS con- 
firmed damage to luxury hotels 
and the parliament building. 
adiy dam- 


nesses say among those dam- 
aged are the Sheraton, the 
Meridian, the SAS Hotel, the 
International Hotel and the 
Regency. 

Military fre power has also 


Firefighters prepare to ta 


By Deborah Hargreaves: 


8 Ot rer the region. spe- 


cast 
jalist firefighting teams 
the ts and ‘Canada ere on 


the Gulf ss 
standby to fly to We, ® 


“We anticipate sending one 
over in the couple . ‘ = ac : 2 = i f t | 

t group, which previously held crimes tribunal similar 

anonescesin New slick may be fragment of earlier Spill Ge eatee rmanenance Sey te Nurembere and 
urvey damage, . - : ter 

Mr Brian Krause, 2 BxeReneT os Srohrava 4 ha fein touch with the KPC about War eee 
from Red Adalr, pemuelcom: 7 : ; : going back tothe country once = Since then allied leaders, 
best knowo in ‘Hous’ A NEW OI slick identified off the Sandi lomatic source. A team of experts, using ber of smaller slicks have been reported, the scale of damage has been including US President 
pany which cr coast om 1s probably ‘a fragment computer models, was trying including one near the Mina al Bakar assessed. ‘ Bush and Mr Douglas Hurd, 
ton, Texas, an from the ‘giaut spillage at the Mina al exactly wi terminal, near the southernmost point of The damage to Kuwait's refi- the British foreign secretary, 


. destroyed when they took the 
Jalamic ” 


- rate of pay of $40,000 to $50,000 
" 8 Another 


agencies 


destroyed a large seafront proj- 
ect of residential and adminis. 
tative buildings, and damaged 
the imposing 79th century Sicf 
palace. The fierce fighting 
going on around the white 
marble international airport 
erday seems likely ta have 
inflicted further damage. 

Even before the war started, 
returning western hostages 
described a steady deteriora- 
tion of the city as a result of 
the Iraqi occupation. 

Kuwaiti exiles have relayed 
reports from contacts of pri- 
vate homes being looted before 
being temporarily occupied by 
Iraqt soldiers. Windows have 
been boarded up and once 
graceful residences turned into 
crude military bunkers. 

The gold souk, or market, 
has been ransacked and public 
buildings and installations 
have been systematically pil- 
laged with everything from 
furniture to hi-tech equipment 
Temoved to Iraq. 

Roads have been ri up 
by heavy military vehicles; 
street signs have been dam- 
aged or taken away; and gen: 
eral maintenance, including 
sewage and electricity 
to deteriorate. 

Before the Iraqi invasion, 
Kuwait City was dotted with 
well-manicured green belts and 
palm trees encirling grand 
architecture. Now the grass 
dead, many of the. 


and trees are dea¢ 
are apparently 


buildings 
ruined. 


“Its a mess, an absolute 
mess," was how one exiled 
Kuwaiti resident described the 
scene recently. According to 

r report, the vegetation 
outside the the Kuwaiti parlia- 
ment bulding was replaced by 
plastic flowers and portraits of 
President Saddam. 


Mr Ghazi Al-rayes, the 
Kuwaiti ambassador to Britain, 
said in a recent : “They 
have cut down all the trees 
along the shore where children 
liked to play. The museum was 


treasures... 

According to Kuwaiti offi- 
cials, up to $800m may have to 
be spent initially just to restore 

health care, sanita- 
tion, communications, trans- 
portation, utilities, food and 
water in the first three months 
following liberation. 

But beyond this companies 
are already lining up for what 
they believe could be the big- 
gest urban reconstruction 
since the second world war. As 
one berated Kuwaiti told the 
CBS- reporter yesterday: Its 
peen like living in hell here. 


on Sunday with the Kuwalti 
government-in-exlle which 
commits 


: the company to fight 
the well fires for a year at a 


day. Houston com- 
pany preparing to fy Ou eral 
“Gu 


If is Wild Well Control, . stan! 


B 
i 


to put out 

on the amount of damage done. 

“The key is assessing the dam- 

age and you can’t do that until 

everything has cooled off a 

bit,” says Mr Krause, “so it. 
means pumping loads of water 


ates. : 
“qt is relatively light, and does not com- 
pare with the other lick,” said a US dip- 


\ 


fighters have to blow the fire 
out with 


the  . . 

. ine of the main drawbacks © 
_to tackling the fires will be tha 

lack of water in the country. .. 
“The most time-consuming 
operation will be providing 
because each well could 


water 
need up to Im barrels,” said Mr 


Krause. 
‘The firefighting teams have 
equipment to lay pipelines for 


lragi troaps 
flee from the city 
; eo a 


amite and try to 





bate aeeat os aot 


eae mye 
pee es ”:.| in tank battle 


ckle 600 


bringing water from the Gulf 
and for drilling water wells. 
“We've spent many hours 
working with the Kuwaitis 
since September,” said Mr Joe 
Bowden, president of Wild Well 
Control, “and they will go in 
first and start drilling these 
water wells.’ 


two of them were bomb dis- 


posal experts. 

Tackling the bombs and 
booby traps which the Iraqis 
have placed on the oll wells 
and facilities will slow the fire- 
fighting operation considera- 
bly. The firefighters will try to 


US Marines 


Sa 


engage Iraqi troopsiq 





on 





the well. 


tough as that. 


no problem.” 


cool the wells with massive 
nniodnts or mate to allow mili- 
tary bom posal experts to 
set off the mines. 

e you start moving in 
on these wells, you take it by 
stages,” says Mr Bowden, “you 
move slowly and keep pump 
ing in more and more water 
until you can get quite close to 


While it will be a difficult 
job, Red Adair’s team which 
put out the fire after the Piper 
Alpha explosion in the North 
Sea, says it will not be as 


The Kuwait Petroleum Com- 
pany is eager to restart produc: 
tion from its 1,300 ofl wells and 
is currently ensuring that it 
has enough expertise on the 
ground to cope with the opera- 


Iraq. Tt could be a fragment of this slick, 
US diplomatic sources sald yesterday. “If 
the defences on the coast are ready to deal 
with the original spill, they should have 


Coastal teams are stil] dealing with the 
original slick, which is now close to Abu 
Ali island, north of Jubail. “1 think work 
is going quite well,” a UK diplomatic 
source in Saudi Arabia said. 


into p 


tion. But it could be six tou 


months before Kuwait can 

start pumping oil since it will 

need to repair the pipelines 
facilities. i= 


Many oil services firms are 
in negotiations with the KPC 
on providing equipment and 
expertise to reconstruct the 
Kuwaiti oil industry. Mr Chris 
Holland at Camco Of Services 
in Houston said the company 
had been contacted to provide 
stockpiles of drill bits for ail 
drilling. 

Yf oil wells have been dam- 
aged below the surface, it would 
almost be uneconomic to repair 
them, and the KPC would have 
to look at drilling new wells. It 


takes several weeks to drill a 
new well but months to bring it 


roduction. 
Aberdeen's John Wood 


nerles ~ the extent of which ts 
still unclear —- will take the 


ra . z 
e " on ee e 
INTERNATIONAL AIRPORT [ 
Tay my i 
ier 


blazing wells War trials pose 
gh challenge 


By Jimmy Burns 


conventions, 


tions. 


ANY prosecution of President 
Saddam Hussein and Iraqi mili- 
tary afficers for war crimes 
could be fraught with political 
and administrative difficulties. 

Before the land battle for 
Kuwait started, Iraq already 
stood accused by the interna- 
tional community on several 
counts under Geneva and UN 


These included environmen- 
tal damage, inhumane treat- 
ment of allied prisoners of war, 
and the use of indiscriminate 
force against civilian popula- 


In January the Council of 
Europe unanimously passed a 
resolution calling for a war 


have reminded Baghdad that 
under international law indi- 





rae 
a 


that a mechanism be set up 
after the war to judge “grave 
breaches" of the rules govern- 
ing war. 

But according to Professor 
Peter Rowe, of the Faculty of 
Law at Liverpool University, 
deciding on a legal mechanism 
for trying the Iraqis and find- 
ing sufficient documentation 
and evidence asainst specific 
individuals would be “very dif- 
ficult in practice”. 

There are three likely 
options for the kind of trial 
that might take place, says 
Prof Rowe; a war crimes tribu- 
nal similar to Nuremberg, with 
judges drawn from among the 
coalition forces, a special 
United Nations court created 
by the General Assembiv, and 
an Iraqi court, which would 
only be possible if the Saddam 
regime was overthrown. 
@The allies last night 
inunched an operation to setze 
Iraqi military personnel 
believed to be responsible for 
atrocities in Kuwait City, Press 


longest time to repair since vidnais would be held responsi- Association reports. 

refineries are complicated and ple for the crimes they commit. British military sources 
sophisticated operations. This ted. stressed the men would not be 
will hamper Kuwait's returm to = Faced with the evidence pro- allowed simply te pack their 
production and export of vided by witnesses of torture, bags and go. 

refined products which could summary executions, and Traqi forces fleeing Kuwait 
cause tightness in the world destruction of buildings and oil will be “filtered” in an attempt 


increases. 


system, particularly if demand 


installations, Kuwaiti exiles 
have in recent days demanded 


to detain those who might be 
guilty of war crimes. 


Pewee em 
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THE GULF WAR. 
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A ball of fire from a huge explosion on the horizon mimics the rising sun as US Marine armoured vehicles roll across the desert at day break towards Kuwait City 


Iraqi forces a 
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ear almost completely isolated by three-pronged allied action to cut them off from Baghdad 


World’s fourth largest army sinks into the sand © 


By Paul Abrahams and David White 


THE IRAQI army, the fourth largest 
in the world, appeared to be disinte- 
grating last night, as allied forces 
were poised to enter Kuwait City, 

About 21 divisions — representing 
half of the 500.000 strong Iraqi army 
in the Kuwaiti theatre — have been 
destroyed or made ineffective since 
the start of the ground offensive on 
Sunday night, according to Brigadier 
General Richard Neal of the US 
Marines. Some 400 tanks have been 
destroyed and more than 20,000 pris- 
oners of war taken. 

Most of the Iraqi army was in 
disorganised retreat, although the 
allies were still experiencing pockets 
of stiff resistance, said Gen Neal. He 
warned the battle was not yet over. 
Some retreating units were still 
fighting and the allies had not yet 
captured any Republican Guard sol- 
diers. he said. 

The first stage of allied com- 
mander General Norman Schwarz: 
kopfs strategy to cut off the Iraqi 
army in the Kuwait “theatre” from 
Baghdad and then kill it seemed vir- 
tually complete last night. 


oping action which hemmed the 
Iraqi forces against the sea and the 
River Euphrates. 

Advanced elements of the US-led 
coalition have already reached the 
Euphrates, cutting the Iragis’ escape 
route along the main road leading 
west from Basra to the Iraqi capital, 
according to US officials quoted by 
Reuters. 

Crack airborne forces from the US 
Army XVI Corps, backed by air- 
craft and Apache attack helicopters, 
were reported to be close enough to 
the river to isolate both the lraqi 
army in Kuwait and the elite Repub- 
lican Guards in southern Iraq. 

To the far west, French troops of 
the Daguet division and 3,009 troops. 
from the 101st American Airborne 

ivision, heading for the town of An 
Nasiriyah on the Euphrates were 
reported to have also achieved their 
mission. The town is where the main 
Basra-Baghdad road crosses the 
river. 

Meenwhile, nearer the Kuwaiti 
border. armoured and mechanised 
units of the US VII Corps, under the 
command of Lt. Gen. Frederick 





As Iraqi troops raced to get out of Kuwait 
City, the road running north to Basra and then 
deeper into Iraq appeared to have become a 
deathtrap rather than an escape route yesterday. 





Kuwaiti area. 

Some American units from the 
corps are understood to have been 
engaged elements of the Guard near 


the Euphrates. 
route — 


the road north out of Basra — 
appeared increasingly perilous for 
the Iraqis as it was persistently 
attacked by allied air forces yester- 
day. All of the bridges in Basra and 
most along the Euphrates were 
reported to have been cut to prevent 
an organised retreat northwards. | 

Iranian media said the bombing 
was the heaviest of the six-week 
war. Huge clouds of smoke blacked 
out the sky in neighbouring areas of 
Tran. As Iraqi forces raced to escape 
from Kuwait City, the road 


route yesterday. 

American A-6 aircraft from carri- 
ers in the Gulf picked off Iraqi 
vehicles with cluster bombs and 
other weapons as they streamed 
north “bumper to bumper”. B-52 
bombers also dropped 1.0001b bombs 
on the columns fleeing to safety. 

US officials said allied forces 
would only strike organised units 
with their equipment and would not 
attack individuals. fe able Ge 

mall groups may wi le 
escape without their heavy equip- 
ment by moving on foot and im boats 

through the swamps to the north of 
the Iraqi army. These have proved 


fertile hiding unds for Iraqi 
prt and draft dodgers for many 


coastal A Saudi esman 
said rire ine Arab 
allies had risen to 12 dead and 43 
wornded. 


The official Kuwait news agency 
reported the Iraqi forces had evacu- 
ated the rest of Kowait City and 


in control 

Gen Neal said at a mili - 
ing in Riyadh, the Saudi capital, that 
he could not immediately confirm 
the report. 


Younded since early yesterday morn- 
ing. Last night, US marmes were 
still still engaging cov concentrations of 
the airport in 
shat was described as a fierce bat- 
e. 
Elsewhere, i troops 
a 1 tL A tS 
marine explained: “Most of them 
stuck their arms out of the Bring 


most fra 
ed to 


on Monday afternoon after US forces 
had cleared a path through fraqi 
defensive lines. 

‘The first objective allotted to the 
British force was to attack elements 
of an Iraqi tank division, which it 
didin a two-phase movement to the 
ieft af the defending force. 

The Scots Dragoon Guards, part af 
ith Armoured Brigade, 
reported to have destroyed two tank 
cormpantes with abact 40 tanka: Sev- 

ral artillery batteries were overrun. 

At east 60) prisoners were, take, 

brigade commander. The 
ee 70 eee were captured, 
et 70 prisoners were captared 


where the engagement was taking 


The traci army appeared almost 
completely isolated from the rest of 
the country last night after the allies 
finished a vast three-pronged envel- 


the process 


Momentum of 
advance sweeps 
diplomacy aside 


By David White, Defence Correspondent 


THE SHEER momentum of the 
allied thrust into Iraq and 
Kuwait is one of the main rea- 
sons why the US and other 
coalition members have 
refused to be diverted by Presi- 
dent Saddam Hussein's initita- 
tive to order a withdrawal. 

“The situation this week is 
different from the situation 
last week,” a UK official said, 
referring to the furry of diplo- 
matic proposals and counter- 
proposals before the land offen- 
sive began on Sun 

After the first, “break-in” 
phase of the offensive, allied 
troops were now coming into 
direct contact with Iraqi forces. 
It was not a time when they 
could afford to take risks by 
altering their plans to accom- 
modate Baghdad's policy 
switch, they said. 

It appeared that the allies 
might be readying themselves 
to open another flank with a 
lan by US marines. British 
minehunting vessels deployed 
in the northern Gulf were 
expected to have finished clear- 
ing the channels needed for 
such an operation by the end 
of yesterday. . 

Allied ground forces, moving 
on several axes, were trying to 
cut off the southern route 
between Baghdad and the 
Kuwait “theatre” along the 
Euphrates river and had 
destroyed most of the bridges 
between the capital and the 
southeastern city of Basra. 
About 50 road and railway 
bridges were now unusable. 

This, officials said, was 
aimed initially at cutting off 
supplies to Iraq's forces in and 
around Kuwait, but it would 
also serve to stop iraqi troops 
from “escaping too easily”, 

The allies would try “as far 
as possible to do some filter- 
ing” of Iraqi soldiers moving 
hefner ber Hes cr 
up those suspected of partici- 
Bating in atrocities in Kuwait, 
they said. 

Despite reports from Kuwaiti 
officials that large numbers of 
Iraqi soldiers had started leav- 
ing Kuwait City, abandoning 
their equipment and even hel- 
mets, military officials in Lon- 
don said there was no reliable 
evidence of an organised and 
general withdrawal. 

The officials reported “some 
evidence” of movement by the 
Iraqis. Some units were head- 

ing away from coalition forces. 


US AIRCRAFT swooped on 


Iraqi forces streaming “bum- 
per to bumper” north from 
Kuwait City yesterday, pick- 
ing them off with cluster 
bombs and other weapons, 
according pilots on the US 
aircraft carrier Ranger, Reu- 
ter reports in a pooled dis- 
patch from Dhahran. 

“It looks like the Iraqis are 
moving out and we're hitting 
them hard. It's not going to 
take too many more days 
until there’s nothing left of 
them”, Captain Ernest Chris- 
tensen told reporters aboard 
the carrier. 

The pilots said the Iraqis 
were fleeing north towards 
the city of Basra in southern 
Iraq, presenting a bounty of 
targets for A-6 Intruders and 
other aircraft. B-52 bombers 
were also dropping 1,000Ib 
bombs on the highways 
north of Kuwait City. 

“We hit the lackpot.” one 
pilot said. Another likened 
the road north to Basra to 
the roads to a Florida town 
at the annual Easter vaca- 
tion. “It was the road to Day- 
tone Beach at spring break,” 


he said. “Just bumper to 
bumper. Spring break’s 
over." 


But they added: “It is not clear 
whether it is voluntary with- 
drawal or involuntary retreat.” 

Twenty Iraqi divisions, 
about half the total deployed in 
and around Kuwait, wera 

bed as being “non-effec- 
tive” following allied air and 
land attacks. However, these 
were almost all infantry divi- 
sions in forward positions. 
Many armoured formations 
deployed further back had yet 
to be engaged. 
Despite varying levels of 
resistance by Iraqi forces, it 
was thought that President 
Saddam's recent pronounce- 
ments must have further dam- 
aged troop morale. 

Any attempt to withdraw 
without a ceasefire would 
mean abandoning the dug-in 
defensive tactics which were at 
the heart of any hopes Iraqi 
commanders may have had of 
withstanding the allied offen- 
sive. 

Officers were yesterday 
re orted to have confiscated 

ios from their men. 


Franks, are also understood to be in 
of outflanking the seven 
divisions of Republican Guard in the 


UK warship 
sails close 


to oilfield 
inferno 


THE BRITISH destroyer Exeter 
sailed close to an inferno as it 
escorted the US battleship 
Missouri in action against Iragi 
targets in Kuwait, Reuter 
reports from HMS Exeter in 
the Gulf 

Bearing witness to the 
destruction being wrought in 
Kuwait by the occupation 
forces, the ship's video cam- 
eras caught the towering 
inferno of an oil installation 
set ablaze by the Iraqis on 
Monday night before they 
began to pull out. 

on the bridge reported 
hearing the sound of an explo- 
sion like the sonic boom from a 
jet aircraft and a television 
screen flashed images of a wall 
of flame and black smoke ris- 
ing hundreds of feet. 

The Iragis had set light to a 
100-yard-long oil terminal 
within miles of where HMS 
Exeter was sailing. 

“There was an initial explo- 
sion then one much louder,” 
said radio operator Jim Green. 
“You could feel the bridge 
shake.” 

The fire split into several 
glowing red beacons as Exeter 
drew close to the Kuwaiti coast 
to provide an anti-aircraft 
shield for the US ba‘ 
after at ther ee a eee 

x another 
shot down an Iraqi Silkworm 
missile fired at the Missouri, 
Exeter’s own sensors detected 
movement. 


tions, hands to action stations! 
Missile inbound." 


Eyes strained in the dark to 
detect the tell-tale engine glow 
of a missile as deck gunners 
readied their weapons. 

Watertight doors were 
slammed shut and double- 
Laem as reports came in from 

Beteiah abios Bribe farther south of a 
possible gas attack. 

Gun crews began to haul on 
protective suits. 

The ship’s lookout, 19-year- 
old mechanic Lee Richardson, 


was hauled up to the b for 
safety's sake, “If they tad to 


was an error and slowly things 
van ioe hea 
a m 

oil blaze, flares, and anti-air- 
craft fire from the Iraqis. 


running 
north to Basra and then deeper into 
Iraq appeared to have become a 
deathtrap rather than an escape 


= An.Naviriyah 


ye Meanwhile, Saudi and GS units 
were reported to have reached the 
suburbs of Kuwait City alosg the 


US airborne forces 
¢ reach Euphrates 


holes and just waved white 
Another said: 


place 


or of the opposing forces, How. 
vision was not part 


of the prime Fe Repbican Guard force. 


US Marines and 
Arab forces 
reach Kuwait City 





Retreating troops bequeath an explosive 
inheritance for generations of Kuwaitis 


By Paul Abrahams 


JOY GENERATED by the 
liberation of Kuwait will bave 
a bitter aftertaste. The after- 
math of war - mines, unstable 
ammunition and explosives. 
booby-traps and possibly chem: 

ical shells — could haunt gen- 
erations of Kuwaitis to come. 

The allies estimate that more 
than 500,000 mines have been 
laid by the Iraqis in the Kuwait 
area. The mines have probably 
Killed more coalition forces in 
action than any other weapon. 
They have also claimed the 
lives of Iraqi soldiers crossing 
their own minefields with tie 
intention of surrendering. 

The mines were laid in vast 
fields with the objective of 
slowing allied forces and then 
channeling them into pre-des- 
ignated killing fields. However, 
the sustained allied bombing in 
the weeks before the offensive 
so ravaged the Iraqi artillery 
and armour that they were 


incapable of halting the coali- 
tion advance. 

Nevertheless, the failure of 
the minefields has not dimin- 
ished their destructiveness. 
Some are up to 40 miles deep 
and range from anti-tank 
mines consisting of as much as 
201b of explosives capable of 
disabling a tank, to small anti- 

ersonnel devices devised to 

low off a foot. 

There are more than two 
dozen different types of mine 
laid by the Iraqis of British, 
pies ‘pan Chilean and 

vie! eg jome are plastic, 
making them difficult to detect 
by conventional methods. 

It is so far unclear whether 
the Iraqis have laid the fields 
in well-recorded logical pat- 
terns which might make clear- 
ing easier. 

However, even if the mines 
can be located, it is unlikely 
whether the fields will be 





cloared because cf the danger 


involved. 

Although the allies have 
been able to create paths 
pba the fields for their 

columns, the task of 


identif in, id 
ie fying an 


extremely hazardous and may 
not be worth the effort. 

Most have to cleared by 
hand and a cost-effective 
method of doing the job at the 
safety standards required in 

time has not yet been 
Pevised. After the Falklands 
conflict, two Royal Engineer 
officers each mech lost a leg while 
clearing 
om uals will also have 
pay 2 condnuing for 
their liberation thro ee 
ploded ordnance. There will he 
millions of items of ordnance 
lying in ammunition dumps 
throughout Kuwait, including 
chemical shells and bombs 


jocating, 
destroyi 


which require special han- 


in addition, there are many 
unexploded shells and bombs 
littered across the 


battlefield. 
piccarding to Mr John Wyatt, a 
rmer instructor i 


their Oocks freely across 

pee eed border. Por 
a way 

come to an end. ravine 


no chemical weapon stocks 
had clearly 


capacity. Fe at 
Altogether some 25 to 80 per 
cent of Iraq’s weapons’ 


tion capacity had been - 
destroyed by the allied s air cam-. 
hey sald. ; 


Iraqi engineers were now 
taking longer to repair com- 
mand and control networks 
and some areas had been with- 
out communications for sev- 
eral days. communica. 
Hons within the rae gesion . 

re presenting is wi 
wconsiderable difficulties”, 
they said. 


Although alr operations 
being concentrated in the 


ae c 
ea to prevert them from 
repairing command and con- 


Red Cross 
plea over. 
treatment | 
of prisoners 


By Wiliam Dullforce 
in Geneva 


THE INTERNATIONAL 
Committee of the Red Cross 
yesterday appealed to the Iraqi 
authorities to comply with 
international humanitarian 
jew co concerning allied prisoners 


A spokesman for the Swiss 
organisation Tt monitors 
compliance with the Geneva 
conventions said its dloyates 


with Kuwaiti or allied prison- 
ers despite repeated eee 
for information and the right: 
to visit them. 

ICRC delegates in 


haye been {2 toendh witht ead 


Red Crescent representatives 
but requests to them for heip 


vention, ich it has signed, if 
Wi 

it carried out its threat to place - 
t etrategh ites, hich could © 
ai ic sll wi 

be subjected to air attack, - 
tn @ commaasqua 

the ICRC 


ing bow POWs are to be 
treated. 


Visits to Iragi prisoners 
tured by the coalition farose 
were taking f place in — 


the convention but 
their numhee had incressed 
scat ee on 
ding e: staff to Sandi. 
Arabia. 


og sagas Dr hee neil 


We by yesterday. 
Confidential reports on how 
they were being treated would 
be sent to the Iraqi authorities 
dotatiane  coerament of the 
detaining pawer. ediaiacs 
not be made public. 

PoWs should be 
heen as active beste 
Geneva convention, NS oma 
ion is attached under which & 
geermment can make repair 
tion dependent on the retarn 

Of HS oma eit 


RY'27 1981 





and maintenance facilities 
destroyed, they said. 
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THE GULF WAR 





Bush anxious to avoid humiliating Gorbachev and reviving cold war 


By Lione! Barber in Washington 


PRESIDENT Mikhail 
efforts to broker. Gorbachev's 's 
Gulf war have been greeted with dis 
comfort verging on outright irritation 
within the Bush administration. 
Despite obvious dissansfaction with 
the stream of peace proposals 
Out of Moscow, President Bush bas 


avoided public criticism 
which would humiliate Me Gorbacher 
and revive talk in Wash: 


ington about a new Cold War. 
Instead, Mr Bush has adopted a dif- 


vague eight. point Sovier for 
Withdrawal from uwait just ae 
before he was ready to order the 
tribute to thi Sovie ty id 

eo ie t 
efforts — and the; . iien* 


Bush’s resolve 
threatens fragile 
spirit of detente 


By Leyla Boulton in Moscow 


coming . 


entire Middle Bast problem. 


said the war would continue. He 


to ik the Soviet louder when 


a 


7 informed oa 

is prepared, therefore, to 

oefer Mr Gorbachev room for manoeu- 
yre. Officials concede that his support 

for the United Nations resolutions 


has become a rallying point for hardli- 
ners Inside the Soviet Union. 
Mr Gorbachev already faces conser. 


in eastern Europe; now Iraq, a 
long-standing Moscow client whose 
military is Soviet-trained and Soviet- 
supplied, is being humiliated on the 
battlefield. : 


SOVIET Pe nae Mikhail 
Gorbachev last it warned 


the US that fs bailing wake 
Gulf war could strain the 
improved se actpeen 


the two superpowers, 

He said “a great sense of 
responsibility” was needed in 
order not to destroy what he 
called fragile progress in 
US-Soviet relations. 

At the same time, Moscow 
was attempting to secure UN 


Without solving it, we shall 
preserve 2 powder, ‘keg which 
can’ blow up the world,” Mr 
Gorbachev told workers during 
7 alt to to the Belorussian city 


ot What bas happened in the 
Middle East shows how press- 
ing the issue is.” 

‘The Soviet Union has consis- 
tently called for an interna- 
tional peace conference to 


US officials also recognise that the 
collapse of the Soviet economy and 
the erosion of Mr Gorbachev's own 
authority has made it imperative for 
the Soviet leader to revive his cartier 
role of ioternational statesman and 


peace-maker. 

Lastly, tho dolegntions of Mosiems 
from the Transcaucasus and central 
Asia underline the domestic political 
constraints which Mr Gorbachev faces 
- An park contrast to Mr Bush who 1s 
waging a pop’ war at home w! 
next to no political opposition. 

The administration has therefore 
sought to stress the core agrecment 
between Washington and Moscow in 
the Gulf war: the need for Iraq's total, 
unconditional withdrawal from 
Kuwait. The weakness in this 
sanitised view of US/Soviet relations 
fg that it papers over the two coun- 
tries’ different, competing Interests in 
the Middle East, 

Soviet diplomacy is geared to pro- 
viding a face-saver for President Sad- 
dam Hussein. The calculation is that 


by helning him avoid an overwhelm- 


ing defeat, the Soviets can reap politi- 
cal gains and influence among coun- 
tries in the region who may have 
doubts abuut Operation Desert Storm: 
Jordan, Pakistun, Yemen and, 
loosely, te Arab masses 

President Bush wants to humiliate 
Mr Saddam, to the point where the 
Iraqi people may remove him from 
power, To this end, the allied batzle- 
plan aims to encircle and destroy the 

Guard - the elite Lragi 
ting force and the backbone of the 
Baathist regime in Baghdad. 

By cutting Iraq down to size, the US 
wants to restore some semblance of 
stability in the region. The Soviet 
Union will help shape the post-war 
order - but on Washington's terms. 

Last September, six weeks after 
Iraq occupied Kuwait, President Bush 

mmet President Gorbachev in Helsinki. 
ie Bush paid tribute to the Soviet 
president and talked about a new 
partnership between the old rivals 
which could extend to that old theatre 


of rivalry, the Middie East. 

In retrospect, this may have proved 
the highpoint of US-Soviet relations. 

Eduard Shevardnadze was still for- 

aun minister; arms control talks were 
proceeding apace; and there was still 
hope of an economic reform plan in 
the Sovict Union which would consoli- 
date and perestroika. 

in the intervening months, almost 
all the trends have turned negative. 
Mr Shevardnadze has gone. Soviet 
Black Berets killed pro-mdependence 
demonstrators in Lithuania. And 
according to a confidential CLA 
assessment now circulating in Wash- 
ington, “The authority of the central 
government has declined dramatic- 
ally. Gorbachev has lost much of his 
political support, and with it, the abil- 
ity to control the course of events.” 

The ClA view complements a bleak 
estimate by Mr Dick Cheney, US 
defence secretary. { that the 


reappraisal of US/Soviet relations — 
of life beyond Mikhail Gorbachev. 


backing for a ceasefire in the 
Guile. 


Moscow's renewed effarts to 
stop “further bloodshed and 
destruction" came hours after 
Iraq's President Saddam Hus- 
sein announced he would with- 
draw his troops on the same 


tackle Palestinian grievances 


Mr. Alexander Belonogov, | Pravda, the Communist 
Soviet deputy forei, minister, Party ,_ earlier 
oe Moscow believed Presi- week accused the US of double 

dent Saddam could be trusted standards for fafling to $I 
Cecio, heer earn 

ere Was Ql resolu- 
Teason” for the western-led tions an Israeli 
coalition to continue. bostili- withdra m the occupied 


he told a news Cotiference. . 
ten, Vitaly Ignatenko, Presi- 
dent Gorhachey 5 spokesman, chevy did not spell this out, 


Moscow is also worried that 
the 


Taned that Teaq ahoald ful. the US, Duaved by 
all 12 UN passed tion’s military su may 
after the August 2 invasion of be seeking to remove President 
Kuwait, including the payment Saddam from power and set up 
of war reparations. a regime more to its liking. Mr 
He suggested this could be said it was up to the 
achieved after a ceasefire. Iraqi people to decide what 
Although: there were no kind of government they 
guarantees that the US would wanted. 


not veto a Soviet ceasefire res- 
olution, Mr Ignatenko said he meyev, 
believed . ee NaeCe on : 
Washington wor! 

agreement: at the Security its wayward Arab ally would 


Mr Gorbachev, meanwhile, emerged from the conflict. 
issued-his most explicit warn- It is unlikely Moscow will 
eee - take dramatic steps to sway US 


Belgium pledges aid 
for France and UK. 


TUM will give Britain aud France $8%-2m (¢16.2m) towarts 


th com of tet wa, ag St budget minister, said 


Sis aed fora : 


Sn oe eT arag 
‘George Bush’: sisbo (£/.Son) Tequest, for Gulf war 
Fresidi’e, io ensure the roney is needed, AP] ‘DY reports from 


Washington. 
The Democrat tor ‘also complaiziad that. America’s allies 
ean quckly exiagh on tbe Promises Yo support 


“Although President Gorba- 


British businesses glimpse 
some light at end of tunnel 


By Nell Buckley 


BUSINESSES worst hit by the 
Gulf war were guardedly onpti- 
mistic yesterday about pros- 
pects now that an end to hostil- 
ites seems in sight. 


threat of Iraqi-sponsored ter- 


was removed. 
hiriines, travel agencies, 
eed oe op ee hotels and con- 
erence organisers have suf- 
fered from a dramatic fall in 


US business travellers and 
‘tourists 


normal with the end of 
war. But the company said its 
provincial 


seen an increase in reserva- 
tions at some hotels, as people 
who normally took holidays 
abroad decided to stay at 


ie. 

“One effect of the war may 
well be to reintroduce Britain 
on to the list of holiday desti- 
nations for the British,” the 


coming to an end. 


venturing across the “British tourists are very 
Atlantic. If Americans decide it - resilient. I think they were 
is safe to travel again, all stand = already coming to terms with 
gain ally. the terrorist threat and 
Forte, which has to book more holidays 

seen bookings in city hotels anyway.” a spol said. 
dropping by up to 15 per cant, ‘Thomas Cook expects to see 
business travel return to its 


pre-war level within a short 
time, but doubted whether 
there would be a marked 


increase. 

Mr David Tonnison, manag: 
ing director of The Marketing 
Organisation, the market 

in incentive travel, was 
more optimistic. 

“People who control budgets 
panic when there's an interna- 
tional crisis, and simply stop 
spending,” he said. “Onee the 
crisis is over, they've still got 
the coy to 

Mr Tonnison said the war 
had changed his organisation's 
mix of client companies, but 
the overall valume of business 
bad not been affected. He felt, 
however, that smaller compa- 
nies involved in incentive 
travel, corporate hospitality 
and product launches, without 
the manpower and resources to 
deal with the downturn in 
trade during the Guif crisis, 
might not survive. 





” -Yully Vorontsov (left), Soviet ambassador to the UN, in deep discussion with his Kuwaiti comterpart, Mohammad Abulhassan 


Envoy urges 
larger role 
for Japan 


JAPAN will be expected to 
offer more than money to 
iE 0] in the 


peacekeeping 

Gulf after the war, the DS 
ambassador to Tokyo said yes- 
terday, Reuter reports from 


Mr Michael Armacost said 
his government expected a 
more “visible contribution” 
from Japan, amid growing 
expectations that it would 
assime a larger international 
Tole. “As expectatio power bas 
grown, ms among 
others that it will play a role 
commensurate with its eco- 
nomic power has increased,” 
Mr Armacost said. 

“We've been asking for a 
more visible contribution.” 

Mr Armacost noted that the 
pererament of Mr Toshiki 
Kaifa, the prime minister, was 
revising a legislative bill to 
pave the way for Japan's par- 
ticipation in a peacekeeping 
pore im the Gulf and else- 


Baghdad ‘must 


Soviet peace moves irritate Washington aa all 12 
resolutions’ 


By Michael Littlejohns, United Nations Correspondent. 


in New York 


THE FIVE permanent 
members of the UN Security 
Council agreed yesterday that 
any Gulf ceasefire must be 
accompanied by lraq’s public 
acceptance of all 12 resolutions 
adopted by the world body in 
the seven-month crisis, diplo- 
mats said. 

The accord, reported follow- 
ing a private conference in the 
US mission, was seen as a 
political victory for the West- 

. They rejected an ear- 
fer Soviet attempt to have the 
Counci] declare a truce in 
response to President 
Hussein's order to his troops to 
quit Kuwait. 

The evacuation was expected 
to be completed last night. 

At a Council meeting that 
broke up about 3am New York 
time, Mr Abdul Amir al-An- 
bari, the iraqi delegate. argued 
that the resolutions other than 
No 660 - which called for 
Iraq's immediate unconditional 
withdrawal from Kuwait - 
had been adopted only because 
Baghdad failed to id. 


But the US, Britain and 
France all insisted that compli- 
ance with the entire set of reso- 
lutions was mandatory and it 
was simply not enough to 
accept one text while ignoring 
the others. 

After further consult- 
ations among the five perma- 
gent members, including 
China, Mr Yuliy Vorontsov, 
the Soviet delegate, told report- 
ers that the group had “a com- 
mon approach, as before" and 
this would remain “for the 
future”, 

What. was needed, he said, 


Bllance with all of te resi 





Re did not mention a state 
ment made in Moscow by his 
predecessor in the UN, Mr 
Aleksander Belonogov, a dep- 
uty foreign minister, that the 
land offensive should cease 
because Iraq had proposed no 
conditions for withdrawing. 

Included among the resolu- 
tions is one that Mr Thomas 
Pickering, the US delegate, 
termed “very much front and 
centre", that the annexation of 
Kuwait was null and void. 
Another called for fraq to pay 
reparations for damage done to 


the tiny emirate. 

‘As the full Council held yet 
another round of private con- 
sultations yesterday, Mr Pick- 
ering reported that a large 
number of members had 
extreme doubts that Saddam 
would announce compliance 
with all the resolutions, pub- 
licly and clearly and preferably 
in writing. 

it was “very disturbing” that 
in getting out of Kuwait he had 
not dropped Iraqi claims to the 
country, 

Mr Mohammad Abulhassan, 
the Kuwaiti delegate, rejected 
suggestions that the Council 
was trying to humiliate the 
Traqi leader. 

Maintaining the UN body’s 
dignity and credibility was the 
Teal issue. 


Surrender or defeat 
only way to end 
war, Major warns 


By Ivo Dawnay, Political Correspondent 


minigie. inssted, yesterday 
ter, esterday 
the Gi continue 
amt iat arees either surren- 
dered or were defeated on the 
battlefield. 


With Downing Street P 
ing that the élite Republican 
Guard was al but surrounded, 
it seemed clear that Britain is 
quite as determined as the US 
to see Iraq's crack troops lay 
down their weapons or be per- 
manently removed as a mili- 


Speaking 
conducted lengthy discussions 
with the White House, Mr 
Major repeatedly emphasised 
that President Saddam Hussein 
was not to be trusted. He told 
MPs at Commons’ question 
time that the Iraqi leader's 
broadcast yesterday morning 
made clear his determination 
to launch future attacks on 
Kuwait. 

The prime minister said that 
Mr Saddam's reference to Con- 
stantinople not falling to the 
Moslems at the first attempt 
was “an explicit threat" that 
he planned to return, 

“We have a duty and an obli- 
gation to remove that threat 
psing all necessary means,” he 


Earlier, Mr Major told the 
Commons: “Our first concern 
has to be the safety and secu- 
rity of our forces. 

“That does we require 
all Iraqi forces in the theatre of 
operations, those occupying 
and the occupation 
of Fuwatt,.t0 abandon tale 
weapons equipment an 

withdraw. 

“Until they do 50, they will 


started this war on his terms, 


out by the UN.” 
Later, Mr Tom King, the 
defence on 


, expanded 
the government's hardline 


response to the Iraqi promise 
to withdraw saying that the 
allies still had “no reliable 
information” that such a 
retreat was under way. 

The government had no con- 
fidence that the lraqi leader 
could be trusted. 

“What we require now is 

Saddam Hussein publicly 
and explicitly accepts all the 
Security Council resolutions,” 
he said. 

The tough British line is 
thought to have been reached 
after lengthy talks with Wash- 
ington and Paris on how to 
tackle the end of the war. 

Mr Douglas Hurd, the for- 
eign secretary, is due to fly to 
the US capital today for further 
discussions on how to achieve 
what appears io be the coali- 
tion’s primary goal — the elim- 
ination of a future Iraqi threat 
to the region. 

Not least, the British are 
determined that prisoners of 
war and Kuwaitis believed to 
have been taken hostage by 
fhe Iraqis are released before a 

full ceasefire is enforced. That 
has led to speculation that 
allied troops may stay in 
southern iraq to act as a bar- 
gaining counter. 

Mr King made clear, how- 
ever, that there was no inten- 
tion in establishing a perma- 
ment presence within Iraqi 
borders. 


There is, none the less, a 
clear determination that Iraq's 
defeat should be public and 
definitive, and that this goal 
was still far from being 
achieved. 

Mr Major pointed out yester- 
day that Iraq had launched a 
Scud missile attack at the 


withdrawal of his troops. Elim- 
ination of the missile threat, 
officials implied, might also be 
2 requirement before foreign 
troops were withdrawn from 
the region. 


Turkey anxious for place at the peace table 


were for the 
‘ for normal peacetime operations’ 
Mr Byrd said countries had delivered only $14.9bn in cash 
out the United Arab Emi and Japan as countries. which 
send. financial assistance to the US. 


rs UN observers 
Finland offe to send UN niilitary observers to 3 
tion makes such & request, 2 milktary 


Paris seeks more concessions. 


President Saddam Hussein “has at last decided : 
France sald Syn announcing withdrawal from Buwalt, Renter 


from. Paris. . briefing that 5 
ee Sager stem st ling ht a 
fre could be oored that troop iwithdrawal was not enough and 
Germany SPS mm still bad to accept al UN resolntions, on 


that President 


Ozal: pipeline of peace proposal 
the Guif crisis. . ; 











By John Murray Brown in Ankara 


peveccal chagein of the pemilent 
.. No one seriously believes the Turk- 
ish military is poised to open a second 
front in nortuern Iraq. ee treop 
deployment to border largely a 
deterrent. Besides there must remain 
doubt as to Wiesner: the: the generals 
would support such 

‘None the less Turkey's y's control of 
much of the region's water, and its 
huge electrical power and agricultural 
potential make it an important player. 


Turkey’s contractors would also no 
doubt like a stake in the rebuilding of 
ea aoe Rawal 


boll rien fo amprove fles with Sead 
Arabia, believing it will be Saudi 
money which will fund the recon- 
struction. Mr Ozal has floated his own 


line 
Turkey's water to Syria and Iraq, the 
Gulf states, Saudi Arabia and maybe 
even Israel In November, Istanbul is 
due to host an international water 
conference to settle the region's 
claims to the Tigris and Euphrates, 
ee ee es 


bly perhaps, Libya have publicly 
voiced concern at what are perceived 
as Turkey's expansionist ambitions -— 
one reason for last week's diplomatic 
shuttle through the region by Mr 


Kurtcebe Alptemacin, the Turkish for- 


eign minister. 
Mr Ozal has done little to dispel 
Arab fears with his talk of Mosul and 


his Gulf policies, 
remembering the strong feelings 
aroused by the unrest in Turkish 
Speaking Soviet Azerbaijan. 


Greece, understandably, is worried 
that Turkey's influence, particularly 
with the US will grow following the 
crisis. Yet at the same time the 


neighbour. 

By allowing the US to use its bases 
to bomb Iraq, Turkey sent ripples 
throughout the Arab world. The pol- 
icy created much unease at home. 

President Ozal has lost two defence 
mine a foreign minister and his 


staif since the crisis 

seal Fo a era at polls now show 

Ts. ‘iene remains, as Mr 
Alptemocin said in Washington this 

week, that “Turkey is not a European 

country. We are part of the region. We 


are neighbours to Iraq. We've lived 
together for centuries.” 


















By Mark Nicholson in Amman 


MR SADDAM HUSSEIN'S claim, as 
he agrees the withdrawal alae 
troops from Kuwait yesterday, 
oe have faced hea whole re 
ye Iragis, you have won” 
have rung hollow in Washington or 
London, but for Jordanians, and 
countless other Arabs, the remark 
chimed precisely with what they 
perceive to have been his great vic- 
tory — to have stood up to the west. 
There was undeniably a strong 
sense of shocked betrayal and disap- 
pointment among Jordanians yes- 
as the scale of Iraq's military 
retreat filtered slowly through 2 
local media which bas been reso- 
lutely feeding Baghdad's side of the 
conflict. But a process of rationalis- 
ation, in a land almost inured to 


For the great majority 
ians Mr Saddam's uni 


tance to western demands had 
always been his greatest claim to 
Arab heroism. “It was never a ques- 
tion of beating the US, it was sim- 
ply his will to fight that counted,” 
said Mr George Hawatmeh, editor of 
the Jordan Times, It only added to 


~ a number rich with religious res- 


onance for Moslems. 


Thus yesterday, Jordanians were 
already beginning to mythologise 
yi f had Ifonised 
from the outset of this confronta 
tion, interpreting his withdrawal “He has 
from Kuwait as an inevitable bid for Ms Laila 


the leader whom they 


Tran accuses Iraq of ‘deadly 
delay’ in Kuwait pullout 


By Michael Field in Tehran and Our Middle East Staff 


IRAN’S government accused 
Iraq yesterday of a “deadly 
delay” in deciding to withdraw 
from Kuwait. Tehran Radio 
Said, while the Iraqi retreat 
could lead to peace, the appar- 
ent American insistence on 
toppling President Saddam 
Hussein might deepen the cri- 


leaders and their delay in 
deciding to pull out of Kuwait” 
during a meeting with Mr 
Rajiv Gandhi, India’s former 
prime minister, in Tehran on a 


ulf peace mission. 

“When (peace) efforts were 
on the verge of bearing fruit, 
opportunities were lost one 

x the other and at every 
stage the United States and its 
allies had a suitable excuse 
increase the pressure,” Mr Raf- 

It is believed that most of 
Iran's leaders will be delighted 
if the allied action results in 
the destruction of Mr Saddam. 
They may also be pleased to 
see their main rival for influ- 
ence in the Gulf region elimi- 
nated as a political and mili- 
tary force. . . 

Set against this is a genuine 
sympathy for Lraqi soldiers and 
civilians as brother Moslems 
and a fear that the war will 





_ Congratulations 


Your company’s investment 
in computers just became 


lead to a long-lasting American 
and British presence in the 
ion. 

Although Iran no longer has 
obvious political designs on the 
Arabian states — the broadcast 
of Islamic revolutionary propa- 
ganda to the Shia communities 
of Bahrain and eastern Saudi 
Arabia has been much reduced 
~ it has always mattered to 
the Iranians that they be 
acknowledged by their Arab 
neighbours as the leading 


regi power. 
At present, Iranians are in 
no mood aggressively to assert 
their claim to a leading role in 
Gulf affairs. Both the 
and, as far as one can tell, the 
government, have been some- 
what over-awed by the speed of 
the allied victory. 


lament for a force of Iranians 
to fight alongside their Iraqi 
brothers. No such have 
been heard since January 15. 
in the coming weeks it is 
expected that Tehran will do 
nothing to offend the US, with 
which it still has no diplomatic 
relations, because Iran will 
want a say in whatever secu- 


The mythology of Saddam gains st 


instantly. | sheer physical survival, rather than 
of Jordan- any kind of U defer 
resis- “He will lose militarily, I sup- 


Geo bee 2 de ime 
'S 
“4 enhance 


- his perceived as 


rity arrangements are put 
together in the region after the 
end of the war. 

Although its rhetoric some- 
times remains revolutionary, 
the Iranian ent under 

t Rafsanjani is quietly 
anxious to rehabilitate itself 
with the rest of the world, 

economically. 


riot police. 

Several hundred students 
poured off Cairo University 
campus chanting Egyptian 
President “Hosni Mubarak you 

yor are an American 
mt”. 

The Palestine Liberation 

isation commented that 
the allies’ reaction to the Iraqi 
offer of withdrawal proved 


their aims went beyond regain- 4 ; 
ing the emirate. oa 7 
“The negative reaction of the : 
coalition ded by the United Ma : - 
tates to ithdrawal from @ An elderly Jordanian e e : 
Kuwait demonstrates that the li 
aaa wees. [srael parties split on post-war policy 
Kuwait,” said Mr Abdallah statement broadcast on : 
Hourani, a senior PLO mem- Radio of : ; 
beF bya also said it would not President Saddam Hussein By Hugh Carnegy in Jerusalem ; wy 
a ee ee 
eee a ; in politi ies, UN resolutions on its occupation of past peace efforts an r new 
Kuwait. forces from Kuwait Maree a ice ein set 2 Lantos he said. é ing after the wax. 
sively, Gofeated tn the Gulf. war, ae spn meves Suis consenecs beswy comnan ee Ee ee ae 
aired ferences over “war e what Israel's positi debate MPs, 
Soi pele oe Should be after the war. Labour if urging Landan of the Likud and. Mr Uzi Baram of 
of the . the government to be to Labour. Mr Landau warned that the real 
Leaders of both the hardline Likud concessions on the West challenge to Israel would come after the 
Party, which. leads the coalition, and Gara Sip fn eechan for war from the “basic assumption” of the US 
and the opposition Labour sup- Israel's neighbours. that a settlement of the Israeli-Palestinian 
ported the stance taken by the TS Liknd takes 2 much tougher conflict was the core issue in establishing 
after Saddam Hussein Mr Shamir, reiterating determina- a new order of peace in the Middle East. 
announced an Iraqi withdrawal from tion not to cede the West Bank and Gaza, Mr Baram said such a view i: 
Kuwait. said this week the Iraqi attacks showed what was a “great opportunity” to achieve 
There is a virtual israel, Israel needed broad territorial margins for a far-reaching ce settlement. 
which has been repeatedly attacked by its defence. “We shall stand firm and not would require Israeli concessions, but 
Iraqi Scud missiles di war, that retreat,” he told Likud MPs on Monday would yield in : 
the US-led alliance should not hostili- night It remains to be seen whether the Gulf 
fies until Iraq is unequivocally defeated. esterday he told Israel Radio his gov- conflict, and the shock of the Iraqi missile 
The main concern is to see the Republican ernment was ready to negotiate “wii attacks, have altered the balance in israeli 


more valuable. 
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Open Software 
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Environment as their open 
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Think about the value of this for a minute: What 


if any computer in your company could share 


resources whenever needed with any other machine. 
And anyone could run any application, even if it 
resides in another office. Or pull information from 
a file that exists halfway around the world. All 
without regard to location, type of hardware, or 


even o; 
Intero 


OSF is a not-for-profit organization dedicated to 
iding standards-based technology for the benefit 


the royal palace in Jordan. “Many 
who did vot like his rule in Tray 
behind him 


ing system. 53h 
perability. Not mere connectivity. With 
the Distributed Computing Environment from the 
Foundation. 
today, the value of every computer in your company has just 
multiplied. Dramatically. 
Already, computer companies representing approximately 70% of the 
world’s installed computer base have selected the Distributed Computing 
systems standard. Companies like Groupe Bull, 
Digital Equipment Corporation, Hewlett Packard, IBM, and Siemens Nixdorf 
Informationssysteme AG. 
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Mr 
sufficient. There should be no ceasefire 
until Iraq had fully complied 


“| have a brief statement to 
make today. Saddam's 
most recent speech is an 
outrage. He Is not with- 
drawing. His defeated 


not voluntarily giving up 
Kuwait He Is trying to save 
the remnants of power and 
control in the Middle East 


regroup and fight another 
day. And he does not 
renounce Iraq’s claim to 
Kuwait. To the contrary, he 
makes clear that Iraq con- 
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alt 


Guard, the cutting edge of the Iragi 
ime, disarmed ly, Mr Sad- 


with all 12 


accept the responsibility 
for the awful consequences 
of that aggression. 

“He stil} does not accept 
UN Security Council reso- 
lutions, or the coalition 
terms of February 22nd, 
including the release of 
our POWs, ali POWs, third- 
country detainees, and an 
end to the pathological 
destruction of Kuwait. 

“The coalition will there- 
fore continue to prosecute 
the war with undiminished 
intensity. As we announced 
last night, we will nat 
attack unarmed soldiers in 
retreat. We have no choice 
but to consider retreating 
combat units as a threat, 
and respond accordingly. 
Anything else would risk 
additional United States 
and coalition casualties. 

“The best way to avoid 


sides is for the Iraqi sol- 
diers to lay down their 
arms, as nearly 30,000 
Iraqis alt have. It is 
time for all iraqi forces in 
the theatre of operation, 
those occupying Kuwait, 
those supporting the occu- 
pation of Kuwait, to lay 
down their arms. And that 
wilt stop the bloodshed. 
From the beginning of 
the air operation nearly six 
weeks ago, | have said that 
our efforts are on course 
and on schedule. This 
moming | am very pleased 
to say that coalition efforts 
are ahead of schedule. The 
liberation of Kuwait is close 
at hand. And fet me just 
add that I share the pride of 
all of the American peaple 
In the magnificent, heroic 
performance of our ‘armed 


open process 
ey the industry 
has to offer. The first offering from this process, the 
Sos user interface, enjoyed rapid industry- 
wide acce; 5 


MRC teCae 





The Distributed Computing Environment will 
be demonstrated in Europe for the first time by Groupe Bull, DEC, HP, IBM 
and SNI at CeBIT '91, March 13-20. 

Stop by one of their exhibits. And see what the future looks like. 
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Open Software Foundation 1! Cambridge Center Cambridge, MA 02142 USA 


OSF, OSF/MouF ore trademarks of the Open Software Foundation, loc. Groupe Bull, Dighal Equipment Corporation. 
Hewler: Packard. IBM, Siamens Nixderf infarmetionssyseme AG arc ail trademarks of thoir respective companses. 








forces. May God biess 
keep them.” 


further cesualties on both them and 


past. Circumstances today have 
in in the state in which it will 


withdrawal of our struggling © 


it. it hurts you thet this shoutd 


not forget that on August 8, 1990 
it became part of Iraq legally, constitution- 
Sctually. They remember and will not 
it remained throughout this period 
1880 and until fast night, when 
began, and today we will compiete 
of our forces, God willing. 
certain circumstances made the Iraq 
iihdraw as 2 resuit of the ramifications 
mentioned, including the combined 

by 30 countries. Their repugnant 


e857? 
le 


re 


has been ted in evil and aggression by 
and the criminal entity of America 
major allies. 


a 
ie 





“Everyone will remember that the gates of Con- 
stantinopie were not opened before the Mos- 
tems at the first attempt Whatever the suspect 
Parties try, by virtue of the sacrifices and strug- 
gle of the Palestinians and Iraqis, Palestine has 
ened anew tm knock at the doors closed on 
“Shout for victory. O brothers; shout for your 
victory and the victory of all honourable people, 
O Iraqis. You have fought 30 countries, and all 
the evil and the largest machine of war and 
Gestruction In the world that surrounds them. 

"You have chogen the path which you have 
chesen, including the acceptance of the Soviet 
initiative, but those evildoers persisted in their 
path and methods, thinking that they can 
impose their will on their iraq, as they imagined 
a ee This hope of theirs May remain in 

‘eir heads, even after we 
Keele withdrew from 
erefore, we must be Cautious, and our 

Paredness to fight must remain at the highest 
level. © you valiant men; you have fought the 
armies of 30 states and the capabilities of an 
even greater number of states which supplied 
them with the means of aggression and Support. 





@660: Invasion of Kuwait con- 
demned and Iragi withdrawal 
demanded. August 2. ~ 


661: Trade sanctions Imposed 
except for medicine, and, In 


humanitarian circumstances, .-. 
|. Au 


@662: Iraq's annexation of 
Kuwait declared nul! and void. 
AUgust 9. 


@664: Security Council 
demanded Iraq allow foreign 
nationals to leave Iraq and 

i rescind its order to 
close diplomatic missions in 
Kuwait. August 18, 


@685: Member states allowed 
to stop ships in the Gult to 
ensure compliance with eca- 
nomic sanctions. August 25. 


@668: Shipment of food to Iraq 
and Kuwait approved in case of 
humenitarian need. Sept 13.. 


©6697: Iraqi ralds on French and. 


other diplomatic misaions in: 
Kuwalt condemned. Sept 18. - 

@669: Sanctions . 
report to Security Counell on - 
assistance to countries suffering 


economically from the trade - 
embargo. Sept 24 ds no 


@670: Air traffic with traq and. 


occupied Kuwait prohibited, © 
except In humanitarian circum *~ 
stances. Sept 25 BR 


@674: The Council asked stules 
0 document evidence of. finan- . 
cial losses. and 5 


human rights 
violations resuiting from- the 
invasion. Oct 29, # 


oor: uN Secretary Geners!: 
asked safeguard a@ smuggied 
Copy of Kuwait's i 


ister in order to fof, atempts by: ; 
Iraq to repopulate the emirate 


with traqis. 28 


©6785: Kuwait's allies author- 
ised to use all necessary. 


means, Le. the use of force, Io. 
Uphold and implement regolu- . 
a) 


etc to restore peace 


and security in the if traq.- 
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vita ew iy By Andrew HIB in Brussels 
BSt be Math gt = THE i 
ack gg pte European Ca: 

‘tal appt yesterday aaid that eee 
Stigs wil] Mia schinitt-Balkow-Blohim (MBB) 
uch tp Shly thy of Germany and Atruspatiale 
ing Re ey the French state-owned group. 
Nalysing Fain could go ahead with the 
ic Conspsect get merger of their helicopter divi- 
Arab ots naay A sions, In the first case of a 

Teaimay defence deal being examined 


ga 
£3 
é 
gs 
F, 
fs 


by the EC's five-month-old 
merger control task force. 
The Commission also caid it 
expected military procurement 
eventually to come into line 
with the requirements of an 
open internal market”, 
The Treaty of Rome exempts 


Polish offer 
to banks on 
debt arrears 


POLAND has offered to make o 
crucial first payment on inter- 
est arrears to foreign banks, 2 
move that could rescue debt 
restructuring talks today fram 
a deep rift between commercial 
creditors, Reuter reports, 

Say Poland’s chief 
debt negotiator, Mr Janusz 
Sawicki, offered payment on an 
estimated $ibn in arrears in a 
recent letter. 2 

Mr Sawicki also said be was 
willing.to discuss a range af 
options for reducing and 
rescheduling Potand’s $10.5hn 
bank debt, but stuck firmly to 
an earlier aim of cutting debt 
by 80 per cent overall. 

Poland -is. due to resume 
talks today with a steering 
committee of its leading for- 
eign bank creditors in Basle. 

“Previously they were reluc- 
tant to talk about a menu of 
options: Now they are not 
enthusiastic, but they are will- 
ing to talk about it,” said one 
banker involved in the negotia- 
tions. Bankers say Mr Sawicki 
did not indicate how much 
interest arrears Poland would 
pay, or when the payment 
might come. 

But the offer could save the 
negotiations from an early 
demise. The committee has 
been deeply split over whether 
it should dnsist on an interest 
payment’ fore moving ahead 
with talks. 

Poland deferred interest pay- 
ments on its longer term bank 
debt in the fourth quarter of 
1989, and then suspended pay- 
ments on both bank and gov- 
ernment interest last February. 

Last year, the bank commit- 
tee sent a joint letter to War- 
saw for half the arrears 
to be paid But not all the 
banks bad agreed to it. 
pared a write Stas etaretial 

. Off a Sul 

chunk of Poland’s 

than other debtars. have’ 
achieved through buybacks 
and swaps laid down under the 
debt reduction plan outlined by 
US Treasury secretary Nicho- 
Jas Brady. 

Poland has .argued that 
recent political and economic 
reforms make it a special case. 


US INDUSTRY faced a further 
weakening in demand. last 
month, although there are ten- 
tative signs that the recession 
may be bottoming out. 

New orders for manufac- 
tured durable goods dropped 
by 0.7 per cent in January 
because of lower demand for 
defence equipment and new 

i . with Boeing’s orders 
well down. 

This follows a 2.7 per cent 

¥ increase m December, which 

‘my «was boosted by a near 59 per 
“3 cent jump in defence orders 
pefore the Gulf war. ee 

This is a smaller drop in 
overall new orders than the 


NE of the main pur- 
poses of President 
César Gaviria’s offi 


k is‘to expound his drug 
policy and set up the legal 
channel to roake it work. The 
government Is concerned that 
the invitation to traffickers to 
surrender witbout running the 
risk of extradition is being mis- 
interpreted in some circles as a 

it 

snne context is important: 
after Senator Luis Carlos 
Galan’s murder in‘ August, 
1989, the fight against the traf- 

a response 
ee elas the massive 
car bombINe. -rorism, and 

narco- 5 
a a ted with the ee 
i . fs 

ditables". Acco ging tion ie 


after tro modilying decre 
issued while se’ 

were held hostage by the extra- 
ditables, allows immunity from 
extradition provided 2 tral 
ficker gives, himself ie. 
confesses biker also earns & 


-retiuiced ‘sentence. 
oe criticisms of the govern: 


debt, more | 


: 
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armaments and defence pro- 
ecurement from EC rules, 
although ordinary rules of 
competition do apply. 5 

ip the past - for example, in 
the ense of the GEC, ey 
merger and the takeover of 
MBB by Daimler-Benz - the 
Commission has tended net to 
investigate defence-related 
deals or to concentrate on the 
implications for civil markets. 
The Commission is now pro- 
ig the defence 


posing briny 
industry wii the remit of 
the treaty. 

- Following preliminary. exem- 


By John Licyd in Moscow 


A HEAD-ON clash between the 
Soviet government and the 
eorgian nationalist govern- 
ment of President Zvied Gam- 
sakhurdia came closer yester- 
day as senior Soviet officials 


weekend in battles betwcen 
Georgian militia and Ossetian 
nattonalists. 

Mr Boris Oleinik, deputy 
chairman of the Supreme 
Soviet's Council of Nationali- 
ties, blamed the Georgian 
authorities for stimulating the 
inter-ethnic clashes and said a 
nations} commission would be 
sent to the Georgian capital 
Thilisi to “negotiate a settle 
ment to the conflict”. 

At the same time, Mr Gam- 
sakhurdia said he believed that 
‘Mr Mikhail Gorbachev was 
“drafting a decree to take over 
South Ossetia” and warned 
“we cannot ignore the cata: 
strophic consequences”. 

The South Ossetian region, 
in the north of ia, has 
seen continual sporadic fight- 


Ukrainian 


MORE than 500,000 miners in 
the Soviet Ukraine's Donbass 
coalfield are to stage a 24-hour 
strike on Friday to press 
denrands for 3 150 per cent pay 
ees trade union leaders 
erday, Reuter reports 

from Kiev: 
“We can't survive on what 


we earn and we've given wu 
hope in the sald 
Mr Yuri the strike 


ing thei 
by 2% times. Weeks of + 
tions have produced nothing 
but deadlock. 

Mr Makari said the miners 


markets had been expecting. 
Excluding the volatile defence 
category, orders for durable 
geods fell 0.1 per cent last. 
month after gaining 0.3 per 
cent in December. 

This points to a further 
weakening in overall economic 
activity, but the monthly sur- 
yey of consumer coutidence 

picked up slightly el 

Bally in January when the war 
ii in January w! war 
stacted. 


The index published by the 
Conference Board on the 
of a survey of 5,000 households 
Tose 25 percentage points to 
57.7, mainly because of an 


* ment’s offer are based on the 


7 murder me ‘of smuggling 38° The 


i it stands 
The legislation, 88 i 


notorious corruption of Colom- 
bia’s justice system, particu- 
larly where drug cases are 
involved. As one senior govern 
ment official: said, the prece- 


dent generates scepticism. - 

On the one hand is the sheer 
number of judges killed, inves- 
tigations abandoned and cases 


dropped. Specific examples 


include the release of Joi 
Luis Ochoa from jail twice, the 
absolnson oe parte Ro 
es, juela — re 
gre of the Cali cartel chiefs — 
by a Colombian court, and the’ 
freeing of Gonzalo Mejia, who 
im late 1990. More 
than three-quarters of the. 
properties - confiscated “during 
the first months of the drug 
war have also been returned. 


Ochoa brothers, accused of 


tonnes of cocaine into the US, | 
are now comfortably in jail. 


The next stage will:be.a cructal . 


test of the government's policy, 
for the brothers could be out in 
Jes@ than three years, -which 
would be-“a mockery of jus-. 
tice” said one judge. - 

It is doubtful whether the 
leading oxtraditable, Pablo 


Escobar, will surrender, even- 
” though it is acknowledged that 


the decrees have conceded 
everything traffickers wanted. 


ination of the MBB/Aérospat- 
fale case, the Commission sald 
the new holding company, 
Eurocopter, would not have a 
‘algnificantly stronger position 
in the French ond Germen 
markers for military helicop- 
rs. 

The companies were not 
Botentia! competitors in cach 
other’s national markets, 
berause national procurement 
“remains the role in this sector 
for the time being”. 

Eurocopter would have 3 
high combined share of the EC 
civil helicopter business, said 


ing since it unilaterally 
declared itself a republic’at the 
Start of the year.The death tol} 
is now claimed to be 33. 

Mr Anatoly Lukyanov, the 
Supreme Soviet chairman, 
warned last week that if the 
Georgian authorities did not 

a state of emergency 
over the whole region by yes- 
terday “the Soviet president 
has the right to introduce the 
State of emergency himself. 

-The Soviet government, 
meanwhile, continues to pro- 
test against foreign interfer- 
ence in the Baltic states. Mr 
Yuri Gremitskih, a foreign 
ministry spokesman, attercked 
a discussion being held this 
week by the Nordic Council of 
Scandinavian states in Copen- 
hagen. “If this were to happen 
our co-operation with the Nor- 
dic Council and its individual 
members would be harmed”, 


warned, 

‘The Nordic leaders yesterday 
rejected the warning as unac- 
ceptable. Iceland's parliament 
voted earlier this month to 
establish diplomatic relations 
with Lithuania, and other 





INTERNATIONAL NEWS 


Eurocopter gets Brussels go-ahead 


the Commission, but this 
would be offset by competition 
from other EC and US manu- 
facturers. 

Had the EC task force 
decided the merger was not 
“compadble with the common 
market” it would have started 


-a@ more detailed investigation 


of the deal. i 
mw The Commission also cleared 
Digital Equipment Corpora- 
tion's proposal to acquire 2 
majority stake in Mannesmann 
Kienzle, the computer systems 
subsidiary of Mannesmann of 
Germany, 





Tension rises as Moscow steps 
up campaign in South Ossetia 


Scandinavian countries have 
shown close support for the 
Baltic states. 

The official news agency 

Tass yesterday criticised a trip 
to the Baltic states by a group 
of US Congressmen earlier this 
month and sald: “It is impor- 
tant for the Soviet-American 
partnership that US officials 
should not cross the threshold 
of what Is permissible in inter- 
state relations.” 
@ The Soviet parliament yester- 
day gave preliminary approval 
to legislation promoting pri- 
vate enterprise, writes Leyla 
Boulton in Moscow. 

The legislation, which sailed 
through 2 first reading with lit- 
tle opposition, says the govern- 
ment must guarantee private 
entrepreneurs equal access to 
raw materials which are mono- 
polised by state enterprises. 

It also enabies entrepreneurs 
to hire and fire workers on the 
basis of labour contracts. But 
even the bill's proponents 
admit that the legislation will 
not achieve much until anti- 
monopoly and other laws are 
adopted. 


miners to hold strike 


would go back to work on Sat- 
urday and give the Ukraine 
republic’s government 10 days 
to review its position, after 
which they would walk out 
indefinite! 


Ukrainian authorities, who 


took over the administration of 


the mines in Jan , have 
agreed to a 40 cent increase 
as well as other t benefits. 

The government spokesman, 


Mr Georgy Kosikh, said the. 


increased level of ‘ism for 
eet aoe 
trade figures pub- 


merce Department confirm the 
improvement already shown 
by the monthly merchandise 
trade reports. 
In the fourth quarter the 
merchandise deficit fell by just 
under $lbn to $28.9bn, in spite 
of the impact of higher oil 
prices following the Gulf crisis. 
.. For 1990 as a whole the defi- 
cit declined from $1149bn to 
$108.7bn, the lowest annual 
deficit since 1984. The deficit 
with Japan fell: by $7.8bn to 
$41.9bn and there were also 


poor housing and erratic food 
supplies. They secured 2 settle- 
ment worth billions of dollars. 
Tens of thousands walked 
out for 24 hours Jast year, acc- 
the government of fail- 


one-day 
and other cities on Monday. Mr 
Geunady Yagodin, the-lead of 
the state committee for public 
education, said yesterday that 
they would get “considerable 
benefits”. 

Teachers earn as little as 
Rb140 a month, almost half the 
average salary. The teachers 
have demanded higher pay, 
fewer pupils per class and bet- 
ter conditions. 


improvements in the balance 
with Canada and western 


by 
with oil-producing states of 
$7.3bn to $24.9bn, the highest 


mBusiness economists expect a 
modest level of economic 
growth to return to the US by 
taid-year after a shallow reces- 
sion, a survey indicated yester- 
day, Reuter reports from 

‘The majority of the 54 econo- 
mists who surveyed by the 
N Association of Busi- 


ness Economists said that they 





police are still after Esco- 
bar, and: if he is. captured, 
vather than surrendering, 
extradition can be applied But 
Escobar apparently believes 
his chances of survival are bet- 
ter on the-run than in jail. And 
he may also be waiting for the 
assembly's decisions on extra- 
ent, with the Hight 10 & pet 
ment”, é a par- 
don, of traffickers. 

. The extradition question has 
already been raised in the 
assembiy by Mr Juan Gomez, 





Pro the 
minalisation and legalisation 


OECD says 
attitude to 
east Europe 


hardening 


By Anthony Robinson, 
East Europe Editor 


A “sharp deterioration” of 
market 


community completely to 

change Its views of the credit- 

worthiness of the region, 

according to the Organisation 

for Economic Co-aperation and 
(OECD). 


Development 

This had been triggered by 
the rising level of debt, higher 
ing and uncertainties 
in the process of moving 
towards market economies, 
said the latest edition of 
“OECD Financial Market 
Trends”. 


It noted that private institn- 


the OECD says private finan- 
cial lostientions are Keen to 
participate. It sald servic- 
ing has hecome a “serious 
issue", with Bulgaria suspend- 
ing payments, the Soviet 
Union developing large arrears 


requests for debt reductions. 
Borrowing requirements 
would increase in 1991, but 


the 
implied that official creditors 
- export credit agencies, 
international organisations 
and governments ~ “will be 
called upon to bear a much 
larger share of the 
burden than in the past”. 
Poland, Hungary and 
aida should be able 
meet external financing 
requirements with increased 
official funding but the slow 
ia, Romania 


reformers, Bulgaria, 
and the Soviet Union, “may 


to $19bn im the year to end- 
1989 and payment arrears 
reached $Sbn-$6bn by mid- 
1990. “For all practical pur- 
the Soviet Union is no 
able to raise funds in 





US industry records further weakening in demand 


By Peter Riddell, US Editor, in Washington 


increased by $4.2bn to $10.4bn, 
i ing the aftermath 


activity following the Tianan- 
Square massacre. 


Colombia to convince US on drug policy — 


President Gaviria visits Washington with a credibility problem, Sarita Kendall writes 


only international tolerance 
would cut profits, corruption 
and violence. He does not can- 
sider that Colombia shonia 
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say that narco-terrorism 
accounted for only about 10 per 
cent of the 22,000 murders in 
Colombia last year. 


US Gatt envoy Warren Lavorell (centre), his deputy Verxa Rufus (left) and Uruguay's Julio Lacarte 





US tells Gatt of $257m 
German Airbus subsidies 


By William Duliforce in Geneva 


GERMANY has paid out more 
than $257m since January 1990 
to cover exchange rate losses 
on the sale of Airbus aircraft, 
the US charges in a letter ask- 
ing the General Agreement on 
Tariffs and Trade (Gatt) to 
adjudicate on its long-running 
dispute with the European 
Community over Airbus subsi- 
ies. 

The German currency sub- 
sidy averaged approximately 
$25m on aircraft deliv- 
ered by the four-nation Euro- 
pean consortium in 1990, 
according to the US. 

Moreover, the US says that 
the exchange rate insurance 
scheme, under which Bonn 
makes its payments, is more 
extensive than previously 
announced, having been 


extended to German compo- 
nent suppliers as well as to the 
Deutsche Airbus company. 

At the request of the EC, 
Gatt’s subsidies code commit- 
tee has postponed until March 
6 the meeting scheduled for 
tomorrow at which it was to 
consider the US demand that it 
set up a disputes panel. 

Previously, the EC has chai- 
Jenged the competence of the 
subsidies committee, arguing 
that the dispute over Airbus 
subsidies was a case for Gatt’s 


bus Industrie from the Ger- 
man, French, British and Span- 
ish governments totalled more 
than $19bn, the US trade repre- 
sentative's office said. 

During the talks the Com- 


mission offered to drop produc- 
tion subsidies for Airbus air- 
craft and ta limit ta 45 per cent 
governmental support for 
research and development. 


Washington's appeal to Gatt, 
however, focuses only on the 
pledge the German govern- 
ment gave to Daimler-Benz, 
when the industrial group took 
over Messerschmitt-Bolkow- 
Biohm in 1989. 


Bonn agreed to provide up to 
DM2.63bn to cover the com- 
pany from potential exchange 
rate losses, if the dollar fell 
below DM1.60. The German 
government charges no premi- 
ums for this insurance, which 
the US claims violates Gatt's 
subsidies code. 
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one ae “ 
France’s 
trade 
deficit 
narrows 


France's trade deficit 
narrowed sharply last month 
thanks to a rise in industrial 
exports, but the good news 
was overshadowed by an 
increase in unemployment, 
William Dawkins reports from 

The January trade shortfall 
was a Seasonally corrected 
PFr5.8bn ($1.2bn) weil down 
on the revised FFr9.3bn deficit 
in the previous month, 
according to provisional 
estimates by the customs 
service, 

At the same time, the 
number of jobless rase by 0.4 
per cent between r 
and fast month, bringing the 
mamber out of work to 2.54m, 
or 9.1 per cent of the 
workforce. 

Exports rose from FFr91.1bn 
in December to FFr101.3bn 
last month, while imports rose 
from FFr1¢0.4bn to FFr1072bn 
over the same period. 








Greece guards 


Albanian border 


Greece has sent troops to 
guard its border with Albania, 
fearing that threatened 
political turmoil there will 
bring a fresh influx of 
unwanted immigrants, Kerin 
Hope reports from Athens. 
Local officials said about 100 
Albanians a day were still 
crossing the border. More than 
17,000 have crossed since early 
January. 

According to Greek 
authorities, about 5,500 were 
voluntarily repatriated after 
Albania's communist 





Italian business 
airs discontent 


causing a brain-drain, have 
drawn up a plan to save the 
smail and medium industries 


which drive the country’s 
economy, Reuter reports from 
Rome. 

They say decisive action is 
needed to head off an exodus 
of industrial talent to 
competitor countries. 

“We could be looking at a 
de-industrialisation of the 
country,” said Mr Sergio 
Pininfarina, president of the 
employers’ federation. 
Confindustria. 

Many private forecasters 
predict overall gross domestic 
product will grow no more 
than L5 per cent this year 
after an estimated 2 per cent 
Tise in 1990. 

Italian industrial output 
last year was almost flat after 
growing 2.9 per cent in 1989 
and independent forecasts see 
little improvement. 


Paris sends 

in police 

France has sent a government 
minister and more police to 
its Indian Ocean island of 
Reunion, after eight people 
were killed in the worst 
outbreak of violence in a 
French territory since 1988, 
Reuter reports from St Dénis 
de la Réunion. 

Réunion’s capital, St Dénis, 
has been rocked by three days 
of riots sparked by the closure 
of a popular pirate TV station 
offering sex and karate films. 





Charge carried 
against minister 
Croatia's defence minister and 


prosecutor yesterday with 
an armed rebellion 


Planning > 
against Yugoslavia, AP reports 


Former Bi 


told a packed Sofia courtroom that charges 
were based on “lies and paradoxes. 





from Belgrade. 

An army statement said Mr 
Martin Spegel} and the other 
Croatians, including two 
active army officers, had 
masterminded planned armed 
rebellion by importing arms 
to create an independent 
Croatian army. 

The federal army ordered 
Croatian authorities and army 
troops to arrest Mr Spegelj 
in January but Croatian 
authorities defied the order. 





Environmental 


accord signed 


Most European countries plus 
Canada and the United States 
signed an agreement to 
improve the flow of 
information about industrial 
projects which could have a 
cross-border impact on the 
environment, Renter reports 
from Helsinki. 

The Soviet Union did not 
sign, but Mr Valentin 
Sokolovsky, Soviet deputy 
environment minister, said 
he was sure it would do so 
soon. Under the scheme, 
countries will swap 
information about planned 
projects in industry, oi) 
refining, nuclear and 
conventional power that could 
dave an ecological impact 
outside their own borders. 


Earthquake in 
Italy recorded 


Sweden's Uppsala University 
said it monitored an 
earthquake measuring 6.0 on 
the Richter scale centred in 
the Tyrrhenian Sea, which 
Hes between Italy, Sardinia 
and Sicily, Reuter reports from 
Stockholm, 


garian communist leader, Mr Todor Zhivkov, 
of em i 


Lv26.5m ($4m) in state funds during his 35-year rule 


The 79-year old 


former leader, in court for the second day, is the first 


East Euro 
for alleg 


an communist chief to face public trial 
crimes committed while in office. 
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Pretoria, 
Moscow in 
move to 
resume ties 


SOUTH AFRICA and the 
Soviet Union yesterday took 
the first step towards renewing 
diplomatic relations, severed 
by Moscow in i 


por ig of diplomatic a con- 

sular relations, current work- 
ing contacts will be maintained 
through these interest sec- 
tions,” Mr Pik Botha, South 
Africa's foreign minister, said. 


Bankruptcies in 
Canada soar 69% 


Bankruptcies im Canada, both 
69 Erik Ee 

per cent january from 
year earlier, and the federal 
government projects a total of 
nearly 60,000 for all of 1991, up 
8 per sant rah from n 1000, writes 
Robert Gibi in Me 


The Gibbens i impact hit 
hardest in January, though 
interest rates were already 


months are Healy to be much 
jower, officials said. 


Mongolia becomes 
member of ADB 


The Mongolian People’s 
Republic has been admitted as 
a member of the Agi Asian Devel- 
opment Bank, becoming the 
ADB's 50th member, the bank 
said yesterday, writes Greg 
Hutchinson in Manila. 

Membership became effec- 
ve on February 22 on comple- 

tion of all formalities, includ- 
ing payment of the reat 
instalment of its sui 
to the bank's capital soci 
Mo! has 


The ADB's authorised capi- 
tal stock is SDR16.8bn. Mongo- 
lia's entry raises the as S 


Hopes rise for Nigeria debt rescheduling 


By Wiillam Keeling in Lagos 
THE PRICE of Nigeria's 
ercial &k debt on the 


include a debt buy-back option. 
The meeting is dre to resume 


Niveria also owes $5.5ba in 

attracting a comparable price 
a 

to commercial bank debt on 

the secondary market. The 


tes were issued to cover 
arrears built up im the 


provides siesta of dollar- 
denominated debt inte —_ 


i higher than usual 
Sen their debt. 


Successfal bidders offered 


discount rates of up to 54 cents 

in the dollar, giving an effec: 
tive exchange rate of Naira 113 

fo the dollar, ance bank fees 


ital 


ae 





fe 


non-government hoklers of for. ° 
eign exchange, such as coeza : 


Bankers have sur 


prise at the con ane ee 
of bt conver- 


‘One banker said: “At the 
moment. you get a better 
Tal 


rency 


i veatment ee 


debt conversion ‘at attractive, $ 
vee a 





and more than 2,000 injured in 
the ise six weeks’ election 


The elections - the fifth in 
17 years — will be held under 
. hich 


as installed 
former president |} Hossain 


ber 6 last The four previ 
6 year. - 
ous parliaments survived less 
than three years on average. 
Mr Ershad came to power in 
1982 by force, seizing it from 
an elected eovermmamt [n 1962 


A caretaker government, 
whieh has organised today’s 





The supreme court has 
ved 


Mr Ershad for two weeks after 
the fallen president failed to 
appear in court on February 


efkha Ssgaies Gendivel 6s esky oxi stie Mangal ects 


16, du due to illness. 

His trial wil] now start after 
the elections. Mr Ershad's 
political future pease 
largely on election results. 





mane nem | Donors pledge Manila $3.3bn 


Sharp rise in 
HK armed crime 


A sharp nares in armed i 


crime in Hong Kong year 
brought the number of rob- 
beries involving firearms up to : 
420, nearly 60 per cent more 
than in re were 131 
more tha ee John j 
Aen) Satitis A sane 
yesterday sh that cases of 
murder and acalancite rose : 
by 34 per cent, robberies by 24 } 
per cent and car thefts by 43 
per cent. 


IADB grants $305m 
to Venezuela 


The Inter-American Develop- 
a Bank (IADB) has 


The credit, which includes 
$5m for technical assistance, is 

to be used in reforming and 
streamlining government- 
owned en! . The money 
will also help finance a large 


“public works { programme span- 


ning 1991 and 1992. 
The IADB also signed an 
agreement to loan $80m to the 


industrial projects in the 
Andean region, and to assist in 
other CAF credit operations. 


1969, 
bank ‘robberies, 125 per cent | © 
than in 1989, 


= i980 trade 


By John Eliott in Hong Kong 


| INTERNATIONAL aid donors, 
| including 3S, Japan and 


country’ s cans ae aoe 
{ fe 
ee ot digs 


1 Hopes bad been 
{ evrcoment eis 
‘in by the end af last 5 seat 
j all the $3.5bn pledges nae 
i the donors’ last meet 
1 Tokyo in July i989 had 


committed. 
Japan is believed to have 

abou | = bn of yester- 

day’s totel which a mastly 

be in loans, Mr Ji 

governor cf the Philippines 

central bank, said he was 
we result. 


he warned that some cf 
she ty eceeioe oat aie anaes 


cies at the meeting had said 
ie Podingings 30 
to other Asian co 


supreme court ruling which 


| Argentina’s cade surplus | 
up 47% to record $7.9bn | 


surplus surged to a record 
a 7.9bn (23.26bn), a increase of 
‘7 per over 

year’ Ps surplus of giseba, Join 
Barham reports Buenos 


Aires. The surplus is remark- 
able, given that the austral, 
Argentina’s currency, 
increased sharply in value 
the second half, rising to its 
highest level in a decade. 

The surplus reflects the 
recession in Argentina, which 
has choked demand for 
imports and forced companies 
to boost . Imports fell § 
per cent to $4.0lbn, while 
exports rose 24 per cent to 
$11.9bn. Much of the 
rise came from agricultural 

, although the US and EC 
trade policies depressed inter- 


national farm prices. 

Canital imports have 
fallen as investment levels 
crumbled. Argentina now 
invests only 9 per cent of its 
gross domestic product. The 
outlook for exports this year is 
more encouraging as the gov- 
ernment is trying to force 
down the austral’s value. 

@ President Carlos Menem 


senior aides since January. 
The two are Mr Jorge Maior- 
ano, his new legal counsel, and 
Mr Carlos Arsjanian, a justice 
sub-secretary. In 1985, Mr 

sentenced the chiefs 


of Argentina’s former 
juntas to prison for human 
tights violations. 


INTRODUCING 
THE CHURCHILL'S 
5-STAR BUSINESS DEAL 


y 


holding a meeting or maging a conference they 
expect and deserve 5-star service. 

As you would expect, The Churchill has superb 
rooms. We also have 2 fantastic new restaurant, the new 
Churchill Bar and the new imprestively furnished 
Charewell Suite for receptions, conferences and 


meetings. 


‘We have a fully-quipped Business Centre providing, 
mobile vclephones, fax aad secretarial suppozt. 

Your company benefits with special reductions 
from 25% ro 40% off standard room rates. 

‘To deal your company ir, call Mark Goodma at the 
umber below or fil in che coupor. 


THE CHURCHILL 








had prevented a Taiwanese 
investor changing the site for a 
large petrochemical complex. 
The meeting was backed the 
Philippines’ new economic sta- 
biiaaHon programme, whieh 
hes heen Supported ee 
pteraneaet onetery Ee 


provide the ence 
18-month stand-by arrange- 
tment of SDR264.2m (£193m) 
lus external contingency 

So at Ser 
compensa! con 
financing facility. 





| Chile economy 


| grows by 1.6% 


Chile's economy grew 1.6 per 
nt in 1990, according to cen- 


growth 
poets out of a steep recessi 


per cent at the end of 1990 to 
just under 20 per cent by 
December 1991. 

Monthly inflation rate has 
dropped. 


Berico's eS paronal 
grew 
00, mush faster than toe gone 


of 25-3 per cent, and the high: 
est gro Tate since 1981, 
Last 's GNP was pushed 


AUTOLATINA, the holding 

company for F n ord and Volles 7 

wagen in Brant i has to 
ae ic 


Hip Se demain. 
le dismissals, announced 
last week and due to falling 


S110 workers, after pressure 
from government Unions, - 
Christina from 


Japanese 

industrial 

output up 

By lan Rodger in Tokyo 
INDUSTRIAL production in 

tty trom the Previews mat, 


port ee Riinistry of 
re 
International 


Also, sales at large rent 
stores were up a 
per cent in 
746.400 





Mexico’s GNP grows 3.9% 
to beat government forecast 


By Damian Fraser in Mexico City 


that Mexico will not meet its 
inflation target of 14 per cent 
this year, nor its current 
account forecast of a daficit of 
$6.1bn 


The government said the 
fell to 0.5 


The debt conversion pro-. 
is to attract 


otha 


public deficit : 
cent of GNP last year, the . 
Pewest Mexico's history. But 


Autolatina suspends dismissals 


until March 20 as a “victory for 
the the workers”. They have pit 
forward proposals to introduce, 
instead, a shorter working 
week. But Mr Domicto dos San- 
tos, oe for 
the was tunics © 
= 5,000 workers. 
razil'e” labour problems 
Senites yesterday with the. 
start of a national strike by a 
and petroleum workers. 


4 161 per cent , with 
others still to vote. oe 
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ersonal service. 
Branches 


- nationwide. 


Weenie you are in industry or commerce, in the public or private 
sector, the Resource of British Gas is never for awoy. A telephone call is all it takes 
fo summon one of our team of experts fo your doorstep. 

British Gas a is dedicated to saving costs and improving the 
efficiency of industry and commerce. 

It represenis two ieepardble fuckiios The proven benefits of the fuel 
itself, combined with the unrivalled experience of British Gas as a company 


e unique: ‘combination, offering. ‘an unequcted riches service. 


A fund of knowledge backed by specialists i in every aspect of natural gas a 


ond its applications. Sa 5 — ‘ 


At your request we wil assess your energy needs and recommend 


womens seem a 


We can also help arrange finance, and provide advice during the entire 
project if you require. 
Our research siations are constantly using the most advanced techniques 


to evaluate and improve products and systems for the benefit of all our 


. customers. And we will even train your siaff in the most efficient use of gas. 


Whatever your requirements, Resource offers first class support; from 
concept fo completion. Whether you buy gas from us or not, the Resource of Brifish 


Gas is a vast bank of knowledge for you to draw on. Put it to work for you. 


‘To: Mr. J.G. Whitiome, Room 537, Brilish Gas pic, 326 High Holbom, Londen WCTV 7PT. Send me a copy | 
of your Resource brochure. [_] Arronge for me fo be contacted by a member of the Resource leam.[__] | 


| 














Ted 


British Gas! | ! 















Vrms 








Speculation mounts over ‘khaki’ general election 


By Philip Stephens, Political Editor 


THE ROUT of iraqi troops in 
Kuwait yesterday fuelled spec- 
wation at Westminster that Mr 
John Major, the prime minis- 
ter, could opt to call a general 
election this summer. 

Ministers and officials of the 
tuling Conservative party 
remain cautious about the 
prospects for an early poll, 
warning that the surge in the 
popularity of the government 
and prime minister as a result 
of the Gulf conflict could be 
short-lived. They also cite Mr 
Major's instinctive caution and 
the expectation of sharp rises 
in unemployment over the 
next few months. 

They acknowledge, however, 


that a strong showing in the 
opinion polls over the next few 
weeks could bring intense pres- 
sure from some Tory MPs for a 
snap election. Mr Chris Patten, 
the Conservative party chair- 
man, Plans to produce a draft 
of the election manifesto by 
the end of next month, 

He will collaborate closely 
with Mrs Sarah Hogg, the head 
of the Downing Street policy 
unit, to refine the ideas of the 
dozen groups of ministers, MPs 
and outside experts which 
have been working on the 
manifesto since the start of the 
year. 

Ministers believe that taken 
in isolation the economic out- 


look would point to a 1992 gen- 
eral election, with inflation 
and, more importantly, mort- 
gage rates expected to fall 
steeply by the early months of 
1992. Treasury economists 
share the optimism of City 
forecasters who are predicting 
an inflation rate of below 4 per 
cent in a year's time. That in 
turn mortgage rates 
of 10 per cent or lower. 

Many Tory MPs, however, 
are arguing that if Mr Major's 
popularity remains strong, 
then the government should 
seek to capitalise on his leader- 
ship “honeymoon” and the 
Guif effect by opting for a June 
poll. They expect mortgage 


rates to fall at least by 1 and 
probably by 2 points in the 
next three months. 

The case for a June poll was 
Teinforced by a new opinion 
survey published yesterday by 
Gallup in collaboration with 
Dad's " Publishing and 
Researcl e survey SUgEests 
that consumer confidence has 
fallen to the level of the early 


eral election in 1987. 

It concludes that on the 
basis of past relationships, the 
government's standing in the 
opinion polls should now be 
35.5 per cent. But its actual 


could backfire, with i 
experiencing su that 
the campaign the focus 





Opposition | 
toughens its} Wage settlements 


position on 
terrorism 


By Ivo Dawnay, Political 
Correspondent 


MR ROY Hattersley, the 
opposition Labour party's 
spokesman on home affairs, 
yesterday held out an olive 
branch to the government over 
controversial anti-terrorist 
legislation. Mr Hattersley has 
offered cross-party talks to 
review the Prevention of Ter- 
rorism Act. 

The call comes amid helght- 
ened awareness of the terrorist 
threat after recent the bomb- 
ings at Paddington and Victo- 
ria stations in London and the 
mortar attack on the War Cab- 
inet at 10 Downing Street. 

The Labour party has 
opposed the anti-terrorist leg- 
islation since its introduction 
in 1984 on the grounds that 
elements in tac law unneces- 
sarily curtail human rights. 

But with a general election 
imminent, the party's leader- 
ship is clearly anxious to be 
seen as conciliatory. 

By calling for ao aill-party 
accord with the rovernment. it 
hopes to defuse the perennial 
Tory claim that Labour is “soft 
on terrorism”. 

Recent bomb attacks and the 
declaration this week by the 
Director of Public Prosecu- 
tions that the conviction of the 
so-called Birmingham Six is 





now regarded as “unsafe" have | 


once again brought anti-ter- 
torism provisions under the 
spotlight. 

On Monday, the House of 
Commons is due to debate the 
annual report by Lord Colville 
QC. the independent govern- 
ment watchdog charged with 
monitoring the workings of 
the act. 

The coincidence of the 
debate and the widely expec- 
ted release of the six prisoners 
- accused of the Birmingham 
pub bombings of 1974 ~ has 
given the Labour party an 
opportunity to offer a compro- 
mise agreement. 

Sach a compromise is aimed 
at taking the issue out of the 
irae of party-political con- 

ict. 


Labour's long-standing 
objections to the current act 
centre on three provisions. 

These are: exclusion orders 
used to force suspects to leave 
mainland Britain, often for 
Ulster: financial regulations 
intended to cut off funds to the 
Provisional Lrish Republican 
Army; and clauses that allow 
the detention of suspects with- 
out charge for up to seven 
days — three longer than those 
allowed for criminal cases, 

In a speech in Birmingham 
yesterday, Mr Hattersley 
called on the government to 
listen to Labour's alternative 


proposals. . 

“All we ask is that the gov- 
ernment will not close fits 
mind to what we have to say,” 
he said. 

Few believe, however, that 
the government is likely to 
give any ground. 

Nonetheless, Mr Hattersley's 
public bid for a compromise 
will allow Labour to defend 
itself from claims of “softness” 
by countering that the govern- 
ment has refused to discuss 
the issue. 





Peter Lloyd: believes 


| 


| 


that inevitable caution 


MANUFACTURING SECTOR 





By Michael Smith, Labour Correspondent 


PAY DEALS in the 
manufacturing sector are 
showing their biggest quar- 
terly fall in four years as com- 
panies take action to contain 
costs in the recession, the Con- 
federation of British Industry 
(CBh) said yesterday. 

Settlements reported this 
year to the pay databank of the 
CBI, the employers’ organisa- 
tion, average 8.3 per cent. This 
is lower than both the &5 per 
cent for the comparable period 
last year and the 9 per cent for 
the final quarter of 1990. 

The CBI report coincided 
with the disclosure of a pay 
deal at Tesco, the supermarket 
chain, which estimates that it 
wil Increase the pay bill by 
between 13 and 14 per cent 
overall. and which will gives 
rises of up to 17.7 per cent. 

The agreement, which 
includes productivity improve- 
ments, foliows a job evaluation 
scheme of the type many 
retailers have conducted to 
protect themselves against 
equal pay claims from women. 

The CBI, in its quarterly 
employment affairs report. 
savs one in 10 manufacturers 
are either delaying increases or 
implementing them in stages. 
aA “significant number” of com- 


panies are not making any 
award at the normal anniver- 
sary date for a pay settlement. 

Mr John Banham, CBI direc- 
tor general, said the figures 
confirmed that tough trading 
conditions meant companies 
had to contain cost increases. 

“With jobs and markets at 
stake, it is in everybody's inter- 
ests to accept lower settle- 
ments - and in some 
cases... temporary freezes. The 
evidence suggests that more 
and more companies are recog- 
nising this." 

The fall in the average level 








» 
John Banham: encouraged 
of manufacturing pay deals 
between the fourth quarter of 
1990 and the first quarter of 
this year, if confirmed, would 
only be the third quarterly 
decline in the past four years. 
t 0.7 percentage points, it is 
significantly sharper than the 
previous falls, both of 0.2 per- 

centage points, 

The CBI says the trend to 
lower settlements had already 
taken hold in the second half 
in private sector services, mov- 
ing to 8.9 per cent from the 9.2 
per cent in the comparable 
period of 1989. 





drop sharply 


win provide couflcsing Si 
growth provide ing sig- 
nals. Manufacturing companies 
reporting pay deals in the first 
quarter expect productivity 
growth to be 4 per cent. That is 
the lowest expectation for four 
years, 1.7 percentage points 
below the next lowest figure, 
Teported for the final quarter 
of 1990. 

The CBI, however, says falls 
in productivity growth may be 
bottoming out, as reported 
increases of 3.7 per cent im the 
first quarter of this year com- 
pares with 3.6 per cent in last 
Fear’s fourth quarter. 

In addition, the gap between 
manufacturing settlements and 
productivity movements dur- 
ing the previous 12 months has 
narrowed from 6 percentage 
points in the fourth quarter of 
last year to 4.5 points now. 

“This holds out the prospect 
of unit labour cost perior- 
mance moving nearer to ae 
is needed to protect competi- 
fiveness,” according to Mr Ban- 


The CBI's pay databank 
draws from settlements 
reported annually by 1,470 
companies of differing sizes in 
different sectors. 


Extra money allocated for long-term jobless 


By Emma Tucker 


THE GOVERNMENT 
yesterday signalled a reversal 
in its stratery towards rising 
unemployment by announcing 
an extra £120m in the next 
financial year to help the 
long-term unemployed find 
jal 


bs. 

Mr Michael Howard, the 
employment secretary, said in 
the House of Commons that 
the money would ensure that 
Employment Training (ET) 
- the scheme for the long-term 


unemployed - “could continue 
to play its full part in helping 
unemployed people back to 
work”. 

The money owe go to the 
Traming and Enterprise Coun- 
cils in England and Wales and 
the Scottish Enterprise and 
Highlands and Island Enter- 


prise, 

Earlier this month the gov- 
ernment confirmed there 
would be 30 per cent cuts in 
public expenditure on training 


programmes for the adult 
unemployed. It was announced 
then that spending on ET 
would fall in cash terms from 
£1.062m in 1990/91 to £757m in 
1991;1992. 

Mr Tony Blair, the opposi- 
tion Labour party's employ- 
ment spokesman, said the 
£120m was less that one-third 
of the amount being cut from 
the department of employ- 
ment’s budget next year. There 
were still thousands of training 


Places at risk because of the 
cutbacks, and training cenrres 
and programmes were being 
closed, he said. 

“This government. having 
created unemployment, is now 
abandonin: e unemployed,” 
Mr Biair added. 

Mr Howard responded to 
criticism from the opposition 
of rising unemployment by 
insisting that there were more 

eople in work than ever 
fore, 





EDUCATION FUNDING 


Latest government grants class Britain’s 


universities into 


By Richard Evans 


AN UNOFFICIAL “pecking 
order” of favoured British uni- 
versities where the number of 
Students will increase by twice 
the national average was 
revealed yesterday in details of 
next year's government grant 
published by the Universities 
Funding Council. 

The criteria used in making 
the allocations for 1991-92 
include assessments of teach- 
ing quality, innovative courses 
including those designed to 
expand access to higher educa- 
tion, high research ratings, and 
demand from employers for 


graduates. 

Within the total allocation of 
£1.35bn in government grant 
for the next academic year, 
there are substantial differ- 
ences in grants to universities 
regarded as successful and effi- 
cient, and the remainder. 

Among universities that gain 
most from the council's alioca- 
tions are Bristol, Reading, War- 


has led to 


only ‘sedate progress’ in UK cable connections 









Kenneth Clarke: still 
efficiency savings 
wick, Sheffield and Newcastle, 
which win big cash increases 
to enable them to increase stu- 
dent numbers. 

Oxford and Cambridge uni- 


seeking 





By Andrew Jack 


THE European Commission 
might consider supporting a 
European news channel and 
offering incentives to encour- 
age independent producers’ 
work, an KC official told an FT 
conference in London yester- 


Mr Jean Dondelinger, a 
member of the Audio Visual 
ee pment Rd the EC, out- 
Yined possible “encouragement 
for a European equivalent of 
CNN [the US Cable News Net- 
work)”, funded through the 
Commission's Media 1991-95 
action programme. 

Mr Dondelinger, ing at 
the conference on cable televi- 
sion and satellite broadcasting, 
said: “There is a lot of regula. 
tion and in many areas there is 
more regulation ahead”. 

Laws being considered 
include measures dealing with 
copyright, competition and 
media ownership designed to 
“strengthen Evrope’s audio 
visual capacity”. 

Mr William Roedy, manag- 


versities also do well. Some 
universities would have faced 
cuts in funded places or a very 
low increase in resources but 
al the operation of a safety 
net. 

The institutions that have 
won special help by having 
their funded student numbers 
increased are Aston, City Uni- 
versity, London Business 
School, Loughborough, Man- 
chester Business School and 


Salford. 

Within London University, 
five colleges — Goldsmiths’, 
King’s, Queen Mary and West- 
field, Royal Holloway and 
Beford New College, and the 
London School of Economics 
- have also had their funded 
student numbers increased. 

The 52 universities and col- 
leges in Britain had asked for a 
total of 335,000 student places 
in 1991-92, but the council is to 
fund only 803,700. However, 
this represents an increase of 7 


ing director and chief execu- 
tive of MTV Europe, said cul- 
tural and language difficulties 
and varied laws and technical 
standards made the idea of sat- 
ellite television in Europe look 
extremely daunting. 

But he said MTV, with its 
stress on being a European 
company and its tight focus on 
the European market meant 
that it might be profitable by 
the end of this year. 

Mr Alexander Gelderman, 
director, Pierson, Heldring and 
Pierson, a Dutch merchant 
bank which finances television 
production, said he believe 
there would be no decline in 
television advertising in 
Europe, 

_He said commercial televi- 
sion would create more adver- 
tising income. But he warned 
that it would become “increas- 
ingly difficult for independent 
producers and production com- 
panies to obtain the money 
they need.” 


Meanwhile, Sir Denald Mait- 


unofficial ‘pecking order’ 


per cent on the numbers 
funded through all government 
grants this year, and the coun- 
cil expects universities to take 
in extra students without gov- 
ernment grant. 

Mr Kenneth Clarke, educa- 
tion secretary, has called on 
ther efficiency savings. and rhe 

er @ LENCY ani 
council has assumed an effi- 
ciency gain of 1.5 per cent com- 
pared with the current finan- 


cial year. 

Mr Clarke has held back 
£22m in grant until the current 
pay negotiations on academic 
salaries are concluded. The 
funding figures assume that 
this money will be released 
before the start of the aca- 
demic year. 

Provisional allocations of 
student funding for the 
remaining three years of the 
current planning period, until 
1994-95, will be iced 
month. 


Sr 
CONFERENCE 


CABLE TV & 
SATELLITE 
BROADCASTING ~ 


Mr Peter Lloyd, the partia- 
mentary undersecretary of 
state at the Home Office, how- 
ever, said he felt the Broadcast- 
ing Comptfaints Commission 
would have fulfilled 2 very 
good role by helping focus pub- 





BRITAIN IN 





Eurotunnel 
group wins 


Centre party 


looks to Europe 
‘The Liberal Democrats, 
Britain's centrist party, have 
set integration 


Democrat ‘eader, explicitly 
acknowledged that his party 
was trying to shape its agenda 
for well beyond the next 
election when he launched the 
document entitled Shaping 


The party also supports an the 
idea cf an independent: central 


protest at tax 


Scotch whisky distillers have 
rotested guaut “heavy os 
jon” against them. 
The daty on a standard 
measure of Scotch is almost 
20p. nearly twice as much as 
the tax ona of wine or 





Neals Yard, (above) 
to ht ing difficul 
flagship shop, 

be it of 
restaurant, 


Mr 


ne eeoe th 

ing to the growth of 
cable television in the DK, he 
said that the cable industry 
had made only “sedate prog- 
ress” with connections to 16.6 
per cent of households in the 
185 franchise areas of the UK. 

He blamed the slow level of 
connections on the “inevitable 
caution” of both consumers 
and suppliers to invest in a 
new industry. 

“Bureaucrats and politicians 
should not allow themselves to 
entrusting for part aewar 

m for a ieular 
technology,” he said. 

Mr Gary Davey, deputy man- 
aging director of British Sky 
Broadcasting, the satellite sta- 
tion formed when Sky and BSB 
merged last year, said he 
believed his company and 
many other satellite services 
could survive “providing we 
maintain today’s current levels 
of statutory commons sense in 
all areas of cost.” 

BSkyB was planning an 


Scotch distillers 


) the wholefood retailer 
ot the Neale youd sai had beco. 
e co! 

fc maest ia as wholefod sh me a mecca for the cognoscenti, 
erbal teas and essential oils in the apothecary or shiats' i 
therapy rooms. Only the shop is affected by the het nt Mtoguther thee 
combined to give an aura of the complete 
Philip Wallace, the joint administrative 
he had received over 100 expressions of interest 
annual sales of £2.2m. It made a small loss last year. 


_. Brussels may support European news rival to CNN 


ES WEDNESDAY FEBRUARY 27 


Private sector 
coal grouping 


A new organisation grouping 
private UK coal producers has 
‘been formed. 

‘The Canfederation of 
Coal Producers, or , 
pas 27 member companies from 
the private sector, 

duces about feyt inne 
the 95m tonnes 
srined in Britain each year. 

Mr David Bestuogs eer 
undersecretary ol 
energy, said Coalpro would 
ide a useful shencel “i 
communication een 
department and the industry. 


Inland Revenue 
accused on tax 








Campaign fund 
for tourism 


A. £1.6m campaign to fight the 
UK holiday industry slump 
caused by the Gulf war and 
the recession has been 
ammounced by the government. 
Tourism minister Viscount 
Ullswater, speaking in London 
at the British ine ; 
Innkeeping aw: : 
am well aware of the 
difficulties faced by the 
tourism industry in the UK. 





Viscount UNswater: 
lannched campaign 
“The slowdown of the world 
economy is aggravated by the 
situation in the Gulf. Terrorist 
ow do not help.” 

Half the money will be spent 
peeing Britons to holiday 

the UK, with the rest 
promoting Britain as a holiday 
destination for foreigners. 





shop, 


advertising campaign to begin 
in late March worth “a number 
of millions of pounds". 

‘The company would broad- 
cas: the same five channels on 
both its Marco Polo and Astra 
satellites. Eurosport Channel, 
ne to reed Sport across 

urope, was likely to be aban- 
doned, he said. ee 

He added that he was excited 
by projections showing that 
BSB will have reached between 
€m and 10m homes by 1995. 

Dr Pierre Meyrat, director 
general of Société Européen 
des Satellites, said: “Much of 
the development of satellite 
distribution of television in 
Europe has so fer been driven 
py technological criteria and 

perativ: 
market tres, es, not by 
e Astra 1A 
systems due to be launched ie 
ay were a long term 
nomicaliy viable and market 
oriented systems, he said. 

Later, Mr Greg Dyke, the 

Managing director of London 









in London’s Covent Garden, 
the hands of the “ 


brown flour 


UK NEWS eee a 


Rail travellers’ 
help expected 


Passe on the London. 
Fassvveround will be expected 


te trains in an 
to help evmecanse of stat : 
Maritime 


ae em told 
vers have 

1 eireret of a fire they 

should ask a passenger t 


Knapp: says 
safete is at risk : 


“At a time when the need for 
Ate standards of 


the highest 

secarity and satety has never 
been greater, bordering 
ink to passengers, 
particularly when the 
justification for it is 
cost-saving.” 





Visa launches 


new debit card 


Visa International. the plastic 
cards t System. has 
launched Delta, a new debit 
card symbol. 

The symbol will be put on 
all Visa debit cards in the TK, 
enabling them to be 

sti: hed from the Visa 
Classic credit card branding. 
Unlike credit cards. debit cards 
deduct payment from the 
holder’s bank account in two 
or three days. 





Former seamen’s 


leader cleared 
Seafarers’ leaders have cleared 





has succumbed 
receivers. The conipany’s 


pizza in the take-away 


recel i 

“alternative” ep be 

receiver from KPMG Peat Marwick, said 
buying the company, which has 


Weekend Television warned 
that the current television 
franchise round could be disas- 
trous for the TV industry. 


ever company had the most 
Optimistic view, which could 
lead to a serious decline in.the 
quality of programming. 

“This round fof bidding] 
could turnaut to be a lottery 
he said. The conference contin- 
ues today. 


wer 
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Now, after a conclusive 






IT’S GREAT 
_ TOBE HOME 
~ AGAIN. 








shareholder vote, Home Insurance is 
better positioned for the future— 
with new, strong European partners. 


On February 12, shareholders confirmed 
- the sale of The Home Insurance Company. 
. So; The Home has.a new parent now. 

_. But there's a lot that’s very much the same, 


The fact is, we have the same manage- 
ment team, the same business strategy, and 
the same operating and underwriting phi- 
losophies that have improved our results so 
dramatically in recent years. 

We think what's happening at The Home 
will be good for everybody—our policy- - , 
holders, our agents and brokers, and our 
employees. 


Our. 138-year-old Home. 


For a company that goes back to 1853, it ; 


looks like the best is yet to come. 
To explain what's happening: 
‘The shareholder vote on February 12 
the way forThe Home to be acquired 
byHome Holdingsinc. = - : 
. Home Holdings Inc. is controlled by a: 
consortium headed’ by the Trygg- -Hansa - 
SPP cow a 60% Sen the 


largest insurance company in Scandinavia; 


~ Industrial Mutual Insurance Company (20%}, 


the second largest insurer in Finland; and 
international Insurance Investors LP. 
(approximately 10%). 

~ In short, our new partners are experi- 
enced, knowledgeable insurance people. 


Going from good to better 


The Home is in excelient shape today, 
Compared to a few years ago we're a 


~ much stronger company.. 


Stronger by virtually every industry yard- 


stick—including underwriting performance, 


operating income, and combined ratio. 

“- Indeed, based on the most recent indus- 
try estimate from the insurance Information 
Institute, The Home's combined ratio is 


_Q full point better than the Industry average 


‘for 1990. 
And that's the second straight year we ‘ve 


.  Outperformed the industry. 


Not-bad for a company whose com- 


- bined ratio in 1985 trailed the industry aver- 
" age by more than 20 points! 


Home Insurance 


: 2 OLD PROS ON A NEW TEAM 


This tumaround has come from the 
single-minded pursuit of a business strategy 
that was set forth by our Chairman, President 
and CEO, Jim Meenaghan: 

“Concentrate on larger insureds, with 
more complex needs. And build a 
team with the kind of professional skills 
and experience we need to serve this 
demanding business’ 

Obviously, this approach has worked. 

Equally to the point, the underwriting 
and operating philosophies of our new 
pariners at Trygg-Hansa SPP and Industrial 
Mutual are much like ours. 

Neither they nor we have any intention 
of changing a winning formula. 


A few words of gratitude 


Finally, fo all the people in The Home 
family—our employees, agents, brokers, and 
policyholders—we give our warmest thanks. 

You kept your confidence in us. We 
appreciate that loyalty and intend to repay 
it by doing what we do even better. 

After 138 years, I's great fo be Home. 








FT LAW REPORTS 





Group tax relief claim ruled invalid 





GALLIC LEASING LTD v 
COBURN (HM Inspector 
of Taxes} 
Court of Appeal 
(Lord Justice Fox, Lord Justice 
Balcombe ard Lord Justice 
Stocker): 
February 13 1991 


A CLAIM for group relief from 
corporation tax is invalid 
unless it identifies the com- 
pany which will be surrender- 
ing its joss, and quantifies the 
amount to be surrendered. 

The Court of Appeal so held 
when allowing an appeal by 
the Inland Revenue from Mr 
Justice Vinelott's decision that 
the taxpayer company, Gallic 
Leasing Ltd. had made a valid 
claim for group relief from cor- 
poratien tax. 

Section 25&1) of the Income 
and Corporation Taxes Act 
1970 provides: “Relief for trad- 
ing losses...from corporation 
tax may...be surrendered by 
@ company... which is a mem- 
ber of a group of companies 
and, on the making of a claim 
by another company ...of the 
same group. may be allowed to 
the claimant company by way 
af relief from corporation tax 
called ‘group relief”. 

LORD JUSTICE FOX giving 
the judgment of the court, said 
that Gallic Leasing was a mem- 
ber of a group which included 
five other companies. During 
the accounting period to March 
31 1982 each of those compa- 
nies sustained trading losses 
which were capable of being 
surrendered to another com- 
pany in the group for relief 
from corporation tax. 

Section 26411) of the Income 
and Corporation Taxes Act 
1970 provided that a claim for 
group relief must be made 
within nwo years from the end 
of the surrendering company's 
accounting period. 

On October 1 1982 the tax 
inspector sent Gallic Leasing a 
notice of assessment to corpo- 
ration tax for the period to 








March 31 1988. On October 31 
1982 an appeal was lodged on 
its behalf by its accountant. In 
the notice of appeal application 
Was made to postpone payment 
of tax. The rotice bore a manu: 
script note at its foot stating 
“profits will be covered by 
group relief”. 

The postponement was 
agreed by the inspector. On 
June 30 1983 the accountants 
sent 2 copy of the accounts for 
the period ending March 1982 
to the inspector, together with 
a corporation tax calculation. 
The profit and loss account 
showed nothing payable in 
respect of tax. Note 6 to the 
accounts under the heading 
“taxation” set out the corpora- 
tion tax payable at 52 per cent 
of the profits for the period, 
and an equivalent amount of 
group relief. 

The inspector acknowledged 
receipt on July 18 1983. He 
added that he had no inquiries 
to raise and awaited details of 
the group relief. 

The 2ccounts of two of the 
other companies in the group 
were sent to the inspector in 
dune and August 1983. The 
accounts did not show that any 
reliefs were to be surrendered. 

There was no further corre- 
spondence. No notice of con- 
sent by any company in the 
group to the surrender of 
losses was given to the inspec- 
tor by March 31 1984. 

The issue was whether the 
notice of appeal or the 
accounts. or both together, 
constituted a “claim” for group 
relief by Gallic Leasing. 

Section 25&1) of the 1970 Act 
permitted trading losses to be 
surrendered by one company 
within a group and, “on the 
making of a claim” by another 
company in the same group, 
they might be allowed 
to the claimant company by 
way of relief from corporation 
tax. 
Two or more companies 
might make claims relating to 
the same surrendering com- 
pany and the same accounting 


period. A surrendering com- 
y must give consent (sec- 
fon 264f1)). 

The Revenue asserted that 
no claim for group relief was 
made by the Gallic Leasing 
within the two-year period. 
The general commissioners 
upheld the Revenue's conten- 
tion. Mr Justice Vinelott 
upheld an appeal by Gallic 
Leasing. The Revenue now 
appealed. : 

The first question was what 
was the nahure of the claim? 

It was necessary to bear in 
mind that the basis of the stat- 
utory provisions as to group 
relief was that each claim to 
losses of a surrendering com- 
pany was a separate claim. 

Although the relief was 
referred to as group relief, the 
group consisted only of two 
companies. There might be a 
number of claims but the num- 
ber depended on the number of 
surrendering companies. In 
relation to a claim 
there would be one claimant 
company and one surrendering 
company. 

Accordingly, each claim 
must be considered separately. 
The two-year provision was 
tied to the surrendering 
company’s accounting period 
to which the claim related. 

Thus far, therefore, a claim 
must be a claim to losses or 
reliefs surrendered by a partic- 
ular company. 

Second, the claim must 
relate to specific losses or 
reliefs. That followed from sec- 
tion. 258 (1). 

The Revenue accepted losses 
might be claimed in any objec- 
tively di i manner. 

A claim must be in such a 
form that the inspector was 
able to accept or reject it, 
wholly or partially, within the 
provisions of the legislation. A 
claim which did not identify 
each surrendering company 
and the amount surrendered 
by that company was not a 
valid claim. Its content was not 
such that the inspector could 
determine whether it should be 


apie auld be accepted i 
cal a in 
a different amount from that 
claimed. There might well be 
disputes as to questions on the 
facts and the law. 

But to constitute a claim, a 
sufficiently defined quantifica- 
tion of the sums to be surren- 
dered was a require- 
ment. That did not mean it 
must be immediately quantifi- 
able. It might have to await 
figures and calculations not 
yet available. 

In the present case the docu- 
ments relied on as constituting 
the claim were: (i) the manu- 
seript note on the notice of 
appeal “profits will be covered 
by group relief”; and (ii) Gallic 
Leasing’s company accounts to 
March 31 1982, which stated 
“Corporation tax - 
£167,000...Group relief — 
£167,000. 

_ Those statements gave no 
indication of the identity of a 
surrendering company or com- 
panies, or af the amount to be 
surrendered by any company. 
They did not constitute a valid 


Gallic 's contention 
in effect was that there was a 
sufficient claim if, within the 
company hotihed the inspector 
company inspector 
that it claimed group relief on 
its profits. All farther informa- 
tion to explain and justify the 
claim could be supplied outside 
the two-year period. 

if that were right it would 
largely deprive the statutory 
time limit of real effect. It 
seemed improbable that Parlia- 
ment, having imposed a time 
limit for claims, could have 
intended such a consequence. 
It could be said that if the 
inspector felt there was undue 
delay by a claimant company 
in providing necessary infor- 
mation relating to the claim. 
he could issue a notice of 
assessment and let the com- 
pany appeal. However, that 
was not acceptable in relation 
to the present issue. 

Mr Justice Vinelott said that 


if the Revenne's submission 
were, veil Tounied Le would 

anomalous unjust 
results. 


If company A in a group 
made a profit in a given 


accounting period and claimed 
group relief specifying com- 


consent before its accounts 
were finally determined, the 
claim was invalid unless there 
was still time for A to make 
another claim within the two- 


year period. ? 
There was force in that 
point. There was But 


it was not aly an anomaly. It 

sim a hardship arising 
fom a time limit provision. 

Parliament must have 


ee reduce disputes and 
“The appeal was allowed. 

For Gallic Leasing: 

berg (Cameron Markby Hewitt). 
For the Revenue: Alan Moses 

QC and Launceiot Henderson 

(inland Revere Solicitor). 


Rachel Davies 


Barrister. 




































FIVE MINUTES 


FROM HEATHROW. 


AND A 


MILLION MILES 


FROM ANY 


OTHER HOTEL. 


AN EDWARDIAN HOTEL - 460 LUXURY BEDROOMS AND SUITES - INTERNATIONAL RESTAURANT « BRASSERIE « 





Heathrce 


* * & * 
YOUR ADDRESS IN LONDON 


When you’ve seen one airport 
hotel, you’ve seen them all. Until, 
that is, you’ve stayed at the new 


Edwardian International. 


It’s Heathrow’s only five star 
hotel. There, you'll find every 
essential of modern travel. 

World class restaurants, advanced 
business and conference facilities, 


luxurious bedrooms. 


And good old-fashioned English 


hospitality. 


No other hotel even comes close. 


COCKTAIL LOUNGE 


BAR - CONVENTION CENTRE « BUSINESS FACILITIES - LEISURE COMPLEX AND INDOOR POOL - IN-ROOM EXPRESS CHECKOUT, FLITEFAX, 
CONFIDENTIAL VOICE AND FAX MESSAGING - FOR INFORMATION AND RESERVATIONS. TELEPHONE (081) 759 6311. FAX (081) 759 4559 





ing: David Gold- 








SERAP UNION 


has acquired : 
SERAP and six affiliated companies 





These acquitions were organised by: 
Baring Capital Investors 


Equity capital subscribed by: 
Baring Capital funds 
Management and founders 
Unidev 





Mezzanine funds provided by: 
‘creck 

















Semer debt provided by: 
National Westminster Bank S.A. 
ected etek West Aqueuton Finance Lirat 
BNP ana Unicrédit 
_ cocrgansers 
Crédit National and Crédit Suisse (France) 


Intemational Bankers SA acted as advisers 
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Berlin mutes you to benefit 
from its restored role as the 
East-West metropolis in the 
centre of continental Europe. 
+ Berlin is the largest industriat 
city n Germany, with over 
3,000 companies, 300 R+D 
insttubons and a GDP in 
excess O1£ 30 billion . 


Betlin offers exceptionat 
advantages, a unique inter- 
national infrastructure anc an 
exciting potentrat for procuc- 
thon and Service companies, 


We have assisted over 600 
businesses to estabiich a 
location in Bertin. May we 
also hetp you to optimise 
your pians? Our UK office rs: 
Berlin Economic 
Development Corporation, 
Caswell House, 

Wharf Street, 

Godalming, 

Surrey GU7 INN, 

Tel. 0483-4264 00. 

Fax. 0483-42 68 37. 


aD 


BERLIN. 
Economic Development 


Our Charity begins 
A 


at home — theirs 





wham fate has dealt a cruel, unexpected blow i es 
bereaved and frightened sta tins of sppeomting hee > 


HOW WE HELP. Almost ys, by helping them stay in their 
by providing the necessary cath, but also by. 





+ TotkeDGAA, Vi 

' + Vicarage Gate House, Vicarage Gaic, Loadon és 
Testa Gate, WS4AQ Tek 071-1299341 
hott obligation, free cupy of “Hoes in Make Your Weil” 
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Major shareholdings 


SMS SHW 


Microelectronics 
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European chemicals industry 


Why Solvay is a keen 


advocate of continuity 


Clive Cookson reports on the strategy of an alkaline dynasty 


here is an extraordi- 

nary continuity to the 

European chemicals 

industry. While the 
key players have their origins 
in the last century and have 
since expanded ta become 
giants in their industry, their 
roots are still readily identifi- 
able. 

No company better repre- 
sents this continuity than Bel- 
gium's Solvay Group - and no 
individual expresses it better 
than Jacques Solvay. 

Solvay, great-grandson of 
Ernest Solvay who founded the 
company in 1863, retires in 
dune at the age of 70, after 20 
years as chairman of the Sol- 
vay board. 

Operating within a business 
framework that was estab- 
listed largely during the late 
19th century, he has presided 
over a successful expansion of 
the group; it is now Belgium's 
second jargest company and 
about 15th in the world league 
of chemical grou; 

The “alkalis” 
descended directly from Ernest 
Solvay's original soda ash 
mar ing, still represents 
30 per cent of the group's turn- 
over. But today it is just 
exceeded in size by the plastics 
business, started in the late 
1810s. The fastest growing sec- 
tor of Solvay is health (phar- 
maceuticais and animal 
health), which bas expanded 
from 5 per cent to 13 per cent 
of total sales since 1980. 

“I do not think the group is 
going to push for further diver- 
sification for the foreseeable 
future." Soivay says. “We will 
try to do better with what we 
have.” 

Solvay will continue to build 
up its health business, he says, 
“but it will be very difficult to 
catch up with the big pharma- 
ceutical companies”. The 
group's 1990 sales in the sector 
were BFra3bn (SL1bn). 

Aiois Michielsen, the Solvay 
director responsible for the 
health sector, takes issue with 
the conventional view that 
“you have to be very big to 
survive in pharmaceuticals”. 
He believes that. by spending 
selectively on research and 
development, the health sub- 
sidiaries Duphar and Solvay 


business, 


Pharma Deutschland (formerly 
KaliChemie) will continue to 
grow profitably. 

iy ad cautious enancie) 

poli prevent its spend- 
ing the two to three billion dol- 
lars that would be required to 
acquire even a medium-sized 
pharmaceutical company in 
the US, where Solvay is partic- 
ularly keen to expand sales. 
_ The alternative strategy for 
instantly increasing the size of 
the pharmaceuticals business 
— forming a 50:50 international 
joint venture —- would go 
against what Solvay calls “our 
tradition of keeping full con- 
trol of our businesses”. But the 
company does want to estab- 
lish strategic alliances for 
parts of the business. 

“Many of our joint venture 
attempts have led to dis- 
gruntled staff,” he says. But he 
adds that Interox, the “happy 
and successful” joint venture 
established with Laporte of the 
UK in 1970 to make peroxy- 
gens, is the exception to Sol- 
vay’s general preference for 100 
per cent ownership. Solvay 
says there are no plans to 
change the company’s relation- 
ship with Laporte, in which it 
has a 25 per cent shareholding. 

Many analysts predict that 
the 1990s will be a decade of 
asset-swapping between the 
international chemical groups, 
as each seeks to concentrate 
globally on its technical and 
marketing strengths and divest 
itself of activities in which it is 
relatively weak or has only a 
local presence. His company 
will take less part in this pro- 
cess than other large chemical 
companies. Solvay says, 
because its business is less 
diverse than theirs, 

Solvay is now suffering from 
the cyclical downtwm in the 
chemicals industry. though 
less severely than most large 
European companies, Its 1990 
net profit fell by only 5 per 
cent to BFri5.Sbn ($525m). 

“In the recession of 1991/82 
we had a debt load that added 
to the punishment," Solvay 
comments. But Solvay used its 
strong cash flow during the 
late 1980s to build up a protec- 
tive financial cushion for the 
next downturn. Robert Friese- 
winkel, finance manager, says 


the company tow has only 
gd BFrisbn ($500m) net 


bt. 

Solvay joined the family firm 
in 1950, after spen three 
ior 


as chairman of Soivay’s board 
and of its executive committee 
in 1971. 

In 1986 he handed over the 
executive committee to the 
next generation: Baron Daniel 
Janssen, a great-great-grand- 
son of Ernest Solvay. His suc- 
cessor as chairman of the 
board, who will be chasen in 
April, is almost certain to be 
another member of the family. 
“It is not going to happen 
again that the same man will 
be both chairman of the board 
and of the executive commit- 
tee,” Solvay says. He agrees 
with international opinion that 
believes a company needs 
someone to represent share- 
holders’ interests and a differ- 
ent person to have responsibil- 
ity for running the company. 

Jacques Solvay has played a 
vital role in the development of 
the European chemicals indus- 
try over the past two decades. 
For example, his efforts helped 
to make Cefic, the chemicals 
trade association, into one of 
Europe's most effective indus- 
trial lobby groups. 


o a large extent these 

open links have replaced 

the very close but infor- 
mal working relationships that 
used to exist between Euro- 
pean chemical companies 
when they operated what 
would today be regarded as an 
illegal cartel. “I spent four 
months with ICI in 1953, at a 
time when ICT and Solvay were 
very close," Solvay says. “Now 
we have cut ail these bonds 
and there's nothing left.” 

Even so, the European Com- 
mission fined Solvay and ICI a 
total of Ecud7m (£30m) last 
December for breaking EC 
competition law by dividing up 
the market for soda ash, an 
important industrial chemical. 
Both companies indignantly 
denied the EC charges and said 
they would appeal. 

In spite of this setback, Sol- 
vay believes that the industry 
enjoys generally good relations 


Jacques Solvay: more successful with the European 
Commission than with pubiic opinion 


of the chemical industry is still 
miserable on the whole and 
improving it will be a slow pro- 
cess.” 

One reason for the poor 
image may be that Solvay's 
generation of chemical indus- 
try leaders did not regard pub- 
lic relations — let alone what 
is now known as “media rela- 
tions" — as an important part 
of the job. Unlike his more 
flamboyant successor, Baron 
Janssen, Solvay has made little 
effort to cultivate journalists 
or to put the industry's envi- 
ronmental case to the public. 

Solvay’s powerful intellect 
and bis personal charms are 
therefore known mainly within 
chemical circles. One who has 
worked closely with him and 
admires him as “one of the 
finest men I have ever met”, is 
Ken Minton, chief executive of 
Laporte. Minton says that, im 
spite of his strategy of continu- 
ity, Solvay “has led the com- 
pany in new strategic direc- 
tions - for example imo the 
polymers business in the US”. 

Solvay speaks English with a 
flawless accent, picked up from 
the British nannies who looked 
after bim in the 1920s. The first 
language of the Solvay family 
and the Solvay company is 
French, and he confesses to 
wishing that his Flemish was 
as goad as his English. 


Solvay was a folly-owned 
family until 1967. 
Today the family controls 
about 55 per cent of the shares 
~ 25 per cent through Solvac, 
a family-owned holding com- 
pany, and 30 per cent through 
direct personal holdings. But 
the family has grown enor- 
mously over five generations 
and about 1,500 individual 
descendants of Ernest Solvay 
and his brother now own 
shares in the company. The 
personal holdings of Solvay 
and Janssen amount to less 
than 2 per cent each. 


remarkable that we can get 30 
per cent representation of 
shareholders at our gemeral 
assembly.” He points out that 
there are no special 
on the family shareholders. 
er advantage of con- 
trol by the extended familv, 
according to Solvay, is that “tt 
leads to a certain tradition of 
fairness and equity. Many com- 
panies have political infighting 
and shareholder infighting; we 
do not have that.” 
The hallmarks of Solvay are 
stability and continuity, says 
Minton. “It’s a fine compenr 
with 2 traditional continental 
approach of thinking long-term 
and concentrating on its tech- 
nological strengths.” 






company can manage to inno- 


vate continuousiy it can, so . 


‘ayak claims, maintain a con- 
tinuous cos: advantage. | 
So how do the best do it? 
First of all, the process by 
which they develop projects is 
one of incremental innovation 


Competitive innovation = : os z 
Let’s do this in stages... 
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THE FT PERSONAL ORGANISER ~ 
ALL THE FACTS TO HAND 


In a superbly crafted black or burgundy leather binder, the FT Personal 
Organiser — unlike many systems - comes complete and ready to use. There are 
five sections divided by F'T-pink tabs. 

@ A fortnight to view Diary Section comes with 2 handy Foldout Planner to help 


you keep track of your comings and goings. 


An Information Section provides you with: © A UK Route Planner 
© Colour maps of the City and London's West End © Underground/Inter-City 
Routes © Hotels/Restaurants nationwide © Theatres, concert halls, cinemas, 
exhibition centres, car hire, airports and British Rail ® Details of major World 
Business Centres @ A guide to FT Statistics © World Time, UK and International 
Dialling Codes @ Conversion Factors. 

‘There Is also a fully-tabbed A-Z Address/Telephone Section to record 


details of clients, colleagues, friends and restaurants. 


A Notes Section provides ample room for jotting down ideas, addresses 


and phone numbers. 


An Expenses Section keeps tab of your income and expenditure: 


© Business expenses ® Motor running expenses @ Credit card records. 


Complete refill packs and a range of additional sections are also 


available. Ring 071-799 2002 for details. 


FT COLLECTION —A QUALITY PROPOSITION 


What we've shown here is but 2 small sample of the FT Collection, so 
why not send for the FT Collection colour brochure and see for yourself? It Is 
packed with many invaluable business essentials from diaries to document 
cases. Contact us now on 071-799 2002, or write to FT Collection, FT Business 
Information Ltd., 60-64 Broadway, London SW1H ODB, or send your business card. 


FIRST IMPRESSIONS THAT LAST. 


All items will be doubly weleome if they are personalised with initials 
and/or surname in high quality gold blocking. This kind of personal touch 


enhances the pleasure and worth to the user. 


THE WORLD’S MOST APPRECIATED 
BUSINESS GIFTS 
Our business gift services include: 


@ Gold blocking of your logo © Up to eight publicity pages in the diaries 
and personal organiser @ Direct despatch to the recipients together with your 


compliments slips or greetings cards © Samples. 


We wiil even reserve your choice of FT Collection gifts if you are unable 


to finalise your gift list early in the year. 


LARGE ORDER DISCOUNTS 





Order 25 items or more from the FT Collection 


and you will qualify for discounts of up to 25%. 


DISTINCTIVE GIFTS THAT MAKE 
GREAT COMMERCIAL SENSE 
Contact us now on 071-799 2002 for more 
details on ovr business gift services, or write to 
FT Collection, FT Business Information Lid, 
50-64 Broadway, London SW1H ODB. 





THE FACTS. 
AT £38.73, IT FIGURE 


At last there's a unique system to manage 
your life that combines a personal agenda 
with the specific needs of business people 
everywhere, by combining a diary with 
meticulously researched information that 
makes day-to-day planning simpler and more 
efficient. 

It's called the FT Personal Organiser and 
) its price represents outstanding value. 
Just $38.73, in fact. 


me details. 


Name (MchMira/Mise/hie) 


Postcode 


A prices shee wv ncaanse ol pomage mel paging, 
Plone each nay ilials wAGer Guana GatAPS OF BOPURIRD efeal. 


HOWTO PAY. 
Una 071-709 2274, 
Fax Order Lire 071-729 2268. 


Payment most scoompany your: 


Card No 


Cardholder's 
Name 






ORDER FORM 


1 Presse eond me the FT Collection Brochure and Order Form. 
(C)E 8m interesting in using the FT Collection ap business gia, please send 


Plenes return to: FT Collection, FT Business Information 
50-64 Broadway, London SWtH O08. 


CREDIT CARD ORDER LINE 
For telephone orders of less than 25 items 


@ 071-799 2274 


[__ {Tinsieet toesion Un, Fiend vos turner Gra, Soottea Ebge. Landen SE" SM. gion Nn. pated 















Oo | wish to place a @rm order as detalied below, 


Telephone 
Please indicate tha number and type ci organieer you requine, 





BY PHONE. You can pay by cred cand by placing your order on our Credit Gard Onder 
BY FAUL It you wigh to pay by cred? card you can fax this order to uz on our Cradit Card 
BY MAIL Retum this onder form with your payment be the address given above. 


Oreier, and chequos should be drawn on a UK bank 
‘sccount mada payable to -T Business information Lid? 


Free] Ser ES ee 


(Please completa, 25 your order may be returiad 
Expy Dow CTT} Haxpiry date la not shown}, 


Cartholders 
‘Signaaue 
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survey on 


NOTICE TO THE BONDHOLDERS 
OF EUROPEAN ATOMIC ENERGY 
, COMMUNITY 
EURATOM 
ECU 50,000,000 774% Bonds 1987-1993 
Pursuant to clause “Amortization” of tke terms and 
conditions of the bonds. EURATOM teceby informs the 
bondholders that ECU 7.792,000 have been purchased in the 
market and will be applied at par agzinst the wird annual 
amortization installment as at April &. 
drawing took place for the amount of ECL 2.208.000. The 
bonds drawn by jot bear the following sevia! muscbers: 


from 46325 to 48532 included 


These bonds will be redeemed at par on April 8. 1991. Bonds 
should be surrendered for payment together with all 
unmatured coupons appertaining thereto. tailing which the 
face value of the missing unmatured coupons will be 
deducted from the principal amount at the offices of 


- Banque Générale du Luxembourg S.A. 
- Banque et Caisse d'Epargne de |"Etat, Luxembourg 
- Amsterdam-Rotterdam Bank N.V., Amsterdam 
- Banque Belge Limited, London 

- Banque Générale du Luxembourg (Suisse) §.A.. Zurich 
- Generale Bank, Brussels 


Interest on the bonds drawn by lot will cease to accrue as 
from April 8, 1991. The princi 
amortization as of April 8. 1 


BANQUE GENERALE DU LUXEMBOURG S.A. 


INDUSTRY 
AND THE 
ENVIRONMENT 


The FT proposes to publish this 


13th March 1991. 
This survey will be of particular 
interest to the 56% of chief 
executive in Europe who read 
the FT, and who think that 
Protection of the Environment 
will have the greatest impact on 
their company’s business in the 
nineties. If you want to reach 
this important audience, cail 
Jonathan Wallis on 071 873 
3565 or fax 071 873 3062. 


FT SURVEYS 


1991. Therefore a 





amount outstanding after 
1, will be ECU 20,000,000. 


February 27, 1991 





























































CONTRACTED —- 
BUSINESS 
SERVICES 






The FT proposes to publish this” 
survey on “pes 
11th. March 199i, 

It will be of particular intérest to 
the 54% of the Chief Executives’ 
of Europes largest companies - 
who are regular FT readers. This © 
iS @ greater percentage than any 
other European publication. If. - 
you want to reach this important’ ~ 
audience, call Jessica Perry on- 


071 873 4611 or & 2 
ae r fax 071 873 






















== All in the 


ES Ee 


—_. Wrong 


ORANGE TREE, RICHMOND 


The Orange Tree is one of 
those theatres that makes once 






Tages and swooping spirits 
emerge two couples, whose 
blindness to reason is Mur- 
phy’s central conceit. 

It is a rather clumsier piece 
than The Way io Keep Hen, 
with none of the earlier play's 
entwining of upstairs and 
downstairs. The servants here 
an merely as stanly little 
eS a plot rolling 
which can only be brought 


back to a standstill with a 
propelled Vaclav Havel into scene of 
the national consciousness, But the ingenuity w which 
championed a bevy of new Murphy keeps it thundering 
playwrights and dusted down along is a delight,with some 
the reputations of some old ‘marvellous scenes of double 
ones as well, ° it . 








entendre — particularly tl 
involving Liz Crowther’s prat- 
falling Lady Restless, whose 
son afte Sac 
primary school cion r hus |, caug) 

close enough to its original ting lady in 
venue for sentimentalists to 
repair there for interval drinks. 
While other fringe directors 
bury themselves in Eastern 
Europe,Sam Walters has cho- counter-accusations of the 
sen to launch this exciting new technically blameless 
venture with a comedy from There is a nice balance here 
the 18th century Irish play- between the rancour of these 
A Cea ener oun ardour of tie younger couples. 
La i wi 9 

Ovided the oid ‘The flaming jealousy of Daniel 


v already provided the old The 

enna Drange Tree orth one tangy itt Flynn's Beverley and the 
Luss 

a 


tle fruit. warm-hearted coquetry of 
0 





All in the Wrong is cleverly Amanda Royle's Belinda are 
chosen to emphasise the ‘ele- inpressivelyiy framed by Ger- 
gance of a 175-seater theatre Logan and Janine Wood in 
elie ai ee la ith tthe direction is, as 
upstairs lery gar! wil _ 25 
orange foliage. i always,impeccable with sump- 

om lle toy i "ey tuous costumes to offset the 


spareness of Anne Gruenberg’s 
design, The spirit of the old 
Orange Tree continues, in 
greater comfort -- and few 
could quarrel with that. 





ousy, 
|ensol ‘ it it is ipting to regard it 
a Hee rody. From a helter ake 
ter of dropped miniatures and 
closet concealments, towering 





TELEVISION 


in Kuwait late on Mon: 
day evening caused the delay 
until after midnight of Patrick 
Forbes's iTV programme 
Money For Nothing. lt was, 
anyway, only shown in Lon- 
don, Tho title is naughtlly 
ambiguous: it refers both to 
the huge sums paid by banks 
fo acquire brokers road Big 
ig. money w gone 
“for nothing” in the sense that 
so many of these hybrids, it 
seems, have failed to make a 
profit; and also to the large 
sums acquired by a small num- 
ber of founders whose shares 
have now been bought back, 
No doubt some will it is 
just as well that the pro- 
gramme had such a limited 
and fate outing: ft shows the 
denizens of the City as shady, 
inept, or greedy, and some- 
times ol! three, and indicates 
that once you are dealing with 
millions of pounds of other 
People’s money, even fallure 
can leave you living in the sort 
of house which can only ever 
be a daydream for most view- 
ers. Perhaps ITV could find an 
8 o'clock slut to show it on the 
rest of the network. 


* 
The Gulf War is increasing the 
speed at which the “age of 
information” is becoming man- 
ifest. Cries of woe (and 
“Whoa!") come from those who 
reckon that enough is as good 
as a feast. They point to the 
Eecond Weeks War, saying ae 

e public appeared to get 
well enough with bulletins 
which said things such as 
“Bomber Command has 
mounted a2 One-thousand air- 
craft raid on Cologne. The Ger- 
man army is hesieging Sebasto- 
pol. Rommel’s Afrika Korps 
has advanced to Sidi Barrani. 
Now back to Sandy MacPher- 
son at the theatre organ”. 
Why, they ask, should we now 
start devoting entire channels 
of television and radio to news 
of a war which, unlike the Sec- 
ond World War, is not a matter 
of national survival. Further- 
more, they ask, ig it not obvi- 
ous that there is too little real 
news to fill these channels, so 
that they will inevitably 
become Tepetitive and specula- 
ive. 


Cries of woe and ‘whoa...’ 


: me FT readers may 
‘ have been rather glad 
when dramatic events 


News Midnig! 


the BBC's Radio 4 FM network 
{known inside Broadcasting 
House as 

Last 


afternoon the pre- 
senter asked his colleague 
“What's the speculation in 
Wie se 3 reporters 
some extent are 
exchanging the traditional 
Commodity of fact for the new 
merchandiae of guesswork. 
Either they are prevented from 
finding out what is actually 
happening (except when taken 
along by the military in a croc- 
odile with other reporters. 
up in soldier's uniform 
— the BBC's Brian Barron and 
TTN’s Alastair Stewart being 
admirable exceptions, they 
stick to fawn civilian clothes 
and look like real journalists 
instead of imitation soldiers — 
and shown whatever little set- 
piece propaganda exercise the 
military on either side cares to 
dream up) or else we all find 
out what is happening at the 
same time as they do: when 
Stormin’ Norman gives a press 
conference, for instance, and 
we can all see it live. So 
instead of belng required to tell 
us what has happened in the 
immediate past, reporters are 
increasingly required to offer 
their opinion on what may 
happen in the immediate 
future. In other words 
guesswork. 

Old news hands will hate it, 
but perhaps this Is the future 
of factual broadcasting. In the 
age of information, events are 
conveyed as they happen, 
unmediated, to the public, and 
the journalist ceases to be a 
“reporter” and moves over 
increasingly to speculation. At 
present, of course, you can still 
find something close to the old 
style if you want it: the news 
bulletins on Radio 3, the BBC1 
Nine O'Clock News, ITV's News 
At 10, and the BBC World Ser- 
vice all supply fairly tradl- 


ARTS 


tional bulletins. But it does 
begin to seem that endiess 
speculation is the inevitable 


corollary to 24-hour news. 
And not 


party 

misconception which crops 
repeatedly in these eee 
grammes ret which shoukl be 
censorship today, sokuers and 
Politicians frequently assert 
that it was television which 
lost the Viemmam war for the 
Americans. 


If television did help bring 
that war to an end, and 1 
believe it did, it was because, 
over a period of many months, 
the cameras made clear impor- 
tant truths to Americans at 


thing, and yet another argu- and 


g 
ad 


* 
Television's detective 


deluge is 
getting beyond a joke. Last remember), Sure enough, audi- 


week I watched Spender, 

Inspector Marse, Columbo, 

Sherlock Holmes, Poirot and 
Fletcher in Murder 


[ 


Wrote. Others seen in the past 
fortnight include Van der Valk, 
Dalgleish in P.D.James’s 
Devices And Desires, and Ber- 
gerac, Perhaps the most signifi- 


cant fact is that only the first 
good and last of these - Spender 

Berg - come from 
BBC1. The rest, five British 


tom end of the market, the sort 
of people attracted by all-in 
wrestling and darts (leave 
them for the satellite channels) 
and instead go much harder 
for the Saab and Sanderson 
crowd. 


And what do such people 
old fashioned, 


She sica Fletcher attracted 11.2m 
viewers on her last outing, some breai 
Morse got 118m, Poirot 124m, 
and Dalgieish 12.64m. For the 
BBC Bergerac managed 10.5m 
and Spender 11.3m. For the best pair 


sake of comparison, Coronation 
Streer at No 1 gets about 17m 
and QED somewhere below No 
20 scores 8m. So most of these 
Series get into oe Tee: 20 of the 
c on Ww y appear. 
Whether the sleuths can really 
go on getting such ratings if 
the number of series remains 
at the present level, or even 
rises, remains to be seen. 
There must presumably be a 
law of diminishing returns, 

&f yau were choosing just one 
to lay down on video for pos- 
terity it would surely have to 
be The Casebook Sherlock 


impressive in every depart- 
ment: it is filmed on magnifi- 
cent lécations (last week for 
“The Disappearance Of Lady 
Frances Carfax" what looked 
like the Lake District) and 


thtakingiy 
standing sets; its leading play- 
ers, Jeremy Brett and Edward 
Hardwicke, are probably the 
ever cast as Holmes 


ae peas 


ar : Lee ee a SS 
did Fictional sleuthing rather than speculation over the Gulf: Jeremy Brett as 
Sherlock Holmes and John Thaw as Inspector Morse 


and Watson, which is saying a 
jot, with great depth in the 
supporting players (last week 
Cheryl Campbell, Michael 
Jayston and Jack Klaff); and of 
course the stories knock spots 
off all the other detective 
series. Since this sort of drama 
now costs about £0.75m per 
commercial hour (Le. 55 min- 
utes) it is a moot point 
whether we shall see much 
more of it after the ITV fran- 
chise auction. Those of us who 
failed to bny Burgundy while it 
was still affordable had better 
start laying down Sherlock 
Holmes now. 


* 
Did anybody else see the public 
information film last Wednes- 
day w “Listen kids, don’t 


go on frozen ponds”? 
Which “kids” do you suppose 
this was aimed at, given that it 


was screened at 1.40 in the . 
morning? 


Christopher Dunkley 





New Year 


ROVAL FESTIVAL HALL 


No new British opera of recent 
vintage has been so widely 
seen and heard in its first year 
as Tippett's New Year. 
the premiére in Houston in 
October 1989, it was staged at 
Glyndebourne last summer, 
and subsequently taken on the 
autumn tour; on 
Monday evening it reached 
for a concert perfor- 
mance with the original cast 
conducted by Andrew Davis 
under the auspices of the Lon- 
don Philharmonic. 
Anyone who writes about 
has to come out on one 


to wrote 
before The te Beak (well, 
everything — A Child of 


almost 

our Time has always been wor- 
rying), and now having to 
tread very carefully between 
the points and lows, and 


translates what it sees and 


a into what 7 has been 
they represen 

Symbolism has swept all 
before it in late Tippett, when 
the music deals in archetypes 
of characterisation and accu- 


racy can be excused. So just as 
the characters in Neto Year are 


Die Walkiire 


CONCERTGEBOUW, AMSTERDAM 


Ann, Fy and 
Begley’s clear-toned Pelegrin (a | performance th: 
throwback almost to a 19th-| one’s musical 
lyric tenor role), Jane the work. There is no reason 


century 
Shaulis’s incisive Nan, and 


dames Maddalena’s rather | as I well remember from when 
self-satisfied could all| Goodall conducted a richly 
operatic stereotypes; s0 most of | concert St Aldeburgh: but do 
5 SO concert at Aldebi 5 but 
the time could Richetta Manag: | de Waart’s musical direction 
was not on the same level of 
music detached as Sieglinde, but her 
rapping, ve Donny earthbound, despite 
and Vernon Henry Jur’s croon- | decent playing from the 
ing, swooning Presenter are bale igo the gloriously 
truly suf generis, in their most ious ian acoustics 
flamboyant passages one of the hall. ee 
What raised the cheers at 
optimistic synthesis, still | the end was the sheer quality 
of the voices. The days, not so 
long ago, when Wagner had to 
sound ugly, when his music 
had to be shouted, barked, 


er’s outrageously over-the-top 
Regan. But both Krister St | inspiration. 
Hill's remained 


almost believed in Tippett’s 
hoped it might be made to 
work. 


Andrew Clements 


sional of lyricism } These Ss it is entire) 
that recall the Midsummer possible 2 
Marriage world, as well | resources, to put on a Ring 


he Radio “Pbitharmonte 
Amsterdam is in 


Orchestra in 
seems one of the | the midst of giving 
performance under paca roaet: oe can in the 
Davis's urgent direction was | right order, and at its matinge 


has the 


t per. two teading Wa 


it was not a 
at added o 





INTERNATIONAL 


ARTS 


GUIDE 


TODAY'S EVENTS 





AMSTERDAM 


as the Count (3410 249) 

Inaus 20.00 Riccardo 
Muti conducts Berlin Philharmonic 
Orchestra in music by Schubert, 
Buaon! and Scriabin (2674 383) 
Phitharmonie Kammermusiksaal 
20.00 Members of Berlin Radio 
Symphony Orchestra play chamber 
music by Chausson, Debussy and 
Genzmer (2614 383) . 
THEATRE 
Berliner Ensemble 19.00 Mother 
Cour 7 74 
Deutsches rpeatue 19.30 Kleist’s 
Der zerbrochene Krug (2871 225) 
Kammersp'sle 19.30 G.B.Shaw's 
Heartbreak House {2871 226) 
Volksbuhne 19.30 A Comedy of 


Gonce 20.15 Thomas 

Sanderling conducts Netherlands Errors (2082 748) 

Philharmonic Orchestra in music SE 
s Wagner and Schumann, with = BONN 


© givka Golani soloist In Bartok’s 





Viola Concerto. Tomorrow: 
Riccardo Chailly conducts Royal 

Concertgebouw Orchestra in music 
by Loevendie, Berlo and Prokofiev 


Oper 19.00 Dennis Russell Davies 
conducts Dle Frau ohne Schatten 
with cast led by Ute Vinzing, 


-Sabine Hass, Paut Frey and 


Stagmund Nimsgern (773667) 


(718945) a RS 
TT : 

mCOLOGNE __.. 
7 BARCELONA Phitharmonte 20.00 Recital by 


Gran Teatre del Liceu 21.00 Jordi 
Savall conducts Una cosa rara 
(1786) by Vicente Martin y Soler, 
Spanish composer. who died at 
St Petersburg court. Also Fri and 
Sun (412 1466) 


- Tomorrow 
with Inga Nielsen as Violeta (227 


Christa Ludwig, with songs by 
Schumann, Brahms, Liszt, Mahler 
and Strausa (2801) 

Opernhaus 20.00 Janis. Martin sings 
thie rote in.Elektra, also Sat. 

and Sun: Le traviata 


m BERLIN S400) plothaus 19.90 Brendan 
Music ooent play Richard's Cark Leg 


unter den Linden 19.90 
Cart Orft double-bill. Tomorrow: 


%& Tosca (2004 762) 


1 8400) 
(re ee ttplele 20.00 Grecht’s In 


the Jungle of Cities. Runs till Sun 


= sche r 19.00 Harry 
ium * renluation of Die (221 8400) 
Entfdhrung aus dem Serail (2292 Me : a 
Sonia Oper Le nozze di aG 
‘i ow Victoria Hell 20.30 Armin Jordan 











igaro with Marie McLaughlin as 
tananne and Woltgang Brende! 


conducts Orchestre de la Suisse 


Romande in Prokoflev's Fifth 
Symphony, with Carmen Reppel 
soloist in Dance of Seven Veils 
from Salome (292511) 

Pa 


@ GOTHENBURG 
Konsertius 18.30 Okko Kamu 
conducts Gothenburg Symphony 
Orchestra In two works by Aulis 
Sallinen, with Patrick Gallois 
soloiat in Mozart's Flute Concerto. 
Also tomorrow (167000) 





'|' | HAMBURG 


Staatsoper 19.00 Lady Macbeth 
of Misenak conducted by Donald 
Runnicles, with cast led by Olivia 
Pp. Tomorrow: Karita Mattia 
gings Tatiana in Eugene Onegin 


{851555) : 

Deutsches Schausplelhaus 19.30 
First German staging of 
Ayckbourn’s Man of the Moment 
(248713) 

SF OE TT 


MLONDON. . 

DANCE 

‘Covent Garden 19.30 Aitynal 
Asyimuratova in Natalia 
Makarova’s production of La 
Bayadére, also Sat (240 1066) 
music 


Coliseum 19.00 Nancy Gustafson 
sings title rote in David Pountney's 
‘staging of Rusalka; Tomorrow: 
The Turn of the Scraw (686 3161) 
Royal Festival Hall 19.30 Lothar 
Zagrosek conducts BBC Symphony 
Orchestra In Mahler's Das Lied 
yon der Erde (with Dolores Ziegier 
and Ktaus Konig} and Wolfgang 
Rihm's Dies. Tomorrow: Neeme 
Jarvi conducts the Phitharmonia 
(926 8800) 

Queen Elizabeth Hall 19.00 Opera 
Factory production of Le nozze 

di Figaro (828 8800) 


Barbican Centre 19.45 Nige! 
Kennedy Is soloist in a Mozart 
concert Music from the year 1775 
with English Chamber Orchestra 
conducted by James Judd. 
Tomorrow: popular Mozart 
orchestral programme (638 88971} 
THEATRE 

This week's shows include Steve 
Berkoff's of Kafka’s 
The Trial with a cast led by 
Anthony Sher (National), Silly Cow, 
Ben Elton’s new play about a 
gossip columnist (Haymarket), 
Pinter’s The Homecoming directed 
by Peter Hall (Comedy), Joe 
Orton's What the Butler Sew 
(Wyndham's) and The King and 

1 starring Susan Hampshire 
(Sadter’s Wells). Phone 
Theatreline: Plays 430859 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0636 430962 


m@ MUNICH 

Staatsoper 19.30 Die Entfdhrung 
aus dem Serail. Tomorrow: Der 
filegende Hollander with Julia 
Varady as Senta and Robert Hale 
as the Dutchman (221316) 
Herkulessaal der Residenz 20.00 
Christian Zacharias plays piano 
music by C.P.E.Bach, Beethoven 
and Mozart. Tomorrow: piano 
recital by Tzimon Barto (290901) 


Cuvillles-Theater 19.30 Arthur 
Schnitzler's Zwischensple! {221316} 


m@ NEW YORK 

music 

Avery Fisher Hall 20.00 Herbert 
Blomstedt conducts San Francisco 
Symphony Orchestra in Peter 
Lieberson’s new work World's 


for Orchestra and Mendelssohn's 








| Violin Goncerto, with Gil Shaham 


(874 6770) 


Carnegie Hall 20.00 Claudio 
Abbado conducts Vienna 
Phitharmonic Orchestra in Mozart 
and Bruckner. Tomorrow: Abbado 
conducts Mahler’s First Symphony 


(247 7800) 

Opera 19.30 Jirl Kout 
conducts Der Rosenkavaller with 
Mechthild Gessendorf, Tatiana 
Troyanos and Aage Haugiand, also 


| Sat (382 6000) 
THEATRE 


This week's shows include Fiddler 
on the Roof with the Israeli actor 
Topol as Tevye (Gershwin), 
Shogun: The Musical, with an 
earthquake among & string of 
spectacular effects (Marquis) and 
Stephen Sondheim's iatest musical 
Assassins (Playwrights Horizons). 
Ticketron {246 0102) answers 
inquiries and selis tickets 





Mm PARIS 

Comédie Francaise 20.30 Le 
Marlege de Figaro by 
Beaumarchais. Tomorrow: 
Mollere's La Mere coupable (4966 


4360) 

Théttre des Souftes du Nord 20.30 
Peter Brook's production of The 
Tempest. Last performance Sat 
(4607 3450) 


m@ ROTTERDAM 


Da Doslen 20.15 Frans Bruggen 
conducts Rotterdam Philharmonic 
Orchestra in symphonies by 
Mozart, Haydn and Beethoven, 
also tomorrow (413 2490) 








STOCKHOLM 
Konserthus 79.30 Rudolf Barshai 
conducts Stockholm Phitharmonic 
Orchestra in music by Bach, 


screamed, anything but sung, 
seem to be happily forgotten. 
Throughout this performance 
the singing was unfailingly 
grand and beautiful to hear. 
At the head of the cast were 
erians. 
ing James Morris is London’s, 
indeed almost the world’s, resi- 
dent Wotan at the moment, as 
astonishingly free and expan- 
sive in his singing here as he 
was in the Royal Opera's 
recent production. Jeannine 
Altmeyer, by contrast, has not 
been seen in London for far too 
long and it was a pleasure to 
find that she has developed 
into such a powerful and 
involving Brinnhilde, a 
woman first rather than a war- 
Yior-maid, who throws heart 
and soul into her whole perfor- 


mance. 
Next to her Alessandra Marc 
could hardly help feeling 


opulent singing rose to giori- 
ous heights in the last act, 
where the voice was both 
ample and rediant. Klaus 
KGénig sang correctly, but made 
a dull old stick out of Sieg- 
mund. Nor did Jard van Nes as 
Fricka or Jan-Hendrik Rooter- 
ing as Hunding chill the 
senses, though in purely vocal 
terms these were two more 





Mozart and Shostakovich. Also 
tomorrow (244130) 





@ STRASBOURG 

Palais des Congres 18.30 Spiros 
Argirie conducts Parsifai with a 
cast including Warren Ellsworth 
and Matthias Holle (8875 4823) 


m@ UTRECHT 

Vredenburg 20.15 Ton Koopman 
conducts Mozart symphonies with 
Amsterdam Baroque Orchestra. 
Tomorrow: Netherlands 
Philharmonic Orchestra conducted 
by Thomas Sanderling play Bartok 
and Schumann, with Rivka Golani 
viola (314544) 


@ VIENNA 

Votksoper 19.00 Kalman's Die 
Csardastirstin. Tomorrow: 
Entfihrung (51444 3318) 
Musikkverein 19.30 Peter Schreier 
accompanied by Norman Shetler 
sings Mozart and Beethoven. Also 
tomorrow (505 8190) 

Burgtheater 19.00 Ibsen's An 
Enemy of the People directed by 
Claus Paymann (51444 2218) 


@ ZURICH 


Opernhaus 719.30 Deborah Polaski 
sings title role in Ruth Berghaus’ 
production of Elektra (251 0909) 
Tonhalie 20.15 Sandor Vegh 
conducts all-Mozart programme 
with Salzburg Mozarteum 
Orchestra, with Heinz Holliger 
soloist. Tomorrow: Hagen Quartet 
plays string quartets by Mozart, 
Schumann and Verdi (201 1680) 

20.00 Moliere’s 
Le Misanthrope directed by Rudolf 
Noalte (251 1111} 











splendid assumptions, firm, 
h and true. 

Even among the Valkyries 
no expense had been spared. A 
fearsomely powerful line-up of 
ladies was headed by the 
young sdtsey al Deborah 

ady making a name 
for If as a Verdi soprano, 
and the lovely yo h 
soprano, Soile Isokoski. 
Another American, Susan 
Neaves, sounded a voice to be 
reckoned with, while the lower 
Valkyries included no less 
than two trusted British 
Frickas in Finnie and 








José Carreras 


The Spanish tenor José 
Carreras, currently singing 
Samson at Covent Garden, will 
give a concert at the National 
Exhibition Centre, Birming- 
ham on March 20 with the 
Royal Phitharmonic and Judith 
Howarth, soprano. On this, his 
first visit to Birmingham, the 
programme will consist of his 
favourite operatic arias. 









European Cable and 
Satellite Business TV 
{all times CET) 


MONDAY TO FRIDAY 
Eurosport 
0600-0630 international Busi- 













0800-0830 Moneyline 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 
Tonight - a joint FT/CNN pro- 
duction with a review of the 
day's major business stories. 
2300-2830 World Business 
Tonight 

0100-0130 Moneyline 
Superchannel! 

0700-0830 Financlal Times 











Business Report 

A five minute business brief- 
Ing broadcast three times 
between 0700 and 0800 

2130 (Wed only) Financial 
Times Business Weekly - the 
latest business round-up. 








CNN 

0800-0630 Moneyline 
0900-0930 World Business 
Tonight - a joint FT/CNN pro- 
duction, 

1540-1610 Moneyweek 
1800-1830 World Business 
This Week 

2110-2140 Your Money 


SUNDAY 
Superchannel 
1800-1830 FT Business 
Weekly 

CNN 

0710-0740 Moneywesk 
1540-1610 Your Money 
1900-1940 

0040-0110 Inside Business 
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The beginning 
of the end 








THE ALLIES were right yes 
terday to tell Saddam Hussein 
that he still had not gone far 
enough. Withdrawing from 
Kuwait is a necessary first 
step, but it was not accompan- 
ied by a renunciation of Iraqi 
claims to Kuwait nor by accep- 
tance of the 12 United Nations 
resolutions and the tough but 
feceanenle coalition conditions 
fora . 

But they wonld be wrong if 
they did not accept the inexo- 
rable logic of yesterday's tirst 
real concession of defeat by the 
Iraqi president, no matter how 
he otherwise dressed it up for 
internal consumption. The 
struggle for the liberation of 
Kuwait is betng won by mili- 
tary means - but the politi- 
cians, diplomats and even the 
economists, not the generals, 
must soon move to centre- 
stage in determining the imme- 
diate future of Iraq, Kuwait 
and, with luck and patience, 
the rest of the region. 

The guiding principle should 
remain that it is up to the 
Iraqis, and nobody else, to 
determine the fate of Saddam 
Hussein. The desirable end is 
that {raq should no longer pose 
2 clear and present threat to 
the security of its neighbours 
and it may be doubted that this 
can be achieved with Saddam 
Hussein in power. it would cer- 
tainly help if the core of his 
military establishment, the 
Republican Guard, is further 
weakened on the battlefield in 
southern Iraq. as President 
Bush warned yesterday it 
would be unless Mr Saddam 
comes immediately to terms. 
But to fight all the way to 
Baghdad and then to impose a 
new leadership on the country 
would be no solution at all. 


Lost battle 

The cold fact is that Saddam 
Hussein has lost the “mother 
of all battles” without it ever 
approaching his promised cli- 
max and without it engulfing 
the rest of the Arab world. It 
may take a little while for the 
Iraqis themselves to realise 
this. But if the patent distress 
of the unfortunate soldiers 
seen surrendering in droves 
yesterday is mirrored among 
ordinary Iraqis, whom Saddam 
Hussein has ruled by fear for 
so long, then his hold on the 
reins of power should be grow- 
ing ever more tenuous. If it 
inspires elements in the mili- 
tary, his own Takriti clan or 
the Ba'ath party to take mat- 
ters into their own hands, then 


Running 


so be it. There can be no guar- 
antee that the next regime will 
be benevolent but it can hardly 
be worse than Mr Saddam's. 

But his resilience at home 
should not be underestimated. 
A working assumption, until 
proved false, must be that he 
will cling te power much weak- 
ened, aS President Nasser of 
Egypt was after his defeat in 
the 1967 war against Israel. Mr 
Saddam must be given no 
room to flourish again. This 
implies a continuation of sanc- 
tions, with exceptions made 
only for humanitarian assis- 
tance, and, regardless of who is 
president, no more arms sales 
to Iraq {and much tighter con- 
trols on sales to everyone else 
in the region). 


traqi humiliation 

However, there may come a 
point when too much can be 
asked of a defeated and humili- 
ated Iraq. Two of the UN reso- 
lutions address the questions 
of Iragi reparations and war 
crimes. If even a quarter of the 
stories concerning the rape of 
Kuwait are true, it will be diffi- 
eult to resist demands for rec- 
ompense and justice while Mr 
Saddam remains in power, It is 
another incentive for the Iraqis 
to remove him. However, the 
lesson of history is that such 
demands should be tempered 
with political understanding. 

President Bush, the leader of 
the coalition, will also find that 
his political responsibilities as 
victor are no jess than they 
have been since kraq invaded 
Kuwait. On the one hand, he 
has sometimes allowed himself 
to appear obsessed with the 
need to humiliate Saddam Hus- 
sein personally. His revulsion 
will have been increased by 
Monday night's Scud attack on 
the US barracks in Saudi 
Arabia, taking more American 
lives than have apparently 
been lost in the battle so far. 

On the other, he built a 25 
tember cozlition against fraq, 
sustained it, and took it to war 
with considerable political 
skill. He has managed to keep 
Moscow more or less on side. 
No easy task given the turmoil 
in President Gorbachev's gov- 
ernment, by acknowledging 
the legitimate Soviet interests 
in the Middle East. 

On Saturday, in effect, Mr 
Bush handed over contral to 
General Schwarzkopf, who is 
doing the job he was trained 
for with great professionalism. 
The time is near when he must 
take it back. 


risk 


with ECGD 


THE SQUABBLE between 
exporters and the government 
over the future of the Export 
Credits Guarantee Department 
must be settled soon. Other- 
wise uncertainty will drive 
much of the UK capital goods 
industry offshore, whether or 
not the government cares. 

The latest hostilities concern 
premium increases for export 
credit cover under the portfolio 
management system (PMS), 
which is designed to impose 
discipline on ECGD's finances. 
But it has raised again the 
question of how far the tax- 
payer should finance export 
credit insurance. The govern- 
ment must stop prevaricating 
and state what its policy is. 

ECGD should not have 
open-ended access to taxpay- 
ers’ funds. But its long-term 
business would not be viable 
without government backing. 
In setting disciplines, the gov- 
ernment should look beyond 
the recent history of losses, 
explained by the debt crisis. It 
should seek more constructive 
approaches than the draconian 
regime demanded by the Trea- 
sury, which would lead to 
ECGD's eventual closure. 

Exporters need credit insur- 
ance if they are to compete 
with their counterparts abroad. 
On big projects, the risk of 
non-payment Is too great to go 
uninsured. Since the private 
insurance market finds the 
risks too hard to swallow, all 
industrial countries provide 
official export credit support. 
Only a government which 
cared not a whit for its capital 
Goods industry would refuse. 


Excessive price 

The costs can be high. Net 
claim payments by ECGD cur- 
rently amount to some £600m a 
year. The Treasury believes 
this is an excessive price for 
support of some £2bn of capital 
goods exports. Yet most of the 
claims arise from business 
underwritten when ECGD's 
criteria were laxer than today. 
They are the product of a debt 
crisis that was exceptional and 
should not determine policy. 

Like any insurance concern, 
ECGD needs a broad spread of 
risk. Its problem, one it shares 
with counterparts abroad, is 
the lumpy flow of project 
exports. Some 40 per cent of its 


business is conducted in six 
markets: China, South Africa, 
India, Indonesia, the Soviet 
Union and Hongkong. 


New disciplines 

The PMS seeks to contain 
ECGD costs by introducing 
new actuarial disciplines. Pre- 
miums are to be tailored more 
closely to risk. Cover availabil- 
ity is to be restricted in mar- 
kets where ECGD is heavily 
exposed. There is a danger of 
overkill because premium lev- 
els reflect the lack of diversifi- 
cation of the portfolio, as well 
as the degree of risk. 

South Africa continued pay- 
ing export credit debt even 
after it rescheduled commer- 
cial bank loans. Its track 
record is good, but the PMS 
calls for an increase in ECGD 
Premiums when, at about 8 per 
cent, they are already high 
compared with those of other 
agencies. France's Coface 
charges tess then 3 per cent. 
Because British companies 
have to absorb this difference 
in their price, they have to be 
doubly efficient to succeed. 

GEC’s link with Alsthom is 
one example of how the 
uneven playing field is already 
driving project procurement 
overseas. To stop this trend, 
credit insurance must remain 
available in good, though over- 

markets, but at premi- 
ums that exporters can still 
afford. 


One answer would be to 
make ECGD behave like other 
insurance companies and lay 
off part of its risk elsewhere. 
Risk could be swapped with 
other export credit agencies. 
The European Community 
could establish its own export 
credit reinsurance facility. 

A reinsurance market for 
export credits would only 
develop around economic pre- 
miums. Otherwise, it would 
immediately run up against a 
free-rider problem. Such a mar- 
ket in turn would help force 
economic premiums on to the 
primary market, too. The dif- 
ference between ECGD's 
charges and those of other 
agencies would narrow. 
Exporters would then have 
fewer grounds for complaining 
that the government was doing 
its best to drive them out of 
business. 


} efeat and victory in the 
Arab world are, like beauty, 
in the eye of the beholder. 
Yet Iraqis could have had 

few illusions left yesterday as they 

listened to President Saddam Hus- 
sein's rambling speech ordering his 
troops to withdraw from Kuwait 
against the background noise of yet 
another allied air raid on Baghdad. _ 

The troops in Kuwait and the Iraqi 
population in general may have with- 
stood 40 days and 49 nights of wither- 
ing bombardment with stoicism. The 
Iraqi leader can also claim that a 
third world nation of 17m inhabitants 
has, albeit temporarily, stood up to a 
28-nation coalition, infinitely superior 
in military hardware, funds tech- 
nology. a e. 

Neverthless, it is hard to see how 
Mr Saddam can tap the remaining 
wells of national pride when his mili- 
tary machine, the largest in the Mid- 
dle East, has been routed, and when 
the entire modern infrastructure of 
Iraq is in ruins. 

The analogies trotted out about 
Gamal Abdul Nasser, the Egyptian 
leader, converting military defeat into 
political victory, do not now apply - 
if they ever did. Never before in the 
Middle East has a country’s economy 
been so systematically incapacitated. 
No amount of propaganda from the 
battlefield can conceal from Iraqis 
that the vital bridges over the Tigris- 
Euphrates are down, power supplies 
are dead, factories not i and 
oil exports, the lynchpin of their 
wealth, paralysed, 

Both after Suez in 1956 and after 
the Six-Day war in 1967, Nasser could 
rely on his fellow Arab leaders and 
the Arab masses for moral and mate- 
rial support. He also found a willing 
supplier of weaponry and diplomatic 
patronage in the Soviet Union. 

In contrast, Mr Saddam finds him- 
self lonely, encircled and penniless. 
The Soviet Union can at best offer a 
diplomatic hand, but it has lost the 
ability to embrace client states and 
determine events in the region. 

Oil experts believe it would take 
{raq a good 15 years’ oil earnings just 
to cover the reparations payments of 
over Séabn that Kuwait has suggested. 
If reparations were to be waived, this 
would still leave the cost of recon: 
struction in fraq, conservatively esti- 
mated to exceed $100bn. 

Nor is Mr Saddam likely to be able 
to export the oil that might set the 
wheels of his economy turning again. 
Iraq depends on pipelines through 
Saudi Arabia and Turkey to export 
more than 90 per cent of its oil. It is 
thus a prisoner of the goodwill of its 
neighbours, as demonstrated by the 

{ Six-month-old economic embargo — 

| and Mr Saddam has irrevocably alien- 

j ated the rich and powerful in the 

| Arab world by nis annexation and 

rape of Kuwait. The Gulf states are 
owed $30bn of Iraq's $75bn foreign 
| 
| 
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he US and its allies are on the 
brink of an overwhelming mil- 
ltary victory - and President 
George Bush is in no mood to offer 
President Saddam Hussein a last-min- 
ute way out. He promised yesterday 
that the allies would “continue to 
| prosecute the war with undiminished 
| intensity” with a view to preventing 
, Mr Saddam from saving "the rem- 
‘nants of power and contro} in the 
| Middle East”. 
| _ Having come so far, Mr Bush wants 
to press home the allied advantage as 
| the Iraqi army is trapped in Kuwait 
‘ and southern Iraq, not just to nail 
down the military victory, bat to 
secure maximum leverage for post- 
! war negotiations over the region's 
| future. At stake over the coming days 
; is the nature of Mr Saddam's defeat. 
) ‘The fighting has broadened allied 
objectives beyond those of the 12 
United Nations resolutions and the 
terms of Mr Bush's ultimatum of last 
Friday. While those are still formally 
on the table, they would have to be 
accepted by Mr Saddam himself and 
be accompanied by an organised pull- 
out. But in practice the US and its 











If he stays at the helm, the Iraqi leader will | 
be vulnerable to revolt, says Robert Graham 


A disaster of | 


Saddam’s making 


debt. Arab friends and sympathisers 
are either weak, like Jordan and 
Yemen, or distant and ineffectual, like 
the Maghreb countries and Sudan. 
Arguably, the Gulf conflict marks a 
watershed in Middle East politics 
where national self-interest finally 
puts to rest the ghost of Nasser's pan 
Arabism. Moslem has fought Moslem 
to prevent the annexation of a sover- 
eign state; western forces have been 
suromoned to the land of the hajj by 
the guardian of the holy places; 
Ba'‘athist Syria has sided with the US 


against Ba’athist Iraq. In Iraq itself, 


Istamic ian- 
guage. And Israel has refused to be 
provoked by an Arab attack for the 
‘Srst time since its creation. 

Mr Saddam's most enthusastic sip 
porters have been the Palestinians or 
the under-privileged whose backing 
for Baghdad has been no more than a 
hopeless cry of protest against their 
own predicament. But since bis first 





offer to withdraw from Kuwait on 
February 15, the Iraqi leader has 
dropped all insistence on a formal 


linkage 
problem. He may claim some perverse 
credit for Palestine Li eter 

‘ashington’s Middle East agenda; bu 
his dream of riding a white charger 
into Jerusalem has vanished. 

The unfolding disaster has been 
entirely of Mr Saddam's making. It 
was his desperate enterprise to incor- 
porate Kuwait as Iraq's 1Sth province 
last August; his decision te ignore 


Bush keeps up the pressure 


Peter Riddell on the uncompromising mood in Washington 


allies are in no hurry for him to com- 
ply. They belleve the cleanest end to 
the war would be if the Iragi lines of 
retreat were cut off and the surren- 
dering forces deprived of their arms 
and equipment. 

In that respect, Moscow's diplo- 
matic manoenvrings in the past few 
days have become an irrelevant nui- 
sance. Mr Bush yesterday did not 
even make the usual formal reference 
to Soviet efforts. The implicit mes- 
sage is that Washington Is setting the 
terms since it has all the cards with 
more than 530,000 troops in the 
region. Those doing the fighting 
define the end of the war. 

Over the weekend Mr James Baker, 
the US secretary of state. carefully 
drew a distinction between allied war 
aims — unconditional and immediate 
Iraqi withdrawal and restoration of 





the legitimate Kuwaiti government — 
and political aims set forth in the CN 
ations. The latter include resto- 


ae about to be penieree. Soy there is 
a long way to go to secure the peace. 
Mr Bush's cart dismissal y 
of Mr Saddam's statements as “trying 
to claim victory in the midst of a 
ront" reflected these varying aims. 
First, Baghdad’s order to Iraqi 
troops in Kuwait to withdraw does 
not indicate compliance with all 12 
UN resolutions. Mr Bush argued 
there was no evidence of “remorse for 
Iraq's aggression, nor any indication 
that Saddam is prepared to accept the 





The dust sheets are about 
A Saudi with | OBSERVER __ | <tissitennams 
a mission berg. He is moving in because 
; , he let his own house when he 
@ If His Royal Highness Prince | ers, and he just may have his moved to his previous job in 
Alwaleed bin Talal, one of sev- | eye on a plum Citicorp invest- Geneva as UN high commis- 
eral thousand Saudi princes, ment — its 40 per cent stake sioner for refugees. 
can afford to bail out Citicorp, in Saudi American Bank. AD the same, unless the tax 
the biggest bank in America, What better way for Citicorp authorities relent, his tenure 
how come he is not ranked to repay the Prince's kindness is likely to be short. 
Up there with the world’s other | than agreeing to swap this 
ae fatal os for the Prinpe's shares 
e answer is simple when its own ms are 
enough. A couple of years ago behind it? Be Upgr: ade 
e 35-year-old prince rang up LT @ The North British Hi that 
Forbes, the US business maga- wonderful grimy old hull at 
zine, and asked to be included. Savin Ss news the end of Princes Street in 
in its famous annual list of 8 Edinburgh, has disappeared. 
the world's wealthiest. “This m NatWest announced yester- Yesterday, after more than 
guy really wanted to be on the day a rather startling piece two years of stone cleaning, 
list” says Harry Seneker, of news. it had managed to redecoration and general 
Forbes’ billionaire expert. “He | save 4,000 jobs in the OK last upgrading it reopened as the 
wanted it te be known that year and hoped to save a total Balmoral. 
he had plenty of cash and was of 15,000 jobs over the period “It isn’t the best time to be 
ready to deal”. 1989-1993. Marvellous news, Opening a five-star hotel,” says 
However, even Forbes" has indeed, for thase who thought Peter Tyrie, who paid £10m 
ita principles, Unlike many they were waiting outside the and has spent another £23m 
members of the Saudi royal bank's departure lounge. refurbishing it. “But it is a 
family, Prince Alwaleed's prob- But, alas, the announcement “Our job is to help focus and | long term project.” 
tem is that he is a bit too close | was not all it seemed. NatWest | elevate the political debate ‘Tyrie first tried to realise 
to the top of the Saudi royal was using the verb save ina - not to solve the political his dream for an Edinburgh- 
tree for Forbes’ liking. “If we somewhat elastic sense. What debate,” satd Gibbons. In serv- | based luxury international 
included this guy we would it actually meant to say was ing politicians his office was hotel group in the early 19805 
have had to include every that it had lopped off 4,000 jobs | “careful about how much with Gleneagles Hotels before 
other goddam royal in the last year. . mathematics is used”. Presi- that company was taken over. 
world”, says Seneker, whose This could explain why dent Eisenhower had been After a stint running Hong 
biggest headache is checking banks, when they talk about shocked to learn that half the Kong’s Mandarin, he returned 
out who's who in Middle East- | saving money, actually mean US electorate was of below- to the UK. So far Balmoral 
ern money. the complete opposite. average intelligence. owns just one other hotel, the 
To be fair, US-educated Brevity was another abso- Old Swan at Harrogate, but 
Prince Alwaleed is not Saudi 4 lute imperative. Gibbons Tyrie has big ambitions. 
Arabia's answer to Donald Brief talk quoted the British mathemati- The North British name has 
Trump. He has not yet E cian and author Lewis Carroll gone because “it means noth- 
acquired the reputation of mw Candid confessions about as “there is nothing ing to people, ‘ 4 
more flamboyant Saudi - —_—‘| the technical illiteracy of poli- { so as @ map laid out | side Scotland, whereas Bal- 
tycoons like Adnan Khashoggi | ticlans enlivened yesterday's on 1:1 scale”. It applies to busi- | moral exudes Scottishness 
or Ghayth Pharaon. But he annual lunch of the Parllamen- | ness people just as well. quality and royalty.” Not | 
is very different from most tary and Scientific Committee | —_tos——<<<} everyone agrees, Peter de 
young Saudi princes. 5 in London. Vink, the not-so-young Edin- 
For a start his father, Prince President Sir fan Lloyd, T b ‘ burgh financier, says it should 
Talal bin Abdul Aziz, a son chairman of the Commons ax barrier have been renamed the New 
of Saudi Arabia's founder, was | select committee for science BWhat would happen to 10 Balmoral. 
one of the earliest angry young | and technology, introduced Downing Street or the White “Then we could go on 
men in the Kingdom. His son his guest, John Gibbons, the House if the US and UK tax it NB Just as we did before.” 
has inherited some of this radi- | director of the US Office of authorities were as tightfisted | mmmsssmsemmspainemmesmmen 
calism. Meetings tend to be Technology Assessment, by as the Norwegians 
unusually short, and Prince noting that the commons is Norway's prime ministers Ci of 
Alwaleed makes no secret of not a numerate organisation. normally live in-their own onfused 
his wish to be seriously rich. Gibbons, equally sceptical homes instead of moving into w Overheard in 2 New York 
Citicorp now says the prince | about his masters, responded the official residence, because literary salon. What de you 
was “only kidding” when he with a droll reference to the they are taxed so heavily on get when you cross a Mafia 
once sald he would love to be classic schoolboy essay on the benefit. Hence the semi-pa- | mobster with a deconstruction- 
a corporate raider. But he is Socrates. "He was a great man. | Jatial pile in Oslo's Te ist? 
being advised by a Washington | He gave advice to others. He Allé, built in the 1936s, has An offer you cannot under- 
firm of corporate stake build- was poisoned.” lain empty for years. stand, 
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n the end, ft will be fo 
J: arms which will have 

settled the Gulf conflict, 
International diplomacy, so 
much is iiisence at the . 
ning crisis, has singu- 
larly failed to pravide Abe 
required solutions during its 
dénourment, That is a particu: 
larly sad conclusion given the 
fresh vigour which the United 


Nations had begun to show in | 


dealing with international 


problems, including, notadly, © 


the threat to world peace pro- 
voked by fraq’s invesion of 
Kuwait. : 

It was the end of the Cold 
War in Europe and the ensuing 
honeymoon in US-Soviet rela- 
ttons which seemed to give the 
United Nations 1 new lease on 
life. Long crippled by super- 
power rivalry and the i 


ouncil, the UN was suddenly 
Siven teeth by the willingness 
of the US and the Soviet Union 
to collaborate in attempting to 
solve hitherto intractable 
world problems. 

If the US was able to muster 
the necessary support fer a 
series of 12 Security Council 
resolutions calling, primarily, 
for the withdrawal of Iraqi 
forces from Kuwait, and to put 
together the most formidable 
coalition of disparate states 
since the Second World War to 
enforce this objective, this was 
made possible only by the 
co-operation of the Soviet 
Union. But there was always a 
risk that the alliance would 
disintegrate, either because of 
the tensions caused by the hos- 
tility of public opinion in some 
of the Arab partners to a US- 
led operation against another 
Arab country, or the failure of 
the coalition to adhere strictly 
to the alms laid down in UN 
resolutions. 

In order to prevent such cen- 
trifugal tendencies, a great 


it has taken a long 
time for the allies’ 
hidden agenda of 
war to become a 
practical agenda 








show has been made by the US 
and its allies throughout the 
crisis to maintain that their 
only war aims were those stip- 
ulated in UN resolutions: to 
secure the withdrawal of Iraqi 
forces from Kuwait, the return 
of the legitimate Kuwaiti rul- 
ers and the restoration of 
peace and security in the area. 
Everyone recognised, however, 
that peace and security would 


never be ensured in the region 
as as President Saddam 
Hussein remained in power 


and his military forces were 
largely intact. In the 
few days, the real addi- 


Foreign Affairs 





Diplomatic failure 


exacts a price 


_ US primacy in the Middle East, assured by the 
impending allied victory in the Gulf, will upset the 
region’s balance of power, says Robert Mauthner 


the main prot A it. 
war satttemeee ead Beg 
heck of a lot easter” to achieve 
if Mr Saddam Hussein were no 
Yonger in power in Iraq, accord: 
ing to Mr James Baker, the US 
Secretary of state. 

War, of course, bea its own 
dynamic. Dipiomatic solutions 
conceivable only a few months, 
days or hours earlier, become 
entirely unrealistic as one side 
or the other secures the domi- 
nant military position on the 
ground, That does not mean, 
however, that such solutions 
would never have been run- 
ners at all if they had been put 
forward earlier or in other cir- 
cumstances. The conditions 
acceptable to the US and its 
allies once the decision to 
launch a ground battle had 
been made, let alone after their 
forces had penetrated deep into 
Kuwait and Iraq and had 
begun to encircle the élite 
Republican Guard, were bound 
to be tougher than those they 
might have agreed to earlier in 
the crisis. 

Thus, last week's 1ith-hour 
Soviet ce plan, proposing 
the withdrawal of Iraqi forces 
from Kuwait within 21 days - 
accepted by Mr Tariq Aziz, the 
Iraqi foreign minister, but 
rejected by President George 
Bush ~- might well have 
formed the basis of a compro- 
mise at the time of the abortive 
Geneva meeting between Mr 
Baker and Mr Aziz in early 
January. At that moment, the 
fateful decision to launch a 
military attack on Iraq, with 
unforeseen consequences, still 
remained to be taken. More 
than a month later, following 
the relentless allied air hom- 
bardment of Iraqi forces, cities 
and infrastructure and the 
massive build-up for a ground 
war, President Bush could no 
longer seriously contemplate a 
solution giving Mr Saddam 
Hussein even a stim hope of 
sari by saving some of his 


military forces. 
Yet it has taken a long time 





The Soviet peace proposals 
4 compromise by James Baker and Tariq Aziz at Geneva 


for the coalition’s hidden 
agenda of war aims tu become 
@ practical agenda and it is cer: 
tain that, for many months 
since the Iraqi invasion of 


- Kuwait on August 2 last year, 


a real desire to solve the crisis 
by diplomatic means existed on 
the allied side. But the practice 
of diplomacy requires much 
greater Mexibility and a much 
better sense of timing than Mr 
Saddam Hussein ever demon: 
strated. Until very recently, he 
never gave the slightest 
impression that he was pre- 
pared to accede to UN demands 
on the central issue of the 
whole conflict, an Iraqi with- 
drawal from Kuwait and the 
restoration of its government, 
His concessions always came 
much too late, at a time when 
they had already been largely 
overtaken by events. 

Any euphoria on the part of 
the internattonal community 
at having comprehensively 
defeated President Saddam 
Husaein by military force 
should be tempered by the 
realisation that a price will 
have to be paid for this failure 
of diplomacy. The coalition's 
impending military victory has 


could have been a basis for 


established the US as the 
undisputed number one super- 
power and is likely to upset the 
tegional balance in the Gulf, 
At the beginning of the war, 
and in spite of the diminished 
power of the Soviet Union as 
the result of {ts internal politi- 
cal and economic problems and 
its withdrawal from eastern 
Europe, Moscow was still a 
more or less equal superpower, 
assiduously wooed by Mr Bush 
in his efforts to build his anti- 
Traq international coalition. 
Since last weekend. however, 
when it spurned Mr Mikhail 
Gorbachev's peace plan, the US 
has shown that it is prepared 
to ride roughshod even over 
the Soviet Union and, in the 
last resort, to impose a Pax 
Americana by force, It is true 
that both Mr Bush and Mr Gor- 
bachev have emphasised that 
neither their personal relations 
nor the desires of their govern- 
ments to co-operate closely 
with each other have been 
undermined by the whole 
affair. But these protestations 
ean only be valid in the right 
kind of International and 
domestic political climate. 
That ideal climate, briefly pres- 
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Sir Bob injects urgency into rail plans 


From Mr Dawid Gillan, 

Sir, It is heartening that, 
only four months after taking 
over as chairman of British 
Rail, Sir Bob Reid is already 
injecting a new sense of 
urgency into the railway’s pro- 
curement aspirations (“BR 
chief seeks overhaul in financ- 


terised by delays in invitations 
tender. 


to . 7 

Precious time in the vital 
re-equipment. programme of 
Network SouthEast, in particu- 
lar, has been lost as projects 
are subjected to repeated finan- 


Consistency in 
argument please 
From Mr John Duffield. 

Sir, Perhaps Ms Eagiesham 
(Letters, “Commission disclo-. 
surtsin ‘why the Consumers 
rcsatior sabened to need life 

1 wou 
ieee arta argue that when 1 
buy a washing machine, . I. 
should be told how much the 


make —-this being the exact 
equivalent of a broker's com- 
mission - and what the differ- 
ence is between the cast of each 
machine and its scrap metal 
value — this being the exact 
equivalent of total charges. 
John Duffield, 

64 Spring Grove, 

Loughton, 


Essex. . 


Jones was the chief 
firanejal officer of this com- 
until Jangary 1990 when 
be was dismi Allow me to 


address the allegations with 


far not true that Mr A? 
Fayed takes a interest in 
the management of the bani. 
Mr Alex Wishart, the general 


- em 
Vouchers 
ernment would count, presum-. . 


Ciaf analysis in an attempt to 
secure a top ranking within 
the limited investment avail- 
For example, only 580 Net- 
worker commuter trains are on 
order, while the issue of ten- 
ders for. 5 Sariber. x awaits 
government appro’ / 
According to the original 
» all these trains should 
ve been delivered by mid- 
1993 which is clearly now 
impossible, 3 
In addition, industry is 
waiting to tender for the trains 
urgently needed to relieve 
overcrowding on the Kent 
Coast and Fenchurch Street 


services. . 
‘Britain’s railway industry - director, 


has the products and capacity 
to meet Sir Bob’s priorities 


as fast as he can find the 
funds. With our new technol- 
ogy, such as ic si 


electronic signal- 
. ling and the. Networker train, 


generating much higher 
returns on investment than the 
equipment it replaces, the case 
for artificial restric- 
tions on British Rail's commer- 
cial borrowing powers is 
strong. Three weeks ago, BREL 
— our largest rolling stock 
manufacturer —- announced 
1,200 redundancies at a time 
when the need for new trains 


is clear. 
- [ hope Sir Bob’s remarks do 
not fall on deaf or worse, unlis- 


tening, ears. 
David Gillan, 


Raikocy Industry Association, 
6 Buckingham Gate, SW1 - 


Defending public sector child care 


From Mrs Hermione Parker, 
Sir, I would like to. develop 
Joe Rogaly’s comments (Poli- 
tics Today, February 15) on 
child care. Does he, 1 wonder, 
draw a distinction between 
vouchers financed by govern- 
ment, and vouchers financed 
by employers as part of an 
contract? 
financed by gov- 


ably, as public expenditure, 
and the extra cost: could be at 
the expense of increases in 
child benefit. Se i with 
David Willetts that is not a 


free, within fixed limits, gov- 
arnment would enable more 
mothers to take paid work. 


This would save expenditure © 


manager of the bank, who is 


mentioned in the letters, said — 


Mr: Jones’s allegation * was 


T have good reason to believe 
that ans director of 
Harrods Bank, also cited by Mr 


view. . : 4 hs 
Mr Plender took the opportu- ° 


nity of. repeating matter con- 
tained in the DTT report into 
the takeover of House of Fraser 


but did not find space for the - 


equally important point that 
ee 
the i rs are present 

the subject of an appeal by this 
company to the. Enropean 
Court of Human’ Rights, an 


encourage output. It would 

algo have a powernil dranact on 

family poverty. er child 

benefit nor basic income can 

replace earnings, but they can 

be platforms for self-reliance 
paid work. 

Public sector involvement in 
child care should not be writ- 
ten off. The solation could be a 
mixture of public and private 
tion, central government 
-providing the tax relief, local 
government the premises, local 


communities the voluntary - 


help, and businesses funding 
vouchers or workplace nurs- 


eries, to their needs, 
eat Parker, : 
Pirbright, 

Surrey. 


House of Fraser answers reports on Harrods Bank 


.appeal which we have every 
reason to believe will be-suc- 


speaks louder than any words, 
particularly words contained 
in “confidential” correspon- 
dence from such a source a5 


. Mr Jones. 


.Michael Cole, 
media director, 





Industry right 
to call for lower 


exchange rate 


From Mr Julian Callow. 

Sir, Samuel Brittan is some- 
what selective in the way he 
uses calculations of sterling’s 
real exchange rate to defend 
sterling’s central rate against 
the Dan (Economic View- 
point, February 14). 

He bases uct of his argu- 
ment on exchange rate 
of sterling against the D-Mark. 
Sterling’s real exchange rate 
should be calculated against a 
basket of currencies i 
Britain's trading partners: the 
effective real rate should be 
considered. 

This is particularly impor- 


tant for the UK since only 
about 60 per cent of its exports 


~ are to Europe, compared with 


an average ratio of 75 per cent 
for the other ERM countries. 
The sterling-dolar rate is par- 
ticularly important for the 
competitiveness of UK indus- 
try. Once sterling’s effective 
tate is considered, then on unit 
labour cost comparisons ster- 
ling’s real effective rate is cur- 
rently 15 per cent, 20 per cent 
above its average over the past 
25 years (using IMF data). 

Mr Brittan also ignores 
another measure of sterling’s 
real rate, which is to 
use relative export unit values 
rather than relative unit 
labour costs. Using relative 
export values, sterlings’s real 
ally high as it sg eva fake 

as as ever been 
since at least the mid-1970s and 
about 10 per cent above tts 15- 
year average. 

This all shows that British 
industry ig rigbt to call for a 
lower exchange rate against 
the D-Mark. The D-Mark is 
Tikely to remain a strong cur- 
tency within Europe and 
against the dollar'and yen for 
the next few years, because of 
the special condition of the 
German economy. The UK's 
trade with Europe and its 
other trading partners will suf- 
fer badly if the UK continues 
to adhere to a central parity of 
DM2.95 within the BRM. 

The government should 
acknowledge that it -erred 
overthe rate at which oo took 
sterling into the ERM per- 
suade the Itallans and the 
French that it is thne for a 
D-Mark revaluation within the 
ERM. Otherwise Europe's econ- 
omies face a miserable decade. 
Julian Callow, ; 
international 


in economist, 
Chase Manhation Bank, 
Coleman St, EC2 


ent at the height of the US-So- 

viet fove-in last year, no longer 

exists. Indeed, yesterday Mr 

Gorbachev publicly admitted 

that US-So relations were 
2" 


A weakened Mr Gorbachev, 
who has been heavily criticised 
by conservative political and 
military leaders in the Soviet 
Union for his abandonment of 
frag and support of the US dur- 
ing the Gulf conflict, will not 
be an easy partner to deal with 
when it comes to working out 
the much-heralded regional 
péace settlement. It would be 


widespread Soviet suspicions 
about the motives behind the 
US military intervention in the 


will try to compensate for his 
incapacity to deal with the 
huge domestic problems he is 
facing, by underlining his stat- 
ure as an international atates- 
Man and defender of Soviet 
interests abroad. He will doubt. 
less want to make sure that 
any US and other western mili- 
tary presence in the Gulf. 
within only a few hundred 
miles of the Soviet Union's 
Southern borders, will be 
Strictly limited in time and 


size. 
Anxious for the Soviet Union 
to reestablish itself as one of 
the chief players in the Middle 
East, he can also be expected 
to capitalise on frustrated 
lic opinion throughout the 
Arab world by i that a 
settlement of the Palestinian 
Problem should be given a high 
Priority in any Middle East 
Peace conferences and negotia- 
tions. Many of the US's coali- 
tion partners, including per- 
haps even Britain, would hack 
such efforts, which would be 


A weakened Mr 
Gorbachey will not 
be an easy partner 
to deal with in 
making the peace 








hotly opposed by Washington's 
Toain regional ally, Israel, and 
thus, probably, by the US 
itself. 

Having won a resounding 
military victory, the US thus 
faces an even tougher diplo- 
matic task to work out a 
regional settlement, during 
which it could lose many of the 
Arab friends that it gained in 
the Gulf crisis. It is by no 
means clear that its prepara- 
tions to win this equally impor- 
tant battle have been anything 
like as thorough as those 
which have brought it success 
on the military front. 


- Trinkaus & Burkhardt — capital market activities. 


Training Britain’s unemployed 


Why the Tecs need 
new objectives 


By Richard Layard 


nemploymen: in 
Britain is rising. Yet at 
the same time training 
programmes for the unem- 


are under threat. 

Many of the government's 
employer-led training bodies, 
the Training and Ente: 
Councils (Tecs), would prefer 
tw train the employed rather 
than the unemployed. This 
attinude is understandable, but 
is it right? 

I do not think so. Let us start 
with a common view among 
employers. This is that 
employed people are better 


“training material” than the 
unemployed. They have shown 
that they can hold down jobs, 


and so there ts a good chance 
they can benefit from training. 
Any spare public money for 

best go towards 
helping them. 

But this overlooks one cen- 
tral point. An employee is 
already producing something. 
When he is trained, be pro- 
duces more. But an unem- 
ployed person is ucing 
nothing. if training ‘him 


him to get a job, it raises his 
production massively. 

For example, training an 
employed worker may raise his 
productivity from, say, £300 to 
£350 a week — a yield of £50. 
But training an unemployed 
person, even for a £200-a-week 
job, gives a yield of £200. Both 
projects can yield high returns. 

It may be said that this argu- 
ment is exaggerated, since 
most unemployed people even- 
tually find work anyway. But 
that ts irrelevant, For most 
unemployed people are operat- 
ing in markets where there is 
excess supply of labour (due to 
some form of wage rigidity). So 
if one person gets a job, some- 
one else fails to do so. The 
solution is to move people out 


‘of those markets, and into mar- 


kets where there is excess 
demand. 

When people are removed 
from a market where there is 
excess supply, output there 
remains unchanged, while at 
the same time output rises in 
the market to 
which they are transferred. 
The total change {s the whole 
of what they produce in the 
market with — demand 
(£200 in our example). 

This is a crucial point. Train- 


Effects of a package 


Nos. on benefit 500,000 
Savings £4bn 
Coat £1.5bn 


te 
ing unemployed people not 
only raises Individual poten- 
tial, but also changes the level! 
of employment. That was the 
rationale for Employment 
Training, the government's 
training programme for the 
aduit long-term unemployed. 
But the Tecs are now responsi- 
ble for Employment Training, 
and there are disturbing 
rumours that they would like 
to twist the programme to fit 
other preconceptions. In at 
least one Tee the objective of 
serving the local unemployed 
appears as No 6 out of the 
Tee's six objectives. 
Politically, the Tecs are in a 
strong position. The govern- 
ment has cut training ts. 
In return, the Tecs demand the 
maximum flexibility in how 


Training the 
unemployed not only 
raises individual 
potential, but also 
changes the number 
of jobs 


they spend the money, But 
both efficiency and equity 
require that the government 
should protect, and extend, its 
active help to the unemployed. 
In terms of good housekeep- 
ing, spending money saves 
money — by saving on benefit 
and lost taxes. Each extra 
unemployed ‘person costs the 
taxpayer £8,000 a year ne- 
fits and lost revenue. 
Comparative evidence shows 
that when countries such as 
Germany and Sweden provide 
more “active” help to their 
unemployed, this does reduce 
their unemployment. And this 
“active” expenditure pays for 
itself in savings on “passive” 


This is one reason for the 
New Framework* that OECD 
finance ministers agreed last 
year for handling unemploy- 
ment. The idea is to expand 
“active” help, and save public 
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money wasted on “passive” 
benefits that support people in 
unproductive idleness. 

Britain were to implement 
the New Framework, it could, 
like Sweden, ebluiinate 
long-term unemployment, 
reduce its total expenditure on 
the unemployed. Two main 
Steps are led. 

First, more and better train- 
ing - on those who 
have been unemployed for 
between six and 12 months. 
Sweden spends twice as much 
per trainee as Britain does, and 
employers there queue for 

i workers who have 
been retrained for the Indus- 
tries of the future. 

Second, Britain needs much 
better Job Centres, with the 
resources to buy training or, in 
the last resort, to offer subsi- 
dies to private and public 
employers so as to ensure that 
no unemployed person rots in 
idleness for over a year. The 
accompanying table shows my 
ealouietians of the results of 
one feasible pi ie. 

But a shift Or this Kind will 
only happen if rhe right people 
are responsible for the right 

, Above all, the people 
who pay the benefits must be 
the same as those who 
spend the money available for 
“active” help. No one who does 
not bear the cost of benefits 
could care enough about con- 
trolling unemployment to allo- 
cate resources effectively. 

So the first step is for expen- 
diture on benefits to be trans- 
ferred to the Department of 
Employment. The next step is 
at the local level. Job Centres 
(which will pay the benefits) 
must also have the resources 
to buy training and jobs. So 
either the Tecs must be put in 
charge of the Job Centres as 
well as training, or the money 
for training must be given to 
the Job Centres - which could 
then spend it as they chose 
(including via the Tecs). 

‘The Tecs do not have the 
right incentives. Either they 
must be given those incentives, 
or others must be given the 
power to fight unemployment. 
“Labour market policies for the 
1990s, ORCD 
The author is director of the 


Centre for Economic _Perfor- 
London School of 


mance at the 
Economics. 
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Brussels considers aid for defence companies 





Martin Bangemann: hint of aid for defence companies converting to civilian activities 


companies which want 
to ease the impact of military 
bu cuts by 
ci apersHions. writes 


‘git Rarticuls. oe aoa 
may 2 ee ee 

and development projects with 

dual civil and military applica 

A Comuéssion offical, how. 
yesterday that 


ever, stressed 
= did not amount to an 
for defence 


{the 
industry] come up with 4 
ideas, we we are prepared to belp 
them out,” he 

The Commission also wants 
to Seno age mote crnes border 
ion between 


commis- 

pastel dat te posbitiny 
ae support for conversion 
mm defence to civil activities 
Son eee ah enone 
aerospace companies on Mon- 


day. 7 
He told the companies “con- 


a ea projects and 
ea ion an 
added that the 

G@ivil airtines made the need to 
davlop new prints athe 


wireet Kureca: cmiiealtd 
with strong defence interests 
working on 
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Gorbachev 
attacks 
Yeltsin on 
reforms 


By John Lloyd in Moscow 
and Anthony Robinson 
in London 


PRESIDENT Mikhail 
Gorbachev yesterday sought to 
regain 


the political initiative 
from his arch-rival Mr Boris 
¥eltsin, the Russian president, 
with a speech blaming “a most 
intense power struggle” for 
pushing the Soviet Union off 
the road of reform. 

Over the last 12 to 18 
months, he said, the Soviet 
Union had been pushed “on to 
the path of confrontation right 
up to civil war”, charging that | 
the struggle between himself | 
end radicals like Mr Yeltsin 
was responsible for the failure 
of reforms to deliver economic 
prosperity and stability. 

Addressing an audience of 
scientists and intellectuals in 
the Belorussian capital of 
Minsk, he said: “The struggle 
became particularly fierce 
when perestroika reached its 
decisive phase - the redistri- 
bution of power and prosperity 
on a democratic basis." 

Earlier Mr Gorbachev made 
a ringing defence of his peres- 
troika policies before an audi- 
ence of tractor factory workers 
in 

In his first public political 
meeting since August the 
Soviet leader said the country 
“had to move faster towards 
the market” and criticised Mr 
Yeltsin, who recently called 
for his resignation, for attack- 
ing perestroika as a doomed 
half-measure. 

In response to questions 
from the workers he said: “It 
would be very simple if every- 
thing boiled down to our per- 
sonal relationship. What is at 
issue is two political lines and 
associated strategic goals.” 
Dropping the policies associ- 
ated with perestroika, he 
added “would be the greatest 
mistake we could ever make.” 

Mr Gorhachey revealed that 
that republican leaders had 
completed a draft agreement 
on price reform jay and 
that price rises would follow 
its signing in three or four 
days time. 

He did not disclose, how- 
ever, the levels of compensa- 
be paid to the popula- 
tion to compensate for the 
price rises, nor if ail republcis 
had agreed the draft. 

He also predicted that a 
draft union treaty designed to 
create a new federal system 
would be completed by March 
5, after which it would be sent 


brings together the republican 
leaders. 


Mr Gorbachev is to visit con- 
taminated areas of Belorussia, 
large tracts of whick nave 
been turned into a 











World trade talks resume after 
break, seek rapid conclusion 


By William Dullforce in Geneva 


THE URUGUAY Round of 
talks on the liberalisation of 
world trade was formally put 
back on track yesterday, albeit 
on a slow track. 

Ten weeks after world trade 
rainisters, meeting in Brussels, 
had failed to resolve outstand- 
ing issues at what was sup- 
posed to be the concluding ses- 
sion of the four-year ex! 
the Round’s governing body 
agreed to resume nego! ns 
“with the aim of concluding 
them as soon as possible”. 

than patience has taught us 
fixing t dates is not 
always helpful,” Mr Arthur 


el, ral of the 
Genera] Agree! 
and Trade (Gatt), told the trade 
negotiations committee. 
Mr Dunkel, appointed OY 
ministers to find ways of 


vaging the talks, set out a new 
work programme, regrouping 
the 15 areas under negotiation 
for the past four years, 
seven categories” Bu 
si that the 


would have to from. 

the negotiating process’ ne 
Among the ditermining fac- 

tors will be President George 


th 

“fast-track” negotiating 
authority for two years and 
reform of the EC's Common 


Yeste: the White House 
said that Mr Bush will ask 
Congress to extend the dead- 
line. He must request the 
extension by March 1. after 
which Congress has 90 days in 


ers expect the EC's 12 member 


states to wrangle over CAP 
reform for several months. 
However, 


EC 

mula for negotiating the 

reform of world farm trade. 
Talks one a — ae 


tally be roa 
technical smettere: During 
March ae sere will pick up 


feginning with textile sand | fe 
pe: les 
ng March 


e +; and 
the lowering of tariffs and 
other barriers to imports. 





Elation in Baghdad gives 
way to fear, bitterness 


By Lamis Andoni in Baghdad 


REPORTS OF an_ Iraqi 
withdrawal from Kuwait 
sparl open celebrations on 
the streets of Baghdad amid 
hopes that the war was about 
to end. 

initial elation, however, scon 
gave way to concern that Iraq 
might not be spared further 
bombardment by the allied 
forces and a sense of bitterness 
among ordinary Iraqis about 
what they saw as their aban- 
donment by other Arabs. 

In his radio address yester- 
day, President Saddam Hussein 
warned that an Iraqi with- 
drawal might not signal the 
end of the war and urged Iraqis 
to put up a strong fight to 
defend their country. 

His cautionary note, how- 
ever, did not prevent Iraqis 
from celebrating in the street. 

He had hardly completed his 
speech when Iraqi women 
started yelling and chanting 

members of the popular 
army started shooting in the 
air with their Kalashnikov 
machine guns. 

Early yesterday morning 
Iraqis were congratulating 
each other that the war had 
ended. 

One, Zainab, expressed a 
widely felt view: “Thank God, 
the destruction will end.” 

But happiness was mixed 
with concern that the US 
would press ahead and seek 
the complete destruction of the 
Iraqi army. 


ry. 
Nasser, a _ professional 


brave Traqis, you ha’ 
Washington or London, but 


aj stunned by 
the prospects of continued 
bombardment of and 
the cities by allied yar 
coming to the more painfi 


conclusion that the US and its 
allies would see their declared 


to the end, and 


The Iraqis also appeared 
pained by sense that hat they 
had been deserted by their 
low Arabs. 


iraq was left alone. But the 
some Arab 


i engineer. 
@ A well-placed Arab 
source, in touch with the 
senior Iraqi government offi- 


E 


Mr Saddam, it seemed, 
believed that his people were 


Willing to vat up a strong fight 
E but did not have 
to defend 


Iraqi troops ‘set fire to Kuwait hotels’ 




















By David Marsh in Bonn 


TRE German government 
yesterday ran into a storm of 
criticism after comprehen: 
sively reneging on its pre-elec- 
tion pledges by adopting a 
package of tax increases to 
raise an extra DM48bn ($33bn) 
in revenues for 1991 and 1992. 
The tax increases, coucen- 
trated on a 7.5 per cent income 


into account 


Eeroe chai esipactad 
total? roughly 2 per cent of 
gross mational product, 
amounts to the 


tax package in modern German 


ee 
I 


: 
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securities i 
breaking at fast. . : 
National Wi i 


NatWest 
As for NatWest’s group 


were a reminder that the 
recent rev: shares 
auld be treated with caution. 
NatWest zaile Test £7am in the 
its failure to 

increase the ary dividend 


! chasing market share much 
more aggressively and was 
always Hkely to have a higher 
proportion of bad debts. 
More positively, the £591m of 
re-tax profits reported by Nat- 
financial 


West" 's TE services 
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Wednesday, March 6th — the day Europe's 
leading financial futures exchange starts trading 
the new ECU Bond Futures contract. 





Bank of Tokyo Capital Markets Lt 

Kerichi Nakazato trees 1291 
Cater Allen Futures Lid 
Tony La Roche 071-283 7432 


071-378 7171 


THE LONDON INTERRATIONAL FINANGI 
ROYAL EXCHANGE, LONDON ECayv and TELS 


NatWest bites. the | 
broking bullet 


The logjam in the UE 
seems to be - 
When 
's chair- 


‘Share pace relative to the 
FIA Al-Share index 


while ludicrous prospective 
muitiples persist. Depending 
on forecasts, ‘NatWest ahares at 


2935p are on anything between 
16 and 25 times this year's 
earnings. 


British Aerospace 


tor. At yesterday’s 563p, ‘the 


shares stand on a prospective 
mudtiple of somewhere around 


* part of the market’s problem 
is simple ignorance of how the 
company makes its money. 


—— 
British Aerospace - 
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UTURES EXCHANGE 


Contact our designated brokers, or othe 
LIFFE members, who are ready to advise you 
this new contract and the ©pportunities m 


Istitate Bancario San Paolo di Torino 
Samy Hayton 071-489 


J. P. Morgan Fatares Inc 
Fichand Berfand 


L: 071-823 0446 FAX: O71- 248 sae 
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INTERNATION, 


PROFESS & PLA 


aay 


GrandMet appoints 
an. heir-apparent 


lan Martin (lett), head of 
Grand Metropolitan's 

, S8bn international tood 

: Operations, yesterday 
became deputy group 





Chief executive and heir- 


@pparent to Sir Allen 
Sheppard, Ghairman and 
Chie! executive of the UK 
drinks, food, and ratail- 
Ing group. Sir Allen, 58, 
announced the appgint- 
ment at the com 
annual frisetlag: when he also roportea thet 2 
pre-tax profits for the first four months of the 
Current year were in fing with last year’s ster- 
ling results. Philip Rawstorne reports. Page 28 


Fidelity aims at Asia 
“We expect to duplicate in Asia what we did In 
the UK, where in 10 years we became number 
one in sates of unit trusts.” So says Geofirey 
Mansfield, Hong Kong-based regional manag- 
ing director of Fidelity Investments, the US and 
Bermuda-based fund management company. 
This ambition means matching Jardine Flem- 
ing, the regional market leader and overtaking 
the Hongkong Bank's Wardlay offshoot. John 
Etliott reports. Back page 


White Hot Lane 

The Spurs defence hetd firm, 
And the 322-hour annual meet- 
ing, at Tottenham Hotspur's _ 
White Hart Lane ground in 
north London, proved to be a 
tough fixture for shareholders, 
Thay falted to get a clear view 
of either the future, in the form 
of a financia! rescue, or the 

* past, notably the drain on foot- 
baiting profits caused by 


nesses. Jane Fuller reports, 
Page 26 





Focus on Philips’ future 

It will.be the largest loss ever unveiled by a 
company in the Netherlands. And when Philips, 
the Dutch electronics group, makes its - 
announcement tomorrow the news will under- 
scoré the sharp reversal in the group's for- 
tunés. Attention, however, has already begun 
to swing away from the much-discussed 1990 
figures to focus on the future. Ronald van de 
Krol looks at the the group’ 's reshaping pro- 
cess. Page at 





Two centuries of Australian land degradation 
— in the form of deforestation, soil erosion, 
and overproduction — have taken their toll on. 
+} the landscape. The root of the problem may be 
‘) cultural as early farmers tried to recreate an 
‘| idyllic English tandscape In a totally unsuitable 
environment. Now attempts are under way to 
reverse some of the damage as conservation- 
.| tsts battle to change entrenched attitudes to 
. fae: Page 30 P : 
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ill-fated forays into textile busi- _ 


- deal had 


i 


By William Dawkins in Paris 


THOMSON Consumer 
Electronics (TCE), the leading 
h television producer, more 
than quadrupled its net losses to 
FFré80m ($132m)last year. The 
state-owned group was hit by the 
fall in the dolar, a plunge in US 
demand and a price war. 

TCE, which is developing High 
Definition Television (HDTV) in 
partnership with Philips, the 
troubled Dutch group, yesterday 
announced a FFr1.3bn provision 
for a four-year cost-cutting drive, 
including redundancies, which 
aims to cut its annual operating 
costs by FFro00m. 

2208 in top of this, TCE has made 

extra FFr200m provision for 

put of the Joss of sales of decod- 
ers in the UK, following last 
year's takeover of British Satel- 
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TCE losses quadruple to FFr680 


lite Broadcasting by Sky Televi- 
sion. The decoders were to have 
been used to allow UK televisions 
to receive the D-Mac improved 
televiston standard used by BSB, 
but ubandoned on the takeover, 
in favour of the existing standard 
used by Sky. 


‘Operating profits, before an 
unchanged FFri.dbn interest 
charge, fell from FFri.l5bn in 
1989 to FFr?746m last year. Turn- 
over slipped from FFra6.3bn_to 
FFr33.2bn. Of that, FFrabn is due 
to the fall of the dollar, in which 
TCE wakes half its sales, with 
the rest coming from 2 4 to 5 per 
cent decline in US demand for 
televisions, by far TCE's most 
important product. 

‘TCE was unable to take full 
advantage of a rise in demand for 


televisions from eastern Ger- 
many beca.se of stock shortages, 
but managed to increase sives in 
Franet and Italy. 

it was also hit by 4 price war 
in VHS compact and full size 
camcorders group sparked off by 
the aggressive launch of the 
smaller 8 millimetre camcorders 
by Sony, the Japanese electronics 
company, early in the year. VHS 
camcorder prices fell 20 Ber cent 
in Europe and 10 per cent in the 
US, spreadiny: also to video cas: 
sette players, sald Mr Ronald 
Blunden, 2 Senior vice-president. 
The group jaunched its own 
range of 8 millimetre camcorders 
fast autumn, winch has produced 
an improvement im sales and 


margins. 
Overall, this year has got off to 


an "extremely tough” start, said 
Mr Blunden. The group was hop- 
ing that a quick end to the Gulf 
war will help rekindle consumer 
electronics sales, 

it unveiled two weeks ago a 
FFr35,000 enhanced quality set, 
affering intermediate quality 
between today's televisions and 
full HDTV. After delaying the 
launch because of the economic 
slowdown, TCE warned that its 
finances were “seriously unbal- 
anced” by debts of FFr10br. 

This underlines the dilemma 
facing the French government, 
which is due next week to decide 
how to share between different 
ministries this year’s FFr7.2bn 
budget for fresh capital for state 
owned companies, 

The next step will be for indi- 


vidual ministries to decide how 
to parcel out their share of the 
budget to the companies under 
their control. 

TCE and Bull, the state-owned 
computer maker which is expec- 
ted shortly to announce 2 1990 
loss variously estimated at 
between FFrabn and FFr7bn, are 
believed to need at least FFr2bn 
of fresh capital each. 

This is on top of the demands 
of troubled Air France, which 
last week obtained FFr2bn, and 
other cash-hungry state sectors 
like aerospace and public service 
television. France Telecom, the 
state-owned telecommunications 
operator, has minority stakes in 
both Bull and TCE, but is 
thought to be unwilling to sub- 
scribe to large capital increases. 





Unilever pre-tax 
profits advance 
5% to £1.78bn 


By Clay Harris in London 


UNILEVER, the Anglo-Dutch 
food and consumer industries 
group, has set aside £195m 
($376m) to cover the costs of 
restructuring its manufacturing 
operations for the single Euro- 
pean market. 
company yesterday 
announced the extraordinary pro- 
vision with its 1990 results, which 
showed pre-tax profits of £1.78bn, 
a5 per cent rise from the restated 
1989 figure of £1.7bn. Unilever 
changed in 1990 from year-end to 
average exchange rates. 
Turnover increased 9 per cent 
to £22.26bn fro ae 
said “We recognise cote that i Uni- 
le - 
lever is to remain competitive in 


the single market, there has to be 
considerable structural 
our businesses were and 


Se cen nant on 
said 5,000:to 6,000 of the 


exieiiceate of 





NatWest meets forecasts 
with £504m full-year result 


, By David Lasceties in London 


COUNTY NATWEST, the invest- 
ment ing arm of the Nat- 
West group, bas two years at the 


* most to prove that it can make 


ney out of the securities busi- 


‘Tis was made plain yesterday 
by Lord Alexander, who took 
over as Chairman of NatWest last 
year after County plun: the 
clearing bank group e Blue 
Arrow scandal. 


He made his views known 
when announcing a £504m 


- (996%) pre-tax profit for the Nat- 
West group and an unchanged 
second-half ‘tividend. 


Lipton tea and soup. However, 
most North American businesses 
held their market share, 

The rest of the world overtook 
North America and contributed 
2455m of operating profits. 

Sir Michael said possible food 
acquisitions were “at the back of 
our minds” in North America. 

Attributable profits before the 
extraordinary provision advanced 
12 per cent In sterling terms, 4 
per cent in guilders and 22 per 
cent in dollars, 

The full-year increase was 
achieved despite stagnant fourth- 
quarter profits which rose only 
£1m to £449m at the pre-tax level 
on turnover 5 per cent higher at 
£5.88bn. One factor was a gs 
sion of nearly £20m relati 
Mattesson Wall's departure | 
meat pie manufacturing in the 


Full-year sarnings per 
rose v0 6.529 (62 Sp), and a fal 
atlvicend 13. oe (i. ap) will, 


For the Dutsh ‘naif of the cone 
pany, a final of F13.83 (F13.35) 
raises the total to F15.27 (F14.27). 

More congervative than many 
companies, Unilever normally 
takes closure costs and profits or 
losses on disposals above the 
Une, cousotoaing fhe net figure 
with operating profil 


nary provision in 1984, when it 
fopleniented a “core business 
strategy.” An unused £26m was 
written back in 1987. 

Unilever shares closed lip 
lower at 710p. 
Lex, Page 18; Detalls, Page 26 


the total to 18,16p (1675p). . 


mainly by its equities dealing 
and broking activittes ‘which 
were hit by the slump in the 


high quality recruits, but it 
would also have to get back into 


prec s 


cern focused on county’ 's equities 
business, and that this 
more vulnerable than other parts 
of County which include mer- 
chant banking and fund manage- 
ment 

Several steps have already 
been taken to make County prof- 
itable. Lines of business have 
been closed and staff has been 
trimmed. But Mr Howard Mac- 
donald, County's chief executive, 
said yesterday that people in the 
investment business still 
had unrealistically high salary 
expectations, 

Although County has appeared 
to make progress in recent 
months, its position has long 
seemed to be one of the more 
precarious among the City’s large 
investment banks. 

Lex, Page 18 





Fuchs stages bid for Century Oils 


By Andrew Bolger In London 


FUCHS GROUP,,. a 
family-controlled German com- 
pany has mounted a hostile take- 
over bid for Century Oils Group, 
of the DK, Both groups make and 
distribute lubricants. 

Fachs is offering 110p in cash 
for each Century ordinary share, 


which values.the UK group at - 


£35m_($67.2m). Gentury shares: 
closed Sp 


Century, cased | in Stoke-om- 
Trent, said: “It is a derisory offer 
and As- clearly only a sighting 


’ Mr Manfred Fuchs, 


been 
eS the first by his company —- 

ttempts to reach an agreed 
Let had failed. Earlier this 
month Fuchs raised its stake in 
Century from 4.8 per cent to 18.5 


Pear Fc Fuchs's family controls-60.5_ 
: of ‘the: group's voting ‘shares, 





chairman 
of the German group, said he had : 
reluctant to launch a hostile 


which are listed on the Frankfort 
ani Stuttgart exchanges. 

He said: “We bave been friends 
with Century for years. I came to 
their door on several occasions, 
seeking agreement, but I was 


- always sent away. There is a 


of emotion sul de nvlvt in 
a situation like this. 

Fuchs sald 4 ion of its 
resources and could. help 
restore the fortunes of Century, 
which had seen its pre-tax profits 


. ‘fall in each consecutive year 


from £6m in the year to March 31 


. 1987, to oon i Oe year to 
Earnings per share had fallen . 


at an even more marked rate, 
dropping from 17.02p to 6. 74p 
over the same period. .. 

The offer represented a multi- 
ple of 16.3 Century's earnings for 
the year to March 31 1990, even 
though the pre-tax profits of 
£2,9m included an exceptional 





£1.8m credit from the sale of sur- 
plus assets. 
Mr Fuchs said: “We have been 
a shareholder in Century for over 
three years and are now con- 
Hinced that, with ever increasing 
ternational competition, Cen- 
oy will find It i diffi- 
cult to prosper as an independent 
operation.” 
_Pachs comprises more than $0 
mn and marketing com- 
panies operating worldwide in 
Specialised fubricants. 


In. 1989 the group’s parent 
company made consolidated pre- 
tax profits of DM40m ($13.66m) 
on turnover of DM816,8m 


Fuchs is also offering 116p in 
preference 


cash for each Century 
share. i 


It is: being advised by Morgan 
Grenfell and Panmure Gordon. 
Century is betes advised by SG 
Warburg and Henderson Crosth- 


raight be 





Ashley Ashwood 
Sir Michael Angus: as Unilever restructures, some factories will close and others will grow 
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Watt 


his lid for steam 


In his desire for a cup of tea, James 
‘Watt discovered a whole new source 
of potential power. At Toshiba, we 
understand that inspiration for new 


ideas can come from 
the basis behind our 


research and development. 
And it’s how we consis- 


That's 
ication to 


Tn Touch with Tomorrow 


TOSHIBA 


FERGUSON 
ENTERPRISES 
Number 1 in plumbing supply - U.S.A. 
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m Record 


losses at 
Swedish 
banks 


By Robert Tayior 
in Stockhoim 


SWEDEN'S financial institutions 
suffered SEr17.7bn ($3bn) in loan 
losses last year, the country's 
independent Bank Inspection 
Board annoanced yesterday in 
its preliminary estimate for 
1990. This is the worst figure 
Tecorded in Sweden and com- 
pares with a SKr3.ébn loss in the 
Previous year. 

The commercial banks suf- 
fered SKri0.7bn in losses, com- 
pared with SKr2.8bn in the pre- 


SKr6.3bn compared with 
in 1989. 
An estimated 69 per cent of the 


loan losses came from nor-finan- 
cia) business customers in Swe- 
den. Of those companies 90 per 
cent employ fewer than 50 work- 
ers. A further 18 per cent of the 
Joan losses were by the country’s 
finance companies and 13 per 
cent came from private house- 
holds. An estimated 9 per cent of 
the loan losses were due to for- 
eign borrowers. 

AS a proportion of the banks’ 
total balance sheet, the credit 
losses in 1990 totalled 0.7 per 
cent compared with 0.2 per cent 
for the previous year. 

Mr Anders Sahlen, head of the 
Bank Inspection Board, said 
recently that credit losses this 
year in Sweden could be as bad 
as they were in 1990, mainly 
because of the difficulties facing 
many manafacturing companies 
due to high interest rates and 
low property prices. 

But on the other band, it does 
not appear that Sweden's banks 
are in as deep a crisis as those in 
Norway. 

The disastrous performance by 
most of the country's credit 
rio tions marks an abrupt end 

to their rapid expansion in > 
ing which started in the middle 
of the 1980s. 

The intense competition 
between the banks and other 
sources of credit in the frantic 
search for new corporate and 
household customers in the new 
climate of deregulation encour- 


wis insufilent attention being 


given to the creditworthiness of 
the borrowers and the risks 
involved. 

The more immediate causes of 
the explosion in credit losses in 
Sweden during 1990 stem from 
the sharp fall in property vaines 
as well as the poor performance 


of the stock market which 
severely affected the financial 
position of many borrowers 
against the background of a seri- 
ous deterioration in the coun- 
try's economy with a marked 
downturn in business activity. 









Ripped. 


ee 
like our 4M DRAM semiconductor, 
and apply it to new technology such 
as our laptop computers, 
A commitment to quality, in our 
products, in the world around us. 
That’s the power behind Toshiba. 
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This announcement appears as a matter of record only. 


"THE BANK OF NEW YORK 


is pleased to announce 
the establishment of a 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


For The Pharmaceutical Group 


MEDEVA Pic 


THE 
BANKOF 
NEW 
YORK 


For further information regarding The Bank of New York’s ADR Services, 
please contact Kenneth A. Lopian in New York (212) 815-2084, or Michael 
McAuliffe in London (071) 322-6336. 
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‘raseoes sta 
pet Pesce! 


For the six month: 26ch February, 1991 ro 27ch Auzust, 1991 the Notes 376% 


will carry an interest rate of 6.95% annum with an uterest 
amount cf U.S. $351.36 per LS. SIX Neze, payakle on 
27th August. 1991. 


Bankers Trusc 
= Company,London 











Agent Bank 





Price Waterhouse @P present FT 


MANAGING 
FINANCIAL 





Following the highly successful Capital Markets 
Workshop, run regularly since 1988, the Fiiiancial’ 
Times and Price Waterhouse Financial Risk-"~ . 
Management Group have again responded 10: .,...,, 
market needs by developing this two day evetit on 
Managing Financial Risks. i 





. 























In an intensive, practical course you will Be given: i 
advice and direction on the use of derivativé’. >". 
instruments including FRA’s, futures, swap§ and 
options, how to measure credit and market #isks 
including the use of gap, duration and simiftion 
analysis for interest rate risk, how to set See 
appropriate credit and market risk limits to s 
the business being undertaken, how to identify: 
operational and systems risks, and how to use’ 
risk-adjusted profitability measures for pri¢ing 
performance measurement. t 











t 
The course is intended for those engaged in 
financial markets, whether as corporate ba 
branch managers, corporate treasurers, fina 
controllers or treasury management in ban 
building societies. 


We are pleased to announce dates for t 
programme: 


22 & 23 April 

9& 10 July 

30 September & 1 October 
26 & 27 November 


me farther 


7? London 














Teo: Financial Times Conference Organisation 





Telex: 27347 FICONF G = Fax: 071-925 2125 


Type of Business 





















U.S.$300,000,000 











The Tokai Bank, Limited 







U.S. $60,000,000 
Floating Rate Yen-Linked ee eee 
Notes due 1996 
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FINANCIAL TIMES 
CONFERENCE ORGANISATION 


A two day’ Workshop 


“Thre Course Director for the workshop is 
Paal Reyniers, Partner in Charge, 
Financial Markets Division, Price 
“Waterhouse. Resident speakers include 
the following: 

" . Andrew Stott, Senior Manager, Capital 
‘Markets Group, Price Waterhouse 

: Steve Watson, Senior Manager, Financial 
Risk Management, Price Waterhouse 
/Ghris Taylor, Senior Manager, Capital 
Markets Group, Price Waterhouse 

Jeff Thomson, Senior Manager, Risk 

:. Analysis and Systems Security, Price 

\ Waterhouse 

In addition, our visiting speakers include: 
Jonathan Britton, Director, Treasury & 
Fixed Income, Swiss Bank Corporation, 


Richard Hines, Group Project Manager, 
rudential Corporation ple 

ian Nathan, Assistant Managing 

or, Chicago Board of Trade 

n Southgate, Director and Head of 
cial Engineering, Charterhouse 


Thomasen, Head of Derivatives 
Trading, First National Bank of Chicago 


126 Jermyn Street, London SWIY 4U]. Tel: 071-925 2323 (24-hr answering service) 





AN $156M deal for Armco, the 

US steel manufacturer, to 
buy speciality steel group 
Cyclops Industries collapsed. 
yesterday when Armco’s 
financing fell through. How- 
ever, Armco said it was 
looking for new ways to fund 
the takeover. 

Armco had intended to 
finance the deal mainly 
through the sale of $10am of 
convertible stock to 
Alleghany Corporation, 
the New York financial 
services group, which holds 


Di 
LTV, sought 
ruptcy ite 


the Pension Benefit Gi 


should 


which the company said it 


Ford Canada 
C$61.6m loss 
in final quarter 


PORD Motor of Canada 
a loss of 








10 per 


cent. 

The 1990 figures include 
losses by several overseas 
operations. 








































the of the bank- 
canta i toes berate ofc terion 

of its pension fand liabili- 
Since 1987, it has been in dispute with 
the US lon insurance agency, over 
PBGC won a Supreme Court ruling that 
LTV reassume the costs, and it his handling 
Proposed a 30,year repayment schedule, More details of the agreement may 
an initial cash payment of $575m, emerge on Thursday, when the company is 
could not pay. Liffand 






INTERNATIONAL COMPANIES AND FINANCE 


Armco deal for Cyclops collapse . 


By Martin Dickson in New York 


The company declined to 
spell out their nature, saying 
“when a deal dies, we prefer 
not to perform a public 


Shareholders in Cyclops 


LTV progresses in pensions dispute 
LTV, the third largest US steel group, has i 


basis for a settlement of a long- 
running pensions liability battle which 
could pave the way for LTV to emerge 
from bankruptcy court protection, writes 


fine ees 
and an initial cash 
The move follows 
January of Mr David 


South Korean group acquires 
4.97% of Zenith Electronics — 


By Martin Dickson 
GOLDSTAR, the large South 
aerate Se eieke 
a per 
in Zenith Electronics, the last 
US-owned maker of television 
sets. The investment comes as 
Zenith is facing a battle 
against a i share- 
holder over the composition of 
its board. 
< 2enith said it had alto 
into agreements wit 
“expand eesl 2 
to its logies to 
overseas markets”. 
_ Some 82 per cent of 


Zenith 
is owned by Nycor, a shell 
from the 

busi- 


u board 
at the company’s annual meet- 





Molex buys | 


‘Litton division 


in Germany | 


By Barbara Durr i 
in Chicago 


MOLEX, the US electronics 
manufacturer, has acquired 
the operations of Litton Indus- 
tries’ Winchester Electronics | 
division in Germany. Molex, a 
leading world maker of electri- 
cal connectors, said the pur- 





tn the last fiscal year, ended 
June 30, Moiex’s European rev- 
enues were $101m, of a total of 
$$94m. 


Although the acquisition 
Litton is small, with esti- 


good opportunity pen 

ing the lucrative European 
The Winchester Electronics 

plant, outside Heilbronn, men- 

ufactures high-density inter- 

connecting systems used in 
The company plans to 

increase volume of the German 

8 existing prod 





Sasol buys state share of fuels concern 


By Philip Gawith in Johannesburg 


SASOL, the South African fuel 
group ing in the con- 
version of coal to ofl and gas, is 
buying the state-run Central 
Energy Fand’s (CEF's) 50 per 
cent stake in the Sasol 3 syn- 
thetic fuels project and 

ing loans to the fund in 


mitted itself to buy CEF's 
stake later. will acquire 
the CEF equity in Sasol 3 for 
Rél7m. The loan from the CEF 
of R2.¢bn will be redeemed in 
annual instalments over five 





Co-operative 


A DIVERSIFIED Argentinian 
supermarket, credit union and 
co-operative has told its 
19m clients members it 





iy 30-year re schedule 
volving a 30-year repayment 


the in 
Hoag 2s chief execu- 
on eal on oon ibiune for negotiations 

responsil ns 
ba the PBGC. 
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| Daimler ix 


against the current number’ 
‘would have moved 


for leadership of the sector 
the New York bankrupt-y conrt on Prog 


appointment i 
of the US miniwill 





ing on April 24. Zenith opposes 
the move as “disruptive”. 
day's Goal was unconnected 
with fight agaimst Nycor. 
However, the stake sale will 
make it harder for Nycor to 


gain majority support. Zenith 
argued yesterday that Gold- years. On Monday it 
i if ced a fourth-quarter 


vision system. 

GoldStar is a leading 
consumer electronics brand 
in South Korea. Its investment 
in Zenith is a mere $15m, but 
it paid $10.34 each for the 
shares, well above Friday's 


closing price of $7. Zenith Ender 2 “standstill agree- 

shares ‘lhsed last night up $*: ment,” GoldStar has under- 

at $7. taken not to increase its stake 
Zenith is wor with 


in Zenith beyond 15 per cent. 
two years. 


American Telephone & Tele. for 


FENN accepts $105m offer 
for TV and radio business 


8y Karen Zagor in New York 


FINANCIAL News Netxork 
(FNN), the business news 
media group put up for sale in 
November. has accepted a 
$105m cash eSer for its cable 
television and business radio 
networks operations in an 
agreement with CNBC. a cable 
television subsidiary of Gen- 
eral Electric. 

The deal comes two weeks 
after FNN agreed m principal 
‘to an offer of S00m from a joint 
venture between Dow Jones 
and Westinghouse Broadcast- 
m 


trom “Industry Correspondent |. 


GENERAL Motors of 
ie. the world’s | 

Bow Jores said it was maker, has al 
“extremely disturbed” by iati 
FNN's decision to accept the 
higher offer. It said it would 
still like to complete the deal, 


prompting speculation that a 
bidding war for FNN might 


lop. 

FNN said yesterday the 
CNBC offer best served the 
interests of its creditors, share- 
holders and FNN. 








nel makes strategic sense for 


Chapter 11 of the federal bank. 
Dow Jones and CNBC. Dow  ruptcy code. 


the back of higher oil prices crude oil equivalent, 
and increased production abont $26 per barrel for the 
volumes. i 

Turnover rose by 69.5 per The weaker international 
cent to Rébn from R2.36bn, market for chemicals and the 
though hefty tax and interest cost of raw materizis 
payments meant attributable resulted in activities 
earnings were only 29.2 per Profits. 
cent up at R464.8m against 
R359.7m. The consolidated 
resuits include Sasol 3, as 
CEF's equity was acquired 
with effect from July 1 last 
year. 

Mr Jo Stegmann, chairman, 
fom nee pat bene mal sasol 3 maven ein pois of 

io! le tax 

crude olf prices and, conse- & meee ae 
quently, higher petroleum 
product prices and refining 


Product prices, expressed in 


seeks help 


& private pension scheme. It is 
ranked among the country’s 10 
largest companies. 
The co-operative said it 
would begin selli 
and assets to deficit, 
psa fe ae 
q le government and 
lenders. 


Its difficulties began when 
hyper- on last year burt 
assets, 


Mr Paul Kruger, 
art sit i oe 








gz 





i 








& Ors in shi 
has off eie Many 


Biamts will be isi 
zag in the bgex! 


50,508 
25 BT 





tks on She 








.50 per 
‘in 1989. Profit 
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British Aerospace ahead 
13% to £376m pre-tax 


By Paul Bette, Aerospace Gorrespondent, in London . 


BRITISH _ 
Teported a 13 
Drestax profits for last yess sos 


The increase to £376m . 
fom £333 in 1589 was 
panleved. aiespite a difficnit 

with high 


cuts in’ ite ny fis all 

al reraft 
operations including the logs of 
5,000 jobs and the closure of 


ESAB profit 
declines 27% 


to SKr273m 


By Robert Taylor | 


ESAB, the world’s leadin 
welding equipment producer 
announced yeste: a 27 per 
cent drop in profits (after 
financial items) for 1990 with a 
fall to SE (if ) com: 
pared with SKr37am for the 
year. 
sent up iva oe it 
7 r cent to 
S$Kr6.99bn ‘from Pours aber 
Lae a eae ee 
to 
SKr7.03bn from SKr527bn. 
Esab announced that it 
would pay a\ dividend of 
SKré. share, the a sane as 
rs was 
down to SKr9, compared with 
SKr23 in 1989, 


world economic development 
but noted that the market 
fea a a 
demand ta indusivial goods, . 
we 

equipment bed worsenel 

across western except 
in ; and Bel- 
gium where market demand 
remained high: : 





EUROPEAN 
RITIES MARKETS 


SECU 


climate 
inflait 
Sa ne later. : 


Earnings per share after 
items increased by 
per cent to last year. 
BAe's defence business 
accounted than 40 per 
cent of total and consti- 
tuted the dominant portion 


Aker beats 


of the group's : 

Defence accounted for £48¢m ° 
of tha company’s £586m overall 
trading profits last year. This 


profits were £441m. 


£55m from 264m, 

Commercial aircraft salea 
to £1.68bn last year from 

£1.4bn and profits increased to 

£35m from £15m. 

Mr Dick Evans, BAe's chief 
executive, said the company 
wasina to take 
ad and civil 
engineering opportunities 


expected to emerge in the 
Middle East aiter the Guilt 


war, 
Lex, Page 18 


predictions 


with increase of 11.7% 


By Karen Fossil In Osio 


AKER, the big Norwegian 
cenient, of] and ms yonwegian 
announced 


11.7 me it improvement in 
7 Der cent 
‘1990 profits, before extraordi- 
nary items, to NXKr632m 
($10€m) from NKr566m in 1989. 

_Aker's result was slightly 
higher than forecast and the 
board proposed to raise 
the dividend payment for 
1990 by NKErl, to NKr3.60 a 
share, 

Extraordinary income of 
NKrs97m, from the sale of 
shares and property, nearly 
doubled net profits, before 

allocations and 


to NErl.63bn in 1990 from 


an increase 
in suggest due to 
a forecast improvement in 


TIMES CO 


results by wholly owned com- 
panies. 


Aker’s cement and building 
material division increased 
fo00, Sales. by Neer 1 

.53bn but profits y 
NKx369m. 


to 
Aker said that Castle 
Cement in the UK saw a 5 per 
ne fall in deliveries and that 


Aker said that the. moderni- 
sation of a domestic plant was 
ule but that investments were 
likely to be higher than origi- 


The oll and gas technology 


division, experienced a 
pt eee in over 
by NKrx3im, altho! compa- 
nies the di were 
aw: contracts for some of 
the Norwegian offshore 
oil field |. 

Aker 1991 


ak. 
construction and civil engi- 
would ue wl 
international cement mar- 
ket would decline further. 


22 & 23 April, 1991 — London 


The European securities business — how national exchanges are moving 
towards breaking down barriers to create better ways for investors to trade 


across borders — will be the subject of this 


arranged by the Financial Times. 


“ Topics include: ~ 


* What market mechanisms 
share trading? 


s will be developed 


Asko links 
with Klaus 


Jacobs to 
control Adia 


ASKO, the German retailer, 
and Mr Klaus Jacobs, the 
siness executive, have 
interest in 


S&P’s puts Swede 
group on watch 

STANDARD & Poor's, the 
international credit-rating ser- 
vice, expects a “significant 
reduction” in the “financial 
flexibility” of the Wallenberg 
industrial empire in Sweden, 
resulting from Monday's 


SKri2.8bn ($2.3bn) 

of Saab-Scania's anto group by 

the family’s investment com- 
Providen- 


INFERENCES 


high-level conference to be 


fo support cross-border 


* How can cheap and efficient settlement arrangements be developed? 


¥ What steps 


are national regulatory authorities taking to police these 
transactions? : ; 


* Which intermediaries are best placed to benefit from these developments? 
Speakers addressing these issues include: — 
Mr Peter J Rawlins — 


” * Chief 


The internationa! Stock Exchange London 


Chalkman 
- Chamber of 


Mr Jean-Francois Théodore 
Executive Officer 


Chairman & Chiet 
Société des Bourses 


_ (Parts Bourse) 


Or Ridiger von Rosen 


3 Federation of the German Stock Exchanges 
* Mr Franco Piro 


‘Mr Gerhard Eberstadt 


—— = 


EUROPEAN 


Robert Fleming Holdings Limited 


Mr Tjerk E Westerterp. 
Gi 


‘Options Exchange in Amsterdam 


inference. 


+ - Member of the Board of Directors 
: Dresdner Bank AG 


Mr Gérard Pfauwadel - 
Chairman - 
Mati SA 


SNCE in association with THE BANKER 


Tines, 
ONDON 


of the Finance Committees - 
Deputies, italy 


126 Jermyn Street, L' SWIY 4UJ 
‘Tet 071-925 2323 The 27347 FTCONF G Fax: 071-925 2125 


Dept. 





Philips faces further sharp shocks _ 


Ronald van de Krol looks at the ongoing reshaping of the company 


elec- 
will 
the 


HOLIPS, 
tronics 
tomorrow unveil 7 


largest a com 
pany in the Netherlands, 
rever- 


the Dutch 
group, 


workforce. A year eariler, Phil- 
had posted net profit of 


af James Capel in London. 
important ta analysts 

is Philips’ readinesa to formu- 
late a detailed strategy for 
its busi- 


ing manufacturer, 


computers to 

compact dises and from shav- 

AS tong’ 9s Pallips has not 
et aa 

announced that it will be nar- 


extraordinary shareholders’ 
meeting that 10,000 Jobs would 
de cut from the semiconduc- 
tors and computers sector and 
that the group would plunge 
into a net loss of Fi 2bn in 
1990. In October, he ‘said that 

a 


as 45,000 additional jobs might 
have to go. Then, in November, 
he doubled his prediction of 
losses to Fldbn and 
announced extra provisions. 

According to Mr Timmer, the 


The shares have outperformed the market 
in recent months, though the rise is so far 
little more than a recovery from their lows 





ing its range of activities 
mate! ly, we would advise 
prospective investors in Phil 
ips’ shares to bide their time,” 
said the Dutch merchant bank 
Pierson, Heldring & Pierson in 
a research report this week. 
The company’s shares have 
outperformed the Amsterdam 
market in recent months, 
rise is so little 
more than a recovery from 
their lows plumbed after Mr 
Timmer'’s November profit 
forecast. On Tuesday, Philips’ 
share price stood at F1 26.40, 
up from Fi 18.60 in November 
but well down on levels of 


a 
series of sharp shocks to Phil- 


ips, its employees and its 
shareholders, On the day he 
took office in July, he told an 


company is working on a 
iy e. 


programme. 
As part of this, sectors with 
few prospects for profits or 
with little connection to core 
businesses are to be divested. 


sidiary, to 
ogy of the US. 

On a much larger scale, Phil- 
ips i to sell its 


ips is also 

47 per cent holding in a white 
goods joint venture to its US 
partner, Whirlpool, this year. 
The sale will raise about 
Fl 1bn for Philips, of which 
Fi 675m will be booked 


as an extraordinary gain. 
Analysts say that other 


activities which may eventu- - 
ally 


be transferred to future 
joint ventures include parts of 
Philips’ semiconductor and 
computer businesses. As in the 


case of white goods, such a — 


move could be a prelude to 
withdrawing from certain 


activities, 
The company is also still © 
searching 


for a buyer for its US 
ics subst 


Thanks ip part t 
anks in o 
these, Phil 


posals 
such as is fore- 


cast to return to profit in 199), 
Predictions 


lctio for 1991 ee 
profit, nding likely extraor- 
dinary which are diffi- 


cult to forecast, range from 
Dividend - 


F1 200m to 500m. 


last dividend of FI2 in - 


989, 
nalysts’ caution that 
the pace of recovery 
may be hampered by 
recession in the US and the 
UK, and slower rates of eco- 


nomic growth in continental - 


downs not 


particularly in consumer elec- 
tronics, but they will also 
make It difficult to find buyers 
for businesses which are to be 
earmarked for disposal. 

Mr Timmer may be taking 
Philips in directions which 
were long overdue, but the 
problem is that he is trying to 
do so in the toughest business 
climate that the group has 
faced in years. 





Sedgwick sharply lower at £69.3m for year 


By Richard Lapper in London 
SEDGWICK Group, the 
in tional insurance broker, 


ternat 
yesterday posted s! 
reduced 1990 profits er 
incurring exceptional 
of £21.4m ($4im) in rationalis- 
ing its US and European 
rations, 







13.p last year. A final dividend 
of 8p per share was recom- 
mended. leaving the dividend 


at 12p. 

Despite the an in profits, the 
market welcomed the 
fag ap to 289p, According to Mec 
Allan Nichols, jgaalyst_with 

james coo every- 

ui out into the open and 
gives the market confidence 
about the reorientation of the 


Over half the exceptional 
will be spent in the US 
subsidiary will ‘ts oftee 

cd 
in Baton Rouge and reduce 


ZZ 


activities in Las Vegas. World- 
wide, 600 staff, some occupying 
senior executive posts, will 
ve company before the 
middle of this year. Redun- 
dancy and relocation costs 
amount to £114m. UI table 
services ventures in 
Sweden, Germany, Spain and 
Australia are to be closed. 
The measures are designed 


to improve operating efficiency 
when opportunities for reve- 
nue are constrained by 

tions, Softness in 





insurance and reinsurance 
markets held back revenue 


Fo other brends ~ the fall i 






interest rates and the strength" 
of sterling the dollar 


aga t of Sedgwick: 
per ceni ‘s 
revenues are in dollars. Mr 
David Rowland, group chair- 
man, estimates that every cent 
of upward movement in the 
dollar costs 
£500,000 and . 
Last year expense growth 
was held back with costs 
19 
terms) $m. 
Interest and investment 
income 


the most European 
Italian bank 


SNNEPIOLO GROUP 


To be a European leader, solid foundations are needed. 
Those of Sanpaolo, for example. 





marginally to | 
£70.4m against £71.3m in ," 
1989. i 


lcd 


CAMEL 





Perrone eee 













































Fit Cicer Organisation 


Peter Gartland 


The working Sriush expatriate is not an exotic or 
extraordinary Species. Rather he is an ordinary person 
doing an ordinary jab in an out-of-the-ordinary place, 
Adifferent lifestyle can bring different problems. In the 
main, these are stil! ordinary problems, though the 
solutions are likely to be special, taking into account 
expatriate needs. 


The new, completely revised WORKING ABROAD from 
the Financial Times will help solve the problems of 
expatriate life, focusing on possible financial pitfalls. 

@ What should | do with my house in the UK? 

@ Am |Istill fable to income tax, capital gains tax 
and inheritance tax when | work abroad? 

@ What should | do with my UK savings, 
investments and insurance policies? 

@ fs there a bank that will understand my needs? 

@ How can! get independent financial advice when 
{'m overseas? 


WORKING ABROAD 1s a book written for the ordinary man 
~ the average working expatriate who is either currently 
abroad or contemplating the move. Clearly set out, this 
book will help you tackle the issues of: 


e language e culture e education 
© medical facilities 
as well as 
e savings © investments ¢ insurance policies 
@ pensions e taxes e removals e UK property 
@ returning home. 


WORKING ABROAD covers all the main problem areas, 
including the technical and complex subject of UK tax — 
simply but comprehensively. 


Published September 1990 

ORDER FORM Please return to: 

(Mail order address anty) The Marketng Dent., 

FT Busmess information, 7th Floor, 50-64 Broadway, 

London SW3H ODB. Tel: 071-799 2002. Telex: 327282. 

Pleoce note Jayment must accompany order Prices inc‘uce postage and pecking. 
Please send me* 


Ghee use [tite Tory Tun Price “T Overnoas Pree | 


4868 ! £17.50 
a 


tenciose my cheque vaive £/US$___ 
made payable to FT Business Information. 

I wish to pay by credit card (mark choice): 

1_ Visa‘ Access {Amex Card Expiry Date. 


carano, CTT rr TT 


Bare IO 
qt 
Organnsaton. 
accress. 


TELOCH CAPITALS PLEASED 


Pentee se —__ ceuniry, 
Sgr 
Please afew 28 cays for pelle Fetunds are g:ven on books returned mi perfect 
Se ameore een T éaysot! 

Aber Gne, Sout Sputteatl Gndge. London SE1 9HL 
Pecames aergiond! No SSnB76 


The inferreat.c sou prego will be held by us. and may be 
word to keep pou rfortatd of FEI precucts and by once 
seteeted cuaity comzaries for maxing it purposes. 


FINANCIAL TIMES CONFERENCES | 


WORLD 


PHARMACEUTICALS 


LONDON 
18 & 19 March, 1991 

Speakers will include: 

Dr Ernest Mario 

Glaxo Holdings p.t.c. 


Mr Robert Cawthorn 


Rhéne-Poulenc-Rorer 


Mr Denis Hamilton 


Johnson & Johnson Hospital Services Inc. 
Mr James Cochrane 
The Welcome Foundation 


Professor Dr Walter P von Wartburg 


CIBA-GEIGY AG 


en Rt Hon William Waldegrave, mp 


Secretary of State for Health, UK 


Dr H Wild 
KK 


Schering- 
Mr Masaru Wada 
Ministry of Health and Welfare, Japan 


Mir Haruo Naito 
Eisai Co, Ltd 
Mr Dipak Kanti Bose 
Burroughs Wellcome (India) Limited 


Mr Guus van Kesteren 
Janssen Pharmaceutica NV 
Mr Viadisiav I 


Ministry of Health of the Russian Federation 
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European Securities House 


Base + Performance Bonus 


Ideal opportunity for a well rounded ambitious 
career at the core of this successful, well managed 


Sao bank specialising in SE Asian equities. 
> Respected ugency business. Offices throughout Asia, 
and in London and New York, 

© Firmly established team with excellent momle and 
important blue chip institutional clients, 

THE POSITION 





QUALIFICATIONS 


liaising with brokers, the sales team and clients. 
} Provide important market information acting as the 


Equity Dealer 


dealer to forge 2 
equities business. 


THE COMPANY 
 Esublish throughout the dealing community to 
@ Profitable niche securities subsidiary of leading enhance ie eae performance. 


© Equity dealer, with a mininum of two years experience 
with 2 broker, fund manager or market maker. 

© Confident, organised and disciplined. _Demonstrable 
inulistive arth strong sense Oot Bys's A ms 
Respons he execution and fting of orders “& Team approach with to liaise w 

<> Responsible for the reporting ance ee : any . 

Please reply in writing. enclosing fall cv. 













base France 
POLES in Francs wae: 
of shares and bonds as wail as'tn a 
- active in broking inst ic al .- ; 


~ svanagoment or private Be 








City 























ney mae 
established German Wiss 
Se eg a Pm 


We offer - 
































direct link with sources in Asia and the UK. 


Commercial Debt 
Recovery Manager 


Shaping Policy, Setting Standards, 
Achieving Results 


£25,000 + Car + financial sector benefits 


Last week, Cheltenham & Gloucester announced dramatic increases 
in income and profitability for the previous financial year. As the UK’s 
most cost efficient large building society, with assets of over £10 
billion, we prove that innovation and efficient management breed 
success, even in today's difficult markets. 

Our Commercial Lending operation is developing rapidly and we 
therefore require a talented young Banking or Legal professional to 
take full management responsibility for Commercial Debt Recovery. 
Whilst you will be directing an already substantial debt 

team, your major priority will be to review, improve and develop our 
policies and practices in this area, working closely with senior 


managers throughout the Society. 


This is most certainly a high profile role and your success will have a 
significant impact on our bottom line. You will have every opportunity 
to jead by example, as you will assume direct responsibility for major 
cases of default, dealing and negotiating with clients at corporate 


level and with third parties. 


To join us you should have an outstanding track record in Commercial 
Debt Recovery achieved either as a qualified Banker or as a Legal 
Executive. Business acumen, negotiation/communication skills and 
the ability to manage and motivate others will also be essential 
qualities, as will a flair for promoting and implementing change. You 
must also be willing to travel frequently throughout the UK. 

In this role you can look forward to a high level of responsibility and 
the scope to use your commercial creativity to the full. For the right 
person, career potential will be fimitless, whilst the salary an 
benefits package will fully reflect your expected contribution. 

To apply please write, with full curriculum vitae, to Karen Martin, 
Personnel Manager — Chief Office, Cheltenham & Gi 

, Barnett Way, Gloucester GL4 7RL, or telephone 
(0452) 372372 ‘ext. 3357 for an application farm. 


Building Soci 





Commercial Bank 
West Africa 


CHIEF 
EXECUTIVE 
OFFICER 


c&60,000 net 


+ local salary + expat benefits 


CHALLENGE AND RESPONSIBILITY 


Young woman. bright, articulate and 
presentable with three years successful 
sales experience In the financial sector, 
seeks Challenging and responsible position 
within preferably small but definitely 
progressive sales environment. Available 
Immediately. 


Telephone: 0342°326606 


APPOINTMENTS 
ADVERTISING 
appears every Melecatey & Tharsday (UK) 
(im the Interoational Edition only.) 
For further information please call: 


Jennifer Hudson 
071-873 3607 











Reference KOS34 ~ 
Gx 


This is an excellent opportunity for an experienced 
professional banker to join a dynamic and rapidly 
growing West African commercial bank in a leadership 
role. Privately owned, the Bank provides the foll range 
of commercial and retail banking services and is part of 
a network of banks which will shortly cover most of 
the Economic Community of West African States. 


The task of the CEO will be to build the Bank’s 
management team and to capture new market and 
product opportunities. In particular, the CEO will 
motivate the team to exploit fully opportunities 
provided by the on-going privatisation of Government 
companies and increased foreign investment as well as 
to facilitate the emergence of new and productive 
enterprises. 


Candidates will have extensive banking experience in 
an international environment. Although work experience 
in Africa is not a pre-requisite, experience in a culture 
other than the candidate's own is necessary. English is 
the only language requirement, although French would 
be helpful. The contract will be for 3 years, renewable 
and will include generous expatriate benefits. 


Please write, enclosing a fall career/salary history 
and daytime telephone number, to John Sleigh FCCA 
quoting reference J/966/0F. 


Equity Derivatives Exchange Brokers 
Futures and Options Exchange 


A recently established UK Recognised Investment Exchange 
wishes to recruit brokers with 1 w 2 years experience. 

In addition to the role of marketplace official working as part 
of a team mo ensure an orderly marketplace, an exchange brolerr is 
in poate ecinsh poeaeicmenaen 

promoting, 's products in the lace. 

Candidates must be educated in mathematics to University 
cer Lene be Re we ae pene, tase en out 
Bding personality. us exposure to equit} derivatives markets is 
treat, soda WaovlcigectheSmeda etradiodeersheorag: 

This is an opportunity to join a professional, innovative, but 
small team where each individual's contribution is both highly 
valued and well rewarded. 

Applications, i confidence, may be made quoting reference: 


MH 2502. Q 
ROCHESTER 
Rochester Recruitment Lid. 10th Floor, Garrard House, 


31-45 Gresham Street, Loadon EC2V 7DN. 
Tel 071-600 0101 Fax: 071-796 4255 


Sanvtheng Phen Led. 





eingesetzt werden soflen. fhr Ziel besteht in der Peaisierng und Ue 
unkonventioneller Ansaize und Gedanken. Sie Se 





eran a 
bewuBt schnell die Kasrlereleiter hochkiettern und - basierend bt ad 
fhrem Erfolg - sich fir weitere Fohrungsaufgaben quafifizeren. 

thm fiir dless Auigabe goristet zu sain, erwarten wir * 


> Sherdurchschnittiche alademische Quaiifikation, 2B, Promation, 
Ocppelstudium, MBA, Ausiandsaufenthalte bzw.- » Studium 


> nachwelsbare berufiche Ertlge (Berufsdauer ca. Sbls Sata) - 
> geraifte Persinlichkeit und hohes Potential 


Beiter vetanrg se a Se 
uns umgehend. 


S.1.: Gesellschaft fir Personalberatung GmbH . 












Vertrieb werden bet ons neu geordnet peplieder: 
Stratepischer Verkauf, Produktmanagement-im 
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Linter 


By Bruce cacy 






SELECTION TRUST: a 





orf 1, Makastenstr.3, Tel. 0211-36 28.21. 2 
Dassatdort Dresden 






We are looking for individuals or small teams of 

stockbrokers, with a proven track record. You would join 
Pee ee ene ee 
London or Marlborough offices. 


Your support will include Iie chaas putea Sovucleguae 
research and in-house settlement, with a parent company: 
moa eee 
London base. 


For a confidential discussion, please contact: © 
Peter Hume - Chief Executive - - 
SEYMOUR PIERCE BUTTERFIELD LIMITED 


























Howar 


By Bruce wae 





ei 


(A Member of The Bank of Butterfield Group 
10 Old Jewry . 
London EC2R SEA . © 


‘This is a “start-up” for straceseful internal tonal banking o 
[os ean ooen eens Fluent German’ 






For further information hone Sandra Clark S080- 
tr datas tpn nine Clark on 0713775 
46, Bishopsgate Londom ECZM 4JK |-: ~ 


UNIVERSITY OF: READING. 


Director of Industrial Liaison - 
Applications are invited for this appointment, 
duties of which involve promoting opportunig 
for the University to collaborate. with indust 
companies, with particular emphasis -on- the: 



















exploitation of inventions, consuttan i 
contract research. The post is full tine. i k ay 
to £26471 p.a. together with a results ask Be 
bonus of up to £7000 p.a. Further pariiculare 2 en 
application forms (2 copies) are available from homes aa 
ae 
re 






Personnel Officer. Universit 
A y of A 
Whiteknights, PO Box 217, Reading, RG: 
i iaadpats (0734) 318751. Closing. di 
March 1991. Please quote Ref: F97 
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Bridgestone advances 5% 
to reach Y91bn in year 


By Emiko Terazona in Tokyo 


BRIDGESTONE. the Japanese 
tyre maker, yesterday 

Snnounced a 46 per -cent rige 
in _non-consolidated pre-tax 
Profits to Y91bn ($700m) for the 
year ending December 1990. 

Sales for the company rose 
3.6 per cent to a reeord 
xyetzhn, And net profits grew 

Per cent to i 
record Gens: Y5zbn. also a | 

Tyre sales, which account 
for 76 per cent of total sales, 
remained Hat, but sales for 
non-tyre products, which 
include industrial rubber and: 
chemical products and Sporting 
S0ods, rose 1@ per cent. 

For 1991, Bridgestone 
expects non- -consolidated pi 
tax profits to fall 13 per cent 10 
Y¥79bn, and sales to rise 2 per 
cent to Y740bn. 

Bridgestone said that 


“although the unconsolidated 


earnings were fairly positive, it 
expected the consolidated 


US company it bought "two 
years ego for Y2.6bn. lt proj- 
ected a net profit of Yi0bn, 

estimate 


‘down from an 


eariler 
of Y20bn, and reduced sales of 
‘¥1,780bn. 

The company. expects to 
announce its consolidated 
results at the end of March, 
but it said net profits might be 
lower than the forecast Y10bn, 
Gur to ihe higher valne of the 

against other currencies. 
SPDT writes from Tokyo: 
Bridgestone said it was 


"plagued by @ combination of 
rising oll prices, higher inter- 
est rates and the yen’s appreri- 
ation in the second half. 

However, increased sales in 
the domestic market helped 
affset a fall in demand in the 
US and other big overseas inar- 
kets and helped push up sales 
and profits. Domestic sales, 
Including tyres, sporting gouds 
and other preducts, rose 7 per 
cent to Y509.6bn, 2ccounting 
fer 7 per cent of overall sales. 

On the other hand, exports, 
at ¥21269bn, showed a 4 per 
cent drop. 

The group said demand for 
tyres was strong in Asia und 
Europe, but North America 
showed a drop because of a 
slowdown in the cconomy, as 
well as expansion of local tyre 
production by Bridgestone. 





HK bank may reveal reserves 


br _ By John Elliott in Hong Kong 


" THE Hongkong and Shanghai 

Corporation is to con- 
sider revealing details of its 
secret inner reserves with its 
results for 1991 and 1992, but 
has decided not to include 
them when its figures for last 
year are published on March 


This was announced yester- 
day by Mr William Purves, 
chairman of the bank, at an 
extraordinary general meeting 
which ‘overwhelmingly 
approved the creation of a Lon- 
don-domiciled. holding com- 


pany, HSBC Holdings. Last 
year’s profits are expected to 
be substantially lower than 
1989's HK$2.77bn ($612m). 

A total of 99.65 per cent of 
the votes cast yesterday were 
in favour of the change of 
domicile which was announced 
two months ago and is aimed 
at protecting the bank's inter- 
esta as Hong Kong approaches 
its return to Chinese sover- 
eignty in 1997. 

The move will bring the 
bank under European Commu- 
nity legislation and means that 


it is expected to abide by an EC 
directive on bank disclosure 
from the beginning of 
1993. 

“The buard will keep the 
issue under review annually 
and if there is merit in disclo- 
sure earlier {than 1993], it will 
be up to the baard to decide,” 
Mr Purves said yesterday. 

Mr Purves said that the Guif 
war had not had a serious 
impact on operations and the 
bank would like to reopen its 
branch in Kuwait when that 
became possible, 





Philippines copper group falls 


ATLAS Consolidated Mining 
and Development, the Philip- 
pines’ largest copper producer, 


The company could have 
somal a higher net profit were 


e. ‘By Greg Hutchinson in Manila 


it not for the adverse effects of 
the super typhoon that hit 
Cebu copper operations in mid- 
November 1990, which dis- 
rupted power and water sup- 
ply, damaged infrastructure 
and facilities, and induced 
Jandslides in the open pits,” 
Atlas said. 

- Mining operations were 
suspended for a week in the 
underground mines and two 
weeks at Pit, and for two 
months at en Pit. 

Bata Atlas’ Masbate gold 
Ss oon st 1 pid 
n gold pro- 

duction reached a record, the 


company said. 
Al reported that its for- 


eign currency loans were suc- 


cessfully restructured in 1990, 
with an initial payment of 
$30m at a discount of 35 per 
cent. A net saving of 316m 
pesos resulted after restructur- 
ing expenses, an extraordinary 
gain. In 1989, the extraordinary 
gain on debt repayment at a 
discount of 25 per cent was 
67m pesos before income tax. 
“With the restructuring of 
both the US dollar and 
Philippine loans — combi 
with management steps “ay 
to further reduce costs and 
enhance operating efficiencies 
— the company now has the 


financial and o| flexibil- 
ities to ei and beapreve 
profit margins,” Atlas con- 
coded. *- ; 





—— ' Linter management in A$230m buy-out 


By Bruce Jacques in Sydney : - 
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MORE OF the best-known 
brands in the Australian cloth- 


ing industry will fall onder for- - 


eign control following a 
A$230m (US$182m) manage- 

ment buy-out of the Linter tex- 
tile business. 

Merrill Lynch Capital Part- 
ners, an offshoot of the big US 
securities firm, is heading a 

ite to buy the 


remaining 
Linter businesses from the marl 


company’s receivers. 

The a ed follows Ee 
collapse ear year 
textile and building products 
empire controlled by Mr Abe | 
Goldberg, the Melbourne busi- 
nessman. 


Stubbies, Formfit and Pelaco 
brands, with about $92m in 

equity. Further facilities total- 
ling about $150m have been 
arranged by Bankers Trust 
Aastralia. 


.The sate agreement, to be 
finalised by April, follows a 
campaign cond 


Mr Albert Fitzgibbons, Mer- 


rill Lynch Capital Partners 
executive vice-president, said 
that, although his group would 
maintain majority ownership 
of the Linter business, 
day-to-day. decisions would be 
entrusted to the company’s 
existing Australian managers. 

These Suctude Mr Fohn 
Blood, Lint direc- 
tor, and Mr Savid Gale, finance 
director, heading a team of 
senior executives who will 
have equity participation in 
the new structure, 

The businesses employ about 
6,000 people. The purchase is 
subject to Foreign Investment 
Review Board approval. 





based shipping and engmeer- 
ing group, has emerged from 
its controversial association.. 
with Mr John Spalvins’ Ade- 
laide Steamship concern with a 
strong result for the first half 
to December. 

The company took net 
its to A$104.im (US$83m) 
A$51.6m on a rise in revenue to 
A$561.9m from A$4t3.7m. But 
the re included several 


The company quit its inter- 
Adsteam,” cxystaltizing a 


Notice ix hereby 
thal the 


Royal, Luxembourg.’ 
vote upon the towing agenda 


M1 Payer tid, 


_ worp MARKETS IN REAL TIME! 
; $310 per month 
G@VAT ond Exchongé Fees)  - 


” CALL SATQUOTE : 071-233 1100 


= ; 

_ -USfEUROPE: "ALPHA FUND: 

“AG Lumemboury 2433 |: 

hn w ttdes of shares lo GLOBAL ALPHA STRATEGY FUND SICAY 
. ANAIAL GENERAL MERTING 


sapsiac ‘ veciaared etBon of he Company a 7. Boxiontnd i 
aa “Sremancngat tno day 16 of MBC, con ad 


suneaion of Deco? rp for the yaar 19 Star eowciber T900.'? 
toe yor a D1 Decent wae ce 
5 eee er 


ae ryt boo ttc 


loss. of A$47.8m. And it wrote 
down its investment in UK- 
based Markheath Securities, an 
Adsteam associate, by 
Ag Sm. . 
"These losses were more than 
offset by a A$115.8m book 
profit on disposal of the compa- 
ny’s stake in-Coal and Allied 


“Industries, one of Australia’s” 
biggest coal prod: 


cers. 
After ‘some other minor 
adjustments, Smith reported a 


AS69.6m abnormal profit, - 
against A$22.5m a year ago. 
. Underlying net profit rose 23 













‘special dividend, 




















“900 Howard Smith prounees strong result 


& By Bruce Jacques 


"” HOWARD Smith, the Sydney- per cent to A$35.4m, but direc- 


tors have cut the interim divi- 
dend to 10 cents a share from 
25 cents, because a A$1 a share 
-taking 
A$140.9m, is due this month. 
irectors 


DI F com; 
would maintain a strong finan. 
cial position after the payout, 
with current assets A$l02m 
more than Habilities and a bal- 


borrowings of A$28,7m against 
pea equity of more 
than A$380m. 


and towage as the best profit 
centre, contributing ‘Agi7m 
before. tax. Interest expense 
nee to’ A$i3.Im from A$7.4m 
rose to'A$16.8m from A$129m. 


‘Tho Board 
_ Bowald, 35, Risa des Soles, on 


. oReport of tha 
31, 1990 
: Allocation: 


Inorderlosttend| 

eae owen 
Cony sateen 

‘The shercholdes ero ere 


tho shares prosont or reprosentod at the 





YAMATO EQUITY WARRANT FUND 
Société d'lavestisssnest 
renee 


of Dinecsons convenes tho sharcbolders of YAMATO EQUITY 
ae rad li gare aa 


era renaaea 1Leeam. 


~hppwont of te Peel Semcon of th fcl yar ended December 


apendance condition sad thar decisions will sree vera? 


Matsushita 
Electrical 


Industrial 
jumps 12% 


By fan Rodger in Tokyo 


CONSOLIDATED net income 
of Matsushita Electric Indus- 
trial - the Japanese electron- 
ies group which acquired 
MCA, the US cinema group, 
last November for more than 
$8bn_- Jumped 12 per cent to 
¥84-2bn ($647m) in the group's 
third quarter to December 31 
om revenues up 9 per cent to 
Y1,784.3bn. 

Consolidated pre-tax profits 
were up § per cent to 
Y183.7bn. 

The results of MCA in the 
period are not included. 

Matsushita sald domestic 
sales crew 8 per cent in the 
third quarter to Y1,003.5bn, 
while overseas sales were up 
10 per cent to ¥780.8bn. 

Video equipment sales grew 
8 per cent to Y496bn, with 
brisk domestic camcorder 
sales offsetting slow video cas- 
sette recorder sales in Japan. 

Home appliance sales grew 
I4_ per cent to Y234.4bn. 
reflecting the popularity of air 
conditioners that provide both 
heating and cooling and of the 
group's washing machines and 
vacuum cleaners. 

Communication and indus- 
trial equipment sales jumped 
12 per cent to Y384,lbn, 
thanks to strong demand for 
information cquipment, 
mobile communications equip- 
ment and factory automation 
equipment. 

For the nine months, Mat- 
sushita’s net Income Jumped 
14 per cent to Y211.1bn, on 
revenue up 11 per cent to 
‘Y5.031.4bn. 





Restructure 
plan unveiled 
by Itoman 


TTOMAN, the Osaka-based 
trading house that ran into 
trouble investing in property 
development, yesterday 
unveiled a restructuring plan 
backed by Sumitomo Bank, its 
main banking partner, Reuter 
reports from Tokyo. 

Itoman’s parent company 
will transfer part of its proper- 
ty-related investments and 
loans to its subsidiaries, the 


company said. Lire lan 
replaces a pledge to 
pores investment and loans 
Y3sobn 
Scomeen in December. 

Bankers said the ailing tex- 
tile trading company would 
now transfer about Y500bn of 
nearly Y1,000bn in land-re- 
lated investments and Joans. 

About 60 Japanese 
institutions to which Itoman 
owes oy are expected to 
accept the p! 

Sumitomo, the world’s third 
largest bank in asset terms, 
pledged fail support for the 
ailing Itoman. 

However, Sumitomo denied 
Japanese press reports that 
the bank planned to reduce 
interest rates on its loans to 
Itoman. 





Suntory reveals 
decline of 21% 


SUNTORY, a leading Japanese 
brewer and whisky maker, 
yesterday unveiled a 20.6 = 
cent fall in unconso! 

tax profits to Y14.37bn 
($110m) for 1990 from 
‘Y18.09bn, AP-DJ reports from 


Tokyo. 

Net ‘income plunged 21 per 
cent to 74.8700, or Y7.08 a 
share, from Y¥8.96 a share. 
Overall sales advanced 2.5 per 
cent to Y796.45bn. 

The company cited fee 
domestic interest rates, invest- 
ment costs and appraisal 
losses due to the plunge in 
Tokyo stock prices for the fall 
in profits. {ts purchase of Cere- 
bos Pacific, a Singapore hold- 


26 per cent gain to Y139.46bn. 
However, sales of distilled 
liquor, Suntory’s main busi- 
ness, sipped 47 per cent to 
¥418.62bn, hurt by a revision 
in alcoholic drink taxes. 
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A Carporanon Ajfibsated with PamrWebber Incorporated 

Since take-off twenty-two months ago, The Transportation Group has accomplished 
114 missions, aggregating $84 billion, for 43 clients. From bases in New York, 
London, Tokyo and Hong Kong, TTG provides global capabilities for global! clients. 


London 


F21NGrusvenur Gardens: 


Lonjen SWIWODH 
71) 75555 









The FT proposes to 
publish this survey on 


4th April 1991. 


The FT reaches more 
UK board directors/ 


managers in 


organisations with up 
to 100 employees than 
any other quality daily. 
If you want to reach 
this important audience, 
call Andrew Muir on 
071 873 4063 or fax 071 


873 3078. 


FT SURVEYS 


























Tokyo Hong Kong 
AT Building, 5th Floor St Gearge's Building 19F 
20-5 Ichihancho 2 Ice House Street 
Chiyedta-hu, Tokyo 102 Hong Kong 

(03) 3221-4877 (2) BbR-2252 





FT BUDGET ISSUE 
20 MARCH 1991 


This year the Financial 
Times plans to publish a 
separate section devoted to 
the Chancellor's budget. It 
will include views, 
commentary and analysis of 
the Budget. 


For further information 
about advertising rates and 
opportunities within the 
Financial Times budget 
editorial, please contact 
Andrew Muir on 071-873 
4063 or your usual Financial 
Times representative. 
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NEW ISSUE 


This announcement appears as a matter of record only. 


26th February, 1991 
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THE EXPORT-IMPORT BANK OF JAPAN 


(Incorporated under The Export-Import Bank of Japan Law) 


U.S.$250,000,000 


83s per cent. Guaranteed Bonds Due 2001 


Credit Suisse First Boston Limited 
Lehman Brothers International 
J.P. Morgan Securities Ltd. 


Bank of Tokyo Capital Markets Group 
IBJ International Limited 

Mitsubishi Finance Intemational plc 
The Nikko Securities Co., (Europe) Ltd. 
UBS Phillips & Drew Securities Limited 


ee 
; | 
j Industrial Bank of Finland 
{ Limited } 
| UA 15,000,000 | 


evidencing 100 shares of usd 0.01 each 
INTERIM REPORT 
7% Guaranteed Bonds 1978-1993 The Directors of Greece Fund Limited announce the 


On February 14, 1991, Bonds for the amount of UA 1,500,000 have 
been drawn in the presence of a Notary Public for redemption on 


April 5, 1991. 


‘The fallawing Bonds will be redeemable coupon due April5, 1992 and 
attached: 


following 
1891 to 2526 inci. 
2589 to 2860 inci, 


241 to 243 incl. 


6236 
542 6322 and 6323 to 6988 incl. 
S730 86585 inc. 6375 7002 to = 7009 incl. 
1298 and 1299 6381 to = 6383 incl. 7019 and 7020 
1672 6454 and 6455 7080 to = 7090 incl. 
1766 to 6494 to 6500 incl. 7099 and 7100 


1769 inet. 
S702 to = 5709 incl. 


Luxembourg, February 27, 1991 



























30th September and 31st Murch. 


Dated: 27th Febranry, 1991 





2864 to 3721 inci. 
3132 to 3286 inc. 


Amount outstanding: UA 3,000,000 
Bonds previously drawn and not yet presented for redemption: 


Notice to the Warrantholders of 


tosubscribe for Shares of Common Stock 
of Tokyo Electron Limited 


‘Tokyo Electron Limited whose registered head office is at 3-1, Nishi-Sinjuku 2-chome, 
See Tasos legen (Die Company”) mnanted ie i ¥ 


Accordingly the 

3rd November, 1988 (the “Instrument™)) in respect of the Warrants was changed toread 
with effect from 20th December, 1990s follows: 

“Fiscal Period” means, as the context may requires, a Period (Q commencing oa 
Ist April and ending on the succeeding 3ist March, (i) i 
and ending on the succeeding 3lst March; provided thar if the Company shall 
change its foxneial year 30 a3 fo end on a date other than 3iat March, the 
Provisions of items (i), (i) and (fi) above shall be deemed to be amended mutatis 


mratandis; 
tk means that “Dividend Accrued Period” aa defined in Condition 4 of the Terns and 
Conditions of the Warrants was also changed to each six moath period ending on 


Notice is hereby given of such effect perrsuant to Cisuse 4 (€) (ii) of the instrument. 








Unconditionally and irrevocably 
guaranteed 
as to payment of principal and interest 


by 
Japan 


ISSUE PRICE 99.52 PER CENT. 


Nomara International 


Goldman Sachs International Limited 
LICB International Limited 
Paribas Capital Markets Group 


Deutsche Bank Capital Markets Limited 
Merrill Lynch International Limited 
Morgan Stanley International 

Swiss Bank Corporation 

S.G.Warbarg Securities 





GREECE FUND LIMITED 
International Depositary Receipts 





31 December 1990. 








USS 000 


52,801 
3291 to 3301 inct, 
$303 to 3410 incl. 


7991 to = 7998 incl. 
8025 

8064 

8075 and 8076 
8104 

8116 to §=—8119 incl, 
8241 


8415 
Deficit per share (note 1) 22.07 cents. 


Note: 


8427 
8429 to) 8432 Incl 


The Fiscal Agent 


KREDIETBANK 


SA. LUXEMBOURGEOISE 


(1989 : 2,007,500) 






Exchange 
this period, the Drachma appreciated by 3.5% against the US Dollar. 







TOKYO ELECTRON LIMITED depositary receipts at at the offices at the offices of Schroder Investment 
U.S.$150,000,000 Manager Limited, 33 Gunter Lane, London EC2V SAS. 
5per cent. Bonds 1992 with Warrants Depositary: Morgan Guaranty Trust Company of New York, Brussels 
(the "Warrams”) Office, 35 av. des Ans, 1040 Brussels. 








TELEPHONE: 071-828 7233 





commencing on 1st April 






TOKYO ELECTRON LIUTED 
By: THE SANWA BANK, LIMITED 
as Principal Paying Agent 

MEMBER AFED 






unaudited results for the six months ended 


1. Asset values and eamings per share are based on 2,007,600 shares in issue 


As a result of the timing of dividend payment by Greek companies, the Fund 
feceives the majority of its investments income in the first six months of Its 
financial year. The Fund pays Greek withholding tax on such income at rates of 
between 42 and 45 per cent which Is not recoverable. in the absence of 
significant incame from investments in the second haif year the directors 
entcpate thar there will be a deficit of revere after taxation In that period and for 
the year as a whole and that the Fund will not pay a dividend for the yeer ending 


june 1991. 

BT P SY months to 31 December 1990, the net asset value of the Greece 

Fund Limited decreased by 34% compared to a decrease in the Athens Stock 
General index of 37.8%, both expressed in US Doltars terms. During 


‘The interim Report will be sent by mall to registered shareholders at their 
registered address on 11 March 1991 and will be made available to holders of 


AFED MEMBER 
. WALL STREET 


Spm Prices. Change from previous 9pm close 
HOW WELL DID YOU JUDGE THE MARKET? 
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INTERNATIONAL CAPITAL MARKETS _ 
Resilient durables data — 
lead Treasuries lower — 


By Patrick Harverson in New York and Tracy Corrigan in London 


STRONGER-than-expected 
durable goods orders data and 
continued uncertainty about 
the Gulf war left US bond 
prices broadly lower yesterday 
morning during light 


trading. 
At midday the benchmark 
bend was 


imminent interest rate cut 
were deflated by news from the 
commerce department that 
durable goods orders in 
January had fallen by 0.7 per 
cent. 

Analysts had predicted a 
decline of between 15 per cent 
and 2 per cent. 

If the contribution of defence 





GOVERNMENT 
BONDS 


orders to the data is excluded, 
durable goods orders last 
month dropped only 0.1 per 
cent, ing that while US 
industry is in a slump, the 

a slowed almost 





contraction has 


National Association of 
Business Economists, which 
forecast only a _ modest 
slowdown in economic activi 


to push the Fed funds rate 
lower. 

‘Technical factors continue to 
drain reserves from the 
system, sending the rate at 
which banks lend to each other 


higher. 
Yesterday the Fed concluded 
$2bn worth of customer 
repurchase agreements to 
soften the Fed funds rate, 


noe "that they bave 7 
say now 
discounted an early end to the 
Guif war and are focusing 
more closely on economic 
fundamentals. 


Prices in most European 
bond markets fell % to % 
point, as dealers took the view 
that an early end to the war 
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Londen closing, 
Yields: Local crarket staadard 


may speed recovery from 
economic recession, making 


a Stag) 
said Mr Neil 
economist at 
International 


However, other analysts said 
it might take some time for 
economies to dig their way out 
of recession. 


stronger and 
been thought,” said Mr Simon 
Briscoe, an analyst at Midland 


lontagt. 

Also, the further weakening 
of confidence engendered by 
the outbreak of war in the Gulf 
Jast month hzs not yet fed 
through into economic data. 

Bat the steady fall in yields 
over recent months is not 
expected to continue. 

The Japanese and German 
bond markets could be most 


Yamaichi 


would be likely to be 
through the issuance of 
government 


no 129 Japanese government 
bond has already returned to 
6.35 per cent, from 62 per cent 
at the end of last week. 


3.000 o2Gs 10639000 a7 834 824 873 


ing, “denotes Naw York momilag session i 
Prices: US, UK In 32nde., otters in deckmat | 
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Fectnicel DanafATLAS Prece Sources 


The 
gilts market will also be 
sensitive to the value of new 


the ‘ket 
Analysts say mar: 

should be able to absorb 
issuance of £1bn 2 month, or 


gilt future on Liffe 
ended at 924, down from 92% 
at Monday's close. 
Trading volume 
moderate, as most investors, in 


waiting for the Guif war ta be 
resolved before making key 
imvesiment decisions. 


@ Liffe is changing the 
contract specification of its 
cu bond futures contract, 
which starts trading on March 


he regulations will 
e new : 
allow commercial banks to. 


9 per cent coupon, rather than 
10 per cent, Liffe announced 


The change reflects the 
substantial drop in 


of the UK's Ecu 2.5bn issue of 
9% per cent 10-year bonds and 
the European Investment 
ae 10 per cent bonds due 


1. ‘ 
The change 


is be 
cheapest deliverable bond. 
‘There are now six deliverable -}- 
bond issues totalling close to 
Eculdbn, °° . . 





FI/AIBD INTERNATIONAL BOND SERVICE 
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STRAIGHT GONDE: The yinid Is the yak in redemption of the bit-price: ihe amount isszed Is in miliions of currency uniis, Chg. dey= Changs cn 
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Ecu price war 


By Simon London 


: 1956. 

se, Paper was priced at 102% 
@ yie. 

with oe comparable 


in 
the secondary market” ‘The 


LTT 
INTERNATIONAL 
BONDS : . 


However, the Ecu bond mar- 
ket softened during the day 
with yields at the five-year 
maturity rising by about 10 
bs 7 eee eae Fores teaded 

02.50, a discoun valent 
to full fees, = i 

More controversially, the BC 
launched a Ecus00m seven- 
year deal lead managed by 
Dresdner Bank. The paper pays 
a coupon of 9\4 per cent and 
was reoffered to investors at 
the fixed price of 100.85 to yield 
9.08 per cent. 

The pricing was seen as far 
tao aggressive and several 
leading houses declined to par- 
ticipate in the deal. At launch 
the bonds offered 2 yield of 9 
basis points 
parable French government 
Poudencm inated 


to about 15 basis points as the 
French market held ground 
better than the Ecu market. 
The lead said the 
syndicate would be broken 
today, leaving the bonds free to 
trade. Participants in both 
deals said over-competition in 





“REMC, the UK construction 
materials group, made its first 
venture into the international 
capital markets since 1971, 
with a.£78m offering of con- 
vertible capital bonds. - 

_ The 15-year paper offers 


premi 
the deal was prited yeorday 


On Monday the share’ 
peice hit a voumnmthy high ot 








Oe before was ently, by 
RMC Capital, 2 special 
sql and 


INTERNATIONAL CAPITAL MARKETS 


dollar paper from retail and 
institutional investors in Ger- 
many. The bonds traded at 
99.23 bid, inside full fees of 87% 
basis points, 

Philip Morris, the US 
tobacco and food giant, became 
the latest borrower to face a 
split of the big three Swiss 
banks. Union Bank of Switzer- 
land and Swiss Bank Sorpors: 

participate in a 
SFr250m five-year deal lead 
managed by Crédit Suisse. 

‘The paper, which pays a cou- 
pon of 7 per cent and was 
Jaunched at a price of 102, was 
said to be too expensive by the 
dissenting banks. 

Last week, SBC snd CS 
declined invitations to join a 
SFri50m_ deal for Air France 
iene Managed by UBS for simi- 


reasons. 
@ Credit Foncler, the French 
public sector construction 
finance Institution, yesterday 
offered FFr3bn of 1-year paper 
im a hybrid domestic/interna- 
tional market issue. 

The bonds are fungible with 
the borrower's existing 
FFri2tn domestic bond issue, 
maturing January 2000, 
Jaunched last year. It creates a 
liquid benchmark bond issuc 
designed to attract interna- 
tional investors into the 


may damage sector 


by Société Générale, Créttit 
Lyonnais, and Calsse des 
Depots. The bonds will 
listed in Parts and the issue is 


“The Anglo-Saxon banking 
world is having a difficult time 
with credit quality,” Salomon 
chief Mr Thomas Hanley told a 
conference of the institute of 


six to seven years, However, in 
the global context, US banks 


launch since the middle of last domestic market. 
week but the tssuer chose to The bonds share the struc. stood a little above average 
wait unt the interest rate and ture of French government with regard to net income, he 
currency swaps opportunities OATs and can be in either said. He added that the ratio of 
moved in {its favour. bearer or registered form. Set- market capitalisation to gross 
The lead manager seid that tlement Is through Euroclear domestic product in the US in 
recent issues had revealed and Cedel, the international 1989 stood at 1.9 per cent 
strong interest in Canadian bond market clearing houses. against 40.3 per cent in Japan. 
ne 


NEW INTERNATIONAL BOND ISSUES 
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EQUITY GROUPS 


& SUB-SECTIONS 
Figures in parertheses show number of 
stocks per section 


‘ransport, 
45) Electricity (12) 
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Cebu to 
float 300m 


pesos of 
equity bonds 


By Greg Hutchison 
in Manila 


CEBU, 2 province of the 
Philippines which unasbam- 
edly bills itself to forelgners as 
“the island in the Pacific”, is to 
Doat 300m pesos ($10.7m) of 
equity bonds as a first step to 
meeting a Manila fanding 
shortfall : 


The “Cebu Equity Bond 
Uniiz”, or CEBUs, are a first 
for cash-starved Manila and 
are being talked of in official 
circles as a model for faoture 
development funding. Issue 
managers are Development 
Bank of the Philippines and 


Strong interest is 
from bankers and brokers 
because of Cebus sustained 
economic growth in recent 
years. Over the past four 
years, Cebu’s economy has 
grown by more than three 
times the national yearly aver- 
age of abont 4 

Each unit holder will receive 
payment via shares in Prop- 
erty Ventures and Develop- 
ment Corp (CPVD), a 1.0bn 
peso joint venture between 
Cebu Province and Ayala 


panies. 

Cebn intends selling to the 

public, including foreigners, 

“B™ shares, its entire 

75 per cent interest in CPVD, 

which owns property in the 

city of Cebu, increasingly the 

focus of investment from over- 
seas. 


lop 
district. Ayala Corp owns 
Makati, Manila’s principal 


ct. 
The funds wilt be used prin- 
cipally for financing a road 
network. 


twin stock 
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Gails In Acals, Angile Sec'd. 
Homes, Argytl, Berisford Intl, 


RISES AND FALLS YESTERDAY 


. EUROPEAN INFORMATION TECHNOLOGY 


‘The ET propoac: to publish this survey on 
7 Dk March 1991, 
Ie will be of particular interest vo the 16.3% of Senior 
busincerenmn in Europe including the UK, who make 
decisions concerning the purchase 
‘Comaputer Systema, who are regular FT readers. If you want 


| 


Falls 
76 


8 seve. F 


and Reiners. Put and call in Tus- 
kar Res. 










of any Comparer 
Mayrick Sonmonds 


| ADR trading volumes on 
US exchanges rise 25% 



















By Stephen Fidier, Euromarkets Correspondent 


TRADING volumes 


cent on US exchanges last 
year, despite the sluggishness 
of stock markets, according to 
a survey published by the 

Bank of New Yorx. 
The bank, a leading US 
depositary, estimated that 
ing volume rose 


‘year. 
The invasion of Kuwait by 
Iraqi forces in August led to a 


INTERNATIONAL 
EQUITY ISSUES 








early estimates could be a 
record. 

If ADR trading on the 
over-the-counter market is 
added, 1990 trading volume 
totalled an estimated $125bn. 

estimate for 


pital 
The bank suggests that the 
increase in trading volume 
reflected only the contin- 
ued of US institutional 
investor interest in foreign 
markets — smaller institutions 


are now investing more in for- 
elgn shares - but also the 


ing international share porti 
Mos to indexes would add 


of 500 stock! which indi- 
cated 82 per cent preferred 
ADRs to direct investment in 
the ordinary shares of foreign. 
compantes. 


UK companies continue to 
dominate the ADR market - 


dollar terms last year, followed 
by Dutch companies (22 per 
cent) and Spanish companies (4 
per cent). 

But the bank also reported 
growth in sponsored ADR pro- 
grammes for Latin America. 
privatised telephone company, 
was on the New York 


ADR trading volume by country 1990 __-' 













Stock Exchange, while Mexi-’ 
can privatisations also added 
to volume. Further privatisa: 
tions, including those in Vene.-- 
mela and Argentina, may be 
nae in ADR form, the bank.. 
sai 

Bank officials said the devel. -. 
opment of a private placement |' 
market under the Securities. 
and Exchange Commission's: 
Rule 44a had not damaged the” 
ADR market as had once been. 
thought. Most 14a offerings . 
were now done in ADR form,- 
The creation of ADRs avoided * 
the possibility of an almost 
automatic flowback of ordinary - 
shares on to the home market: - 
once the three-year “lock-up” | 
period for a private placement. ‘ 
expired. 


Some companies were alsa" 
expected to create parallel pub-', 


Dollar trading |: 


Dollar and Share volunes are for ADFTs sted on exchanges only, thia accounta for 178ofthe | | 


Dredoo ADPTs are not inckoded In the above data 


Israel stock market move 


‘THE Bank of Israel is to permit 
foreign companies to raise 
funds on the Tel Aviv stock 
market through stocks and 
bonds, Reuter reports from 
Jerusalem. 


But the amount of money 
foreign companies will be 
allowed to take out of the 
country will be limited to 20 
per cent of any new issue. 

Previously the central bank 
be ‘ign panies to issue 
by foreign com 
s on the stock market. 


more international,” Bank of 


Israel official Mr Gideon 
Schurr said. 

“Now we need local invest- 
ments, not Israeli investments 
abroad.” 


The bank's decision followed 
requests by several foreign 
companies, 

The bank said some compa- 
nies withdrew their applica- 
tions after they were told they 
would have to invest 80 per 
a any issue proceeds in 


“We may in the future make 
the possib: more attractive 
further the 


ions,” Mr Schurr said. ° 


‘Source : Bank of New York 


New futures 


exchange in US: 


A NEW futures exchange has. 
announced it will begin trading: , 
in the US, writes Barbara’, 
Durr. : 


. if 
The Minneapolis-based Twin: ' 
Cities Board of Trade (TCBT) 
Trading commission had. 


& 
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By David Lascelles, Banking Editor 


NATIONAL westminster 


expectations; 

but the increase of only 5 per 
cent in the dividend disap- 
pointed some analysts after 
ds Bank's 15 per cent rise 


last , 

Lord Alexander, NatWest’s 
chairman, said that “in a 
period of severe economic 
downturn and uncertainty” it 
Was appropriate to exercise 


caution. 
- He did not expect to see any 
recovery in the UK economy 
until the second half of the 
year at the earliest, “so condi- 
tions this year will remain 


The result marked an 
increase of 25 per cent over 
1989, a year when NatWest 





Berisford chief executive quits |Sedgwick cautious on 
forecasting rate rises 


By Maggie Urry 

MR PETER Jacobs, chief 
executive of Berisford Interna- 
tional, the heavily-borrowed 


commodities and property 
group, is resigning effect 


. His will 
follow the group's annual 
meeting TTOW. 


toma! ' 

Analysts said that Mr 
slacobs, departure was not 
entirely surprising as was 
associated with the old guard 
at Berisford, principally with 
Mr Ephraim Margulies, the for- 
mer chairman. 

Also Berisford is actively 
selling businesses to cut its 
debts. Last December it sold 
British Sugar, the sugar beet 
processing company, for 
£860m. One analyst said of Mr 
Jacobs, “there is nothing left 
for him to mun.” 


made over ibn of provisions 

against Third World debt. 
‘This time round, the bank 

had to more than double its 

Brovicioae for domestic bad 
bts to £695m. 


There was also a large addi- 
tional provision for interna- 
tional loans, not counting 
Third World debt, of £542m. 

lated mainly 


tive, said the results “clearly 
require firm action, and we are 
taking it”. He said NatWest 
was raising provisions, improv- 
ing credit controls, moving 
increase Income and control- 
The main contributor to the 
total was UK financial services 


Mr Margulies and some 


His salary was £380,000 and he 
was thought to have a five-year 
contract. 

Mr Murray Stuart, who was 
brought in as chief financial 
officer last July and who has 
been heavily involved in the 
group’s refinancing talks with 
its banks, is to take over as 
chief executive. Mr Peter But- 
Jer, formerly finance director 


with £59im. This result was 
US 


£97m contribution from Na! 
West Insurance Services, the 
group’s growing insurance 
bro! atm. : 
Corporate and institutional 


‘The Australian opera- 
tion lost £37m. Market condi- 


‘Connor, com 
will join the board. 

Mr Jacobs joined Berisford 
in 1986 as director of 
British Sugar. He was 
respected by analysts for 


reversing @ price cutting 

which had hit proi eer 
Jacobs presided over a sharp 
recovery in profits at British 
Sugar, and became chief execu- 
tive of Berisford in December 


Mr John Sclater, non-execu- 
tive chairman of Berisford, 
id yesterday that Mr Jacobs 
had made a “huge contribu- 
tion” by enabling Berisford to 


group's 





Another director leaves Burton board 


By John Thornhill 


THE DEPARTURE of the old 
guard at Burton Group contin- 
ued yesterday as Mr Paul 
Plant, joint managing director, 
announced that he would leave 
the fashion retailer at the end 
of the month. 

Mr Plant, who was largely 
responsible for Burton's costly 
adventures into property devel- 
opment and financial services, 
was Very much associated with 
the regime of Sir Ralph Hal- 


pern, who quit as chairman 
and chief executive last 
November. 

Last month Mr Mike Wood 
announced he was leaving his 
post as finance director; so Mr 
Plant's departure therefore 
came as little surprise to the 
ci, although Burton's shares 

slid 3p to Sip yesterday. 

Mr Plant, who worked at 
Burton for 21 years, will 
receive £600,000 as compensa- 


tion for loss of office. This rep- 
resents pred soa salary, 

ough d five years 
of his contract left to run. 

Over the next three years, 
Mr Plant also has a contractual 
right to receive a further 
£600,000 under the company’s 
bonus scheme. 

A spokesman for Burton said 
further board appointments 
were likely to be made in the 
next few months. 


City disappointed by Natwest dividend 


Hons in other conntries were 
also difficult. International pri- 
vate banking showed an 


‘The loss of £49m at NWIB, 
extended a long string of losses 


By Richard Lapper 

THE PROSPECTS for a 
hardening in insurance and 
reinsurance rates are being 
overstated, according to Mr 
David Rowland, chairman of 


roUup. 
He does not expect many 
rates to increase before 1992: 


forecasting 
reases ... We ive 
remain cautious in our view,” 
he said. y 
Mr John Hurrell, managing 
director of Sedgwick James 
wick’s bigger industrial clients, 
‘UK insurers 
had been seeking rate 
increases of between 15 and 25 


which are signifi- 
cant for the group, can be 
constrain potential 
future growth. 
@ COMMENT 
The good thing about the 
onal announced 


y is that it should help 
Lt a farther slimming 
of operating costs at a time 


| Annual meeting proves a tough: 
fixture for Spurs’ shareholders 





by 12 per cent to £3.99bn, pash- Jane Fofler : 
ing the cost to income ratio be 

Soe Se pce so A ie DISGRUNTLED 

level per cent. Frost | in Tottenham Hotspur, owner 
said that NatWest hoped to | of the first division football 
save 





club, came away from the 
i with Bittle to 







the year to May a 

The shares have been 

suspended at Sip since 
ber, ‘and. Midian d Bank 



















October, 
is back- 
in while, asset ; disposels : | Cap star on, pis way | 4 
when the for rev- oe eee ee supporters. - - = - was not one ‘of the pattici. 
enue in the group's As Mr Paul _No such problems were expe-- pani Pay eh tat oc . 
i tT was pot up for re- rienced by the new chairman, After: "Mr Solomon ‘had: 
fies i ne Mr Nat Solomon, formerly fielded 20 questions from the“. 











Improve 
margins 
Microfil 









their heavyweight 


Kalon ahead 31% in adverse conditions 












Tndustrial coatings had, how- 
ever, been hit by the recessian, - 
falling into OF £280,000..." - 

Smaller deficits were - 
ded in the chemicals a 














KALON GROOP, the West 
orkshire-based 








FULL YEAR 1990 was a year of satisfactory progress with sales rising by 
10% and profit attributable (before the extraordinary charge) increasing 
by 11% over 1989, at constant rates of exchange. 

Volume improved by 6% of which 3% represents the underlying 
growth of the business. The remainder stems from the net effect of 
acquisitions and disposals. We purchased 56 businesses during the year, 
for about £400 million and disposed of 16 businesses, for proceeds of 


around £120 million. 


At the average exchange rates prevailing in each year, the increase 
in profit attributable over 1989 is 12% in Sterling, 4% in Guilders and 22% 











in Dollars. 
RESULTS 1990 1989 Increase Increase 
constant 
exchange 
£m unaudited rates 
Turnover 22,258 20,393 9% 10% 
Operating profit 2,051 1,876 9% 10% 
Profit before taxation 1,782 1,708 5% 5% 
Profit attributable before 
extraordinary item 1,112 993 12% 11% 
Exuraordinary item (195) _ 
Profit attributable to 
shareholders 917 993 
Combined 
earnings per share 59.52p 53.15p 12% “11% 
per 5p of ordinary capital 


excluding extraordinary item 





OPERATIONS. In Europe Operating profit increased by 19% at constant 
rates of exchange as a result of increased sales and an improvement in 
margin to 9.1%. The strongest performances came from our consumer , 
products operations with detergents, personal products and ice cream — | 
providing significant contributions. Our German businesses were quick 
to respond to the opportunities presented by the unified German market, ' 
with additional sales in what was East Germany amounting to some £150 
million. We completed the sale of our low margin oil milling and 
agricultural merchanting operations. 
In North America trading conditions were difficult but most of 
our businesses increased sales and generally held market share. Dollar 
operating profit, before exceptional items, was at a similar level to last 
year. Competitive pressures in both foods and detergents led to lower 
results than in 1989. Our speciality chemicals business maintained both 


Unilever 1 


ANOTHER 
YEAR OF 


P RO C R E, S S use of the unique opportunity offered by the economic integration” 





Unilever 





























sales and profits in spite of the slowdown in industrial markets. Results in. 2 
personal products advanced strongly, helped by the contribution from the’, 
prestige businesses purchased last year. a 
There were contrasting performances in the Rest of the World. We “ 
enjoyed excellent results in India and Indonesia and our Latin Americai. 
businesses also performed well, particularly Chile. In Japan, however, the: gin? 
cost of new launches, combined with competitive pressures on existing 
products, led to a disappointing result. ama gitoar G 
EXTRAORDINARY CHARGE. The Fourth Quarter results include. an 
extraordinary charge of £195 million (after tax). The charge relates, 
to a programme to strengthen our competitive position in the fight 
of the legislation leading to the Single European Market. It includes thé 
costs associated with the closure of some facilities, the re-allocation of:- .’ 
production and other restructuring expenses. Consequential staff redhic- 
tions will be made primarily through early retirement, redeployment 
voluntary redundancy. ae 
The profitability of our European operations has improved markedly: 
in recent years. We are taking this action to ensure that we can make full 








Unilever's most important market, 


The extraordinary charge is not included in the calculatio 
earnings per share. - 





DIVIDENDS 





i990 























PLC per 5p ordinary ~ final 13.30p 


- total 18.16p 
NV. per F1.4 ordinary - final F1.3.85 
— total FI.5.27 


NOTES: The PLC final dividend will be paid on 22nd May, 1991 to shareholders registered 
19th April, 1991. The NW. Sinai dividend will be payable as from 24th May, 1991. 
For the purpose of equalising dividends under the Equalisation Agreement, Ads 
Corporation Tax ("ACT") in respect of any dividend Paid by PLC has to be treated as pee ofthe 
dividend. PLC's 1990 final dividend naw announced has been calculated by reference tothe cuient 
rate of ACT (twenty-five/seventy-fifths) if the effective rate applicable to payment of the dividend 
is different the amount will be adjusted accordingly and a further announcement made. 








The Report and Accounts for 1990 will be published on 16th April 
The results of the first quarter 1991 will be announced on 17th May, 1998: 
For copies of Unilever results statements please tele ch 
Freephone 0800 181 891 or write to: External Affairs De oA nt, 
P.O. Box 68, Unilever House, London EC4P 489. Re 
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Sir Michael Angus brings a touch of humour to the annual meeting 


Diversity is behind Unilever’s success 


By Clay Harris, Consumer industries Editor 


SIR MICHA, 
Unilever’s chaiteen, gate 


* great deal of effort somes = 


annual results meeti 
analysts and the Pee 
Supported his aet with 
bag full of props ~ 
the new products of which he 


_ Was most proud. 


‘Out came an -tee-cream dar 


. “so decadent I can thoroughly 


recommend it”. Our - 
board extent ache ame 
dated” micvoucown sent 
= wr 
being test-marketed In Ger- 
for disptay. 
far from the suri in| 
ice, ed 
about the success of one of the 


Taylor's Pas- 
sion. for Men, which we all 
knew about anyway.- 

That Prompted him to recall 
a “provocative” advertisement 
for Calvin Klein's Obsession. 
another Unilever s 

“I was asked to comment on 
this tangle of bodies, [ asked 
someone familar with such 
things and was told {t was 
what is called an orgy. I didn't 
kmow how to judge an orgy, s0 
I counted the number of legs, 
and I have to tell you,” he con- 
cluded triumphantly, “there 
‘Was an odd number”. 

However, there are two sert- 
ous points behind Sir Michael's 
mock-comic turn. One is to dis- 


play his personal excitement 
ut the infinite varlery of 
i makes. 


results materially. Instead, a 


few themes emerge each year 
“fo 2 brief moment in the Lime. 
t. 


In 1990, these ineluded: 
@ the contribution of acquisi- 


tions to turnover They 
aecunnted for of the 6 per 
cent rise in sales by volume. 


@ a hint of faint pralse for the 
Elizabeth Arden and Calvin 
Klein fragrances businesses, 
“Together they’re more than 
paying their debt," said Sir 
Michael. 
@ the serious competitive 
Sea arena 
e fapanese gent 
Markets, both of which require 


ucts, 
@ the continued fall in North 
America’s contribution to oper- 
ating profits - now only 20 
cent - and a concession that 
acquisitions are needed to 
redress the balance. 

@ a consistently cautious 
approach to joint ventures in 
eastern Europe, although nego- 
tiations are underway in 
Czechoslovakia, Hungary, 
Poland and Yugoslavia, Uni- 
lever is still far more comfort- 
able with “pipeline-filling” 


Improved 
margins at 
Microfilm 


IMPROVED margins enabled 
Microfilm Reprographics, the 
photographie processors, to 
show further progress in 1990, 
with pre-tax profits 

by 8.5 per cent, from £3.82m to 
£3.61. 


it was achieved on turnover 
showing a near 2 per cent 
reduction, from. £16.36m to 
16.07m. - 


Earnings rose to 4.83p (3.81p) 
and the interim divitend 
lifted to 1.2p (ip). ane 


“TR High hit by 


weak economy 


In its first set of results since. 
coming to the market in Sep- 
tember 1989, TR High Income 
Trust reported that in the 
period to end-December 1990 
net asset value per o 
share stood at 86.5p |. 
Total income was £L54m and 
after tax ee administrative 
expenses net revenue totalled 
£957,000. Earnings per share 
came out at 6.25p and a fifth 
interim dividend of 0.4p makes 
a total of 6p. 


Revenue rise for 
Pacific Assets 


Net asset value per 50p ordi- 
nary share of the Pacific 
Assets Trust fell from 277.9p to 
186.8p over the year to January 
31. The fully diluted figure 
declined from 249p to 172.7p. 
Available revenue rose to 
£478,000 (£172,000) after tax of . 
£361,000 (£64,000). Earnings 
amounted to 253p (1.43p). The 





proposed dividend is 1.875p 
(0.875p), which includes a spe- 
cial non-recurring 1p. 


Wassall disposes of 
Italian subsidiary 


Wassall has completed the dis- 
posal of Alucaps Italiana, its 
italian subsidiary, to a private 
Italian group for a total L3.8bn 
(£L74m) cash. 

The group received Libn on 
completion and the balance 
will be ved in instalments 
until June 30 1993. 


Updown Investment 
net asset value down 


At December 31, net asset 
value of Updown Investment 
had fallen to 442p, against 
5116p six months earlier. 

At the end of 1989 it stood at 


earnings er. a moked 
through at 13. '10.88p). 
dividend is 2p to lip. — 


J Hewitt builds 


_ profits of £0.58m 


By the end of 1990 J Hewitt & 
Son fenton), a maker of night 
storage bric! and refractories 

r potteries, pushed pre- 
tax profits to £585,000, turning 
round from the previous year’s 
loss of £172,000. 

The improvement 
achieved in spite of a 10 per 
cant reduction in turnover to 


£7,.96m (£8.85m). 

Labour problems cost 
£151,000, taken as an excep- 
tional item, offset by a £159,000 

were i 
5.1p). The final dividend is L.5p 


to raise the total to 2.5 (2p). 


DIVIDENDS ANNOUNCED 


Corres - Total Tota) 
Current Date of ponding for fast 
- payment payment dividend year year 
16.1 June 3 14.6 3 227 
BS Apr 2 8 ae e 
15 May 15 4 
1 - 08 15 12 
12 May 31 oe = > 
11.375 May 24 = 11.375 17.5 16.7 
1.875% Apr 26 au’ 1.875° (0.875 
8 Apr 26 a 12 12 
75 eae 7 13.5 2 
13.3 May 22 12.24 18.16 16.75 
3.63} May 24 338, : bars oar 
Updown Invest ...--.fin Ww. Ars f 
‘TR High Income —.Int O.4k ‘Apr 30 - 6 ‘= 


Se ET gr gT eT raed 
Dividends shown pence per share net except where otherwise stated. 


“Equivalent 
rights and/or acquisition issues. 


PLACER DOME INC. 
NOTICE IS HEREBY 
GIVEN that. a seguiar 


juarte: 
Bividend No. 15 of seven: 
and one-half cents (7%) - 
Canadian per Common 
Share, has been deciared 
on March 28, 1991 

to shareholders of record 
at the close of business 
on March 4, 1991. 


for scrip Issue. tOn capita! increased by 
a eon fineludes 1p special non-recurring 


payment. fin guilders. Fifth interim. 


CORRECTION NOTICE 
| 
Midshires 
.£150,000,000 


Floating Rate Notes 
Due 1995 tj 


- 13.6625%pecannum . 

- , : 

- 5rd December, 1990 to. - 
4th Macch, 1991... 
ae er 

” Ipwerest'Amount per 
. £5,000 Note due _- 
4th March, 1991: £170.31 
Ingerest Amount per 

Ath March, 1991: £1,763.13 

ome 


Baring Brothers & Co, Limited 





Operating profit by region (&m) 


Unilever 





1989 
Total: £1.876bn 
Operating profit by product (£m) 





growth like the £150m in sales 
last year in the former East 


Germany. 

@ strong performances in 
India, Indonesia and Latin 
America, especially in Chile. 


pending on 


capital investment and 






on Tate & © 
Lyle board 


By Maggie Urry 
TATE & LYLE, the sweeteners 
group, bas'-created a new 
group man- 
The company said this 
wonld free Mr Neil Shaw, 
chairman and fe 


By Clare Pearson 


CAMPARI International, the 
leisure and sportswear group, 
yesterday announced pre-tax 
profits of £4.77m in its first set 
of results since Wing Tai, the 
manufacturer, soquired o 23.5 
mani ; a 206 
per cent stake last July. 
aie mesiarme § 
. lor 

November 30 1990 recovered to 
emerge 15 per cent higher. 
Turnover, which was also 
down in the previous year, rose 
by 65 per cent to £39.36m 
(36.36m). 


Mr chair- 


tors during the year. However, 
it said hedging policies meant 
there was little direct effect 
from movement 

the figures. 


eventually retires, althoug! (£47,000). At the balance sheet 
Mr date stocks 


were down by 11 
per cent on the previous year 
and cash balances were £7.47m 
(£2.27m). 





finance, manufacturing and 
worldwide 





corporate - following comparues: Agtitied 

Tate said his career in Europe Dosare mecarae wo me See Eschoe ae ake 
tesearch and development. | and North America suited him | Sich srestings sre usurlty held lor he ma. Ficrest Foods Mer. 12 
which reached £1.09bn and | to its geographical spread. Bons ara not avaiable as to whether the  Helelead {Jnenea} Mer. 24 
430m ively in 1930. sald that Mr Shaw now } Svidends sre wierune a Posie enc me aut Bom a Men? 

Sir Michael was insistent: | felt the operations were rmp- | last yosr's toetabies. Wieeie- 

*We've demonstrated our resil- | ning smoothly and were better Tooay eens “ase? 
fence in times of recession in | focused. He would now look to | Merete Se oer 
the past and we're sure that | expansion at Tate, as well as Gommercial Urea, Gunedin income 6 3 Mar. 28 
cea strength As d Shoe pee jue to | having more time to devote to} Sy Recent LASMO, trareat Morgage Rolls-Royce a wei 





New role. |Overseas Sales expansion as 
Campari rises 15% to £4.77m 


UK property development who 
had acquired it in 1986. 


@ COMMENT 

It has te be said that this 
strong rise in profits repre- 
sented only a recovery from 
1989, when turnover slipped by 
3 per cent and the pre-tax line 
fell by 13 per cent. In spite of 
that hiccup in its growth 
record, only the most grudging 
person would deny Campari's 
evident strengths in design, and 
sourcing. Its sporty styles seem 
resilient to general in 
fashion tastes, and it has a rep- 
utation for keeping its Far 
Eastern suppliers tightly in 
line. Wing Tai can only rein- 
force that. There seems no evi- 
dence to support the hope, 
however, that the south east 
Asian company has predatory 
ambitions regarding Campari. 
But even assuming a bid is not 
on the cards, the rating on the 
shares does not look demand- 
ing: assuming pre-tax profits 
this year of £5.2m, the prospec- 
tive p/e is about 6. The 25 per 
cent tax charge will rise over 
time, but not yet. Though the 
company is small. the shares 
look soundly-based. 





STRENGTH IN DIVERSITY. 


We are pleased to announce record results in this 
tenth anniversary year of British Aerospace as a public 
limited company. 


A Pre taxation profits of 376m represent a record. 
Sales were at the highest ever level of &10.5bn. 
Order book stands at £11.8bn — another record. = 


Earnings per share in 1990 after exceptional items 
were 92.7p, an increase of.12 per cent. 


A final dividend of 16.1p per share is proposed, bring- 
ing the total dividend for the year to 25p, an increase of 
10 per cent over 1989. , . 


British Aerospace secures considerable value from 
its diversity. This, together with the benefits of 
heavy investment in recent years, enables your Board 
to remain confident of the longer term outlook for 
British Aerospace... 


> > >>> 


Professor Roland Smith 
Extract from the Chairman's Statement 





RESULTS FOR 1990 











1990 1989 
Sm sm 
Turnover 10,540 9,085 
‘Trading profit 585 441 
Profit before taxation 376 333 
Shareholders’ funds 2,534 2,380 
Earnings per share — 
Net distribution basis 
— before exceptional items 98.2p 63.4p 
~ after exceptional items 92.7p 82.8p 
Ordinary dividends per share 25.0p 22.7p | 





“The financial information set out above does nor constitute the company’s statutory accounts for the years ended 
“31 December, 1990 or 1989 but is derived from those accounts. Statutory accounts for 1989 have been delivered 
to the Registrar of Companies, whereas those for 1990 will be delivered following the company’s Annual General 
Meeting. The auditors have reported on those accounts; their reports were unqualified and did not contain a 


"statement under section 237(2) or (3) of the Companies Act 1985. 
i. 
yp. Sti“‘<‘(é‘ ON 





British Aerospace pic, 11 Strand, London WON S/T. 


‘COMMERCIAL AIRCRAFT - DEFENCE SYSTEMS - MOTOR VEHICLES - SPACE SYSTEMS - CONSTRUCTION & PROPERTY DEVELOPMENT - ENTERPRISES 
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CO Please send me conference details. Dept. 
A limited amount of exhibition space Company/ Organisation 
is available at the conference. Address 

CO Please send me further details. 
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~ HongkongBank <> 


The Hongkong and Shanghai Banking Corporation Limited 


Incorporated in Hong Kong with limited liability 





Proposals for reorganisation of group structure - 


On 26 February 1991 a meeting of shareholders of The Hongkong and Banking 
Corporation Limited (‘HSBC’) convened by the direction of the Supreme Court of Hong Kong 


was held to consider a resolution to approve a scheme of arrangement (the ‘Scheme") pursuant to - 


section 166 of the Companies Ordinance of Hong Kong. Details of the Scheme, under which it is 
proposed that HSBC Holdings pic (‘HSBC Holdings’) will become the group holding company 
and HSBC will become 2 wholly owned subsidiary of HSBC Holdings, were set out in a circular to 
shareholders of HSBC dated 1 February 1991 (the ‘Scheme Document’). 


Voting on the resolution to approve the Scheme was by poll. Of the shareholders present and 
voting at the meeting, either in person or by proxy, 10,923 shareholders, representing in aggregate 
2,004,510,535 shares in HSBC. voted in favour of the resolution, and 140 shareholders, 
representing in ageregate 7.066,421 shares, voted against. Accordingly, of the shares voted, 
approximately 99.65 per cent were voted for the resolution and 0.35 per cent against. The 
resolution was duly carried in accordance with the statutory requirement for the resolution to be 
passed by a majority in number of the shareholders present and voting. in person or by proxy, and 
tepresenting three-fourths in value of the shares held by them. 


The Scheme remains conditional on it being sanctioned (with or without modification) by the 
Supreme Court of Hong Kong and an office copy of the Court order being delivered to the 
Registrar of Companies in Hong Kong for registration. In addition, as stated in the Scheme 
Document, the necessary action to make the Scheme effective will only be taken if (i) the Boards 
of HSBC and HSBC Holdings are satisfied with regard to the listings by the Stock Exchanges in 
Hong Kong and London of the Ordinary Shares in HSBC Holdings to be issued pursuant to the 
Scheme. and (ii) the obtaining of all authorisations, exemptions, licences, orders, grants, 
recognitions, confirmations, consents, clearances, permissions and approvals as the Boards of 
HSBC and HSBC Holdings deem to be necessary or desirable for and in respect of the Scheme. 


The hearing by the Supreme Court of Hong Kong of the petition to sanction the Scheme is 
scheduled to be held on 26 March 1991. Subject to such sanction being duly granted at such hearing 
and to the other conditions mentioned above being fulfilled within the relevant time-scale, it is 
expected thar the Scheme wil} become effective on 2 April 1991; shareholders will in any event be 
notified by press announcement of the exact date on which the Scheme becomes effective. On that 
basis it is expected that the last day of dealings in HSBC shares on The Stock Exchange of Hong 
Kong Limited will be 26 March 1991 and that the Register of Shareholders will close at 4.00 pm on 
28 March 1991 so that shareholders’ entitlements to new Ordinary Shares in HSBC Holdings can 
be determined. In order to qualify for such new Ordinary Shares, all transfers of HSBC shares 
(accompanied by the relevant share certificates} must by the time of such closure be lodged 
with the Registrars. Central Registration Hong Kong Limited. Hopewell Centre, 19th Floor, 
183 Queen's Road East, Hong Kong. 


By Order of the Board 
RG Barber 


Secretary 26 February 1991 
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FINANCIAL TIMES CONFERENCES 


THE 
FOOD AND DRINK 
INDUSTRY IN EUROPE 


12 &13 March, 1991 — LONDON 


The third Financial Times Food and Drink conference will examine the 
opportunities and challenges facing the industry in the coming decade 
and look at strategies for success in the new competitive environment. 


Speakers taking part include:— 


Mr Michael C Jackaman Mr R Edward Glover 

Vice Chairman and Chairman Designate President 

Allied-Lyons pic Campbell Europe 

Mr Richard M Norton Mr Christopher Haskins 
Area Vice President, Eastern Europe Chairman 

Pepsi-Cola Intemational : Norther Foods pic 

Mr David Hearn M. Nicolas Le Chatelier 
Managing Director Director General 

KP Foods. Group Yoplait SA 

Mr Neil Shaw Dr Francis J Pocock 
Chairman & Chief Executive Technical Director 

Tate & Lyle PLC Grand Metropolitan Foods Europe 
M. Richard Bourgeois Mr Jim Grover 

Member of the Executive Cammittee Director 

Groupe Casino OC&C Strategy Consultants 

Mr Howard G Philli i 

Mr Howe ps Mr Christopher Scott-Wilson 
Perkins Foods PLC Guinness PLC 

Mr Tom Knowlton 

Chairman & Managing Director lle cel Eanes 

Kellogg Company of Great Britain Lid Green Giant Europe SARL 


A FINANCIAL TIMES CONFERENCE in association with OC&C STRATEGY CONSULTANTS 


THE. FOOD AND DRINK 
INDUSTRY IN EUROPE same 





Organisation 
126 Jermyn Street, London SWIY 4UJ 
‘Tel: 071-925 2323. The 27347 FICONF G. Fixc 071-925 2125 
































BRITISH AEROSPACE ‘is 
expected to unveil soon a 


its commerci 


Bée’s chai a reduc- 
Ebest’ of geocan 
rat 
capacity to it in Ine with 
long-term remained a 
Although cost cutting would 
affect all areas of the group's 
diverse businesses, the 
slump ao civil aviation 


By Kevin Done, Motor Industry Correspondent 


THE TRADING profits of 
Rover z i 


Focus DIY offers 
Boots £80m for Fads 


chain before it was acquired 
Ward White for f130a in 1987 





GrandMet appoints friendly Scot 
as heir-apparent to the chair 


By Philip Rawstorne 


MR IAN Martin, head of 
Grand Metropolitan's $8bn 
(£4.2bn) international food 
operations, was yesterday 
appointed deputy group chief 
executive and heir-a it 
to Sir Allen Shep) chair- 
man and chief executive of 
the drinks, food and retailing 
group. 

Mr Martin, 55, who led the 
1988 takeaver of Pillsbury, the 
US bakeries and burgers 

the new 


sector. 
- He will retum to the UK in 
January next year as chief 


‘operating officer and group 
managing t 


» with the 


ers that most of GrandMet’s 

tions were the 
recession and performing 
well” 







for _ 


current 


Rover declines 14% 


BAe to rationalise. 
commercial aircraft side — 


French offer for Signet 


receives MMC clearance 
By Robert Rice, Legal Correspondent : 


sold to First Data Resources, 2 
subsidiary of American 


tion involving Credit Lyonnais, 
the French state-controlled 
bank, to be referred to the 
ley, the Trade and Industry 
Secretary, announced his 
tough new policy on UK 
acquisitions by foreign state- 
controlled companies last sum- 


The acquisition by the bank 
of a 45 per cent stake in Waod- 
an Irish- 


is has 
made it clear that it belleves 
the Tesulted from 


Tan Martm — set to take 
the chair at GrandMet 


activities — notably Pearle 
eye-care in the US and UK 
pubs — were under pressure, 
the international drinks 
and food businesses were 
robust. Results would be 
affected, hewever, by the 
dollar exchange rate and 
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Fair Trading, cost it the com- 
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wonld not result in any ‘3 
increase in market share as Sli- 16.40 7 
gos had not hitherto had any br 
in the UK. - 1433 

ission also said be 
the card processing isa 
was and’ several 1332 5 i7ot 
new companies, : 
and foreign, had recently 
entered the market. The barri- 


ers to entry to the card 
processing market are not 


On the issue of state control, 
the Commission acknowledged 
that competing banks had 

concern that the 


competitors 
’ But as with the earlier 
inquiry into the bank's acquisi- 
tion of a stake in Woodchester, 
it found that French state-con- 
trolled banks have a high 
degree of independence in their 
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weak property market. 

In the past four years, Sir 
Allen said GrandMet had car- 
ried out a’ complete [' 
busin rtf lio. while 

ess portfolio while 
than Soubling its prof. 


the time is right 
to start to spread my 
considerable workload with 
the appointment of Ian Mar- 

A tough but friendly Scot, 
Mr Martin joined GrandMet in 
1979 from ITT. 

He improved returns from 
the Watney Mann and Trv- |. 
man brewing subsidiary and 
Wes rapidly Bromoted to head 
ing division ne Ste 


bury operations -— j 
profits by more than 
cent last year. an par 
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BUSINESS AND THE ENVIRONMENT 





azslo A: ; . sae : - - . . ; 2 
principal eeenamuesdtene 10 the first article of an occasional series on pollution in eastern Europe, Judy Dempsey tells how guns in Bratislava the capital of | 


economic advigers 


munis ‘givens gay Western companies and governments will play a significant part in cleaning up years of destruction — riuctos ot teat in Copsa Mica; 


maunist government untll 


country held its first, free elec- from rivers and Jakes is undrinka: 
Hons last year, ble and over 60 per cent of food 
Qual ioused Shane wcleions, produ around theron of Ky 
become of post-communist Hun- amounts of heavy metal found in 


Sry. “I suppose we will become a vegetables. 


umping ground for Europe's In Romania, water from 80 per 








Waste,” he said in an interview. cent of "a rivers is pol: ; e ® 
awe ,will get paid for this” he  futed. Aad 500 of the water puny 
Antal said ing plans are ineffective. In Bul- 
Want he did not see what garta, 34 per cent of the forests are 
Aine Surprising about his opimion. damaged, and experts havo forecust 
ia all, for decades countries, that the Black Sea will die if pres- Ti. 
including Switzerland and whet was ent pollution rates continue. G ee See 
then west Germany, were transport. No or international ( me 
ied to eastern Europe. health o: tion questions the o - 
ern Eunntt he opening up of east- aciverse effects this pollution has he 
Europe last year westem com already had on Population. In . 
panies and governments coukl see all these countries it mortality Z 


for themselves the amount of work is higher than the European aver- 


that was needed to clean up the 


pI age. Life 
environment Until the Inte 1990s  belaw the European 
there. were few ‘independent’ pres- Since the collapse of the commu- 


sure groups in eastern tay 
ble of publicising the danger af 


importing waste, or strong enough western institutions, are beginning 
#2 sist that the environmental leg. to address these problems. The key 
tion drawn up by the communist lies in the co-ordination of policy. 
regimes be implemented. The question is what this policy 
mont ofc af int aoa ay fle anmelie eee hhe 
fnvariably produced sheafs of lees- in assessing How cleaning up the 
2 aimed at controlling le i t i 
tion. But there were few poi environment in eastern Europe 
First, there is the financial assis- 





“The in = rity is ca and advice | offered by the 

to make sure these mie World Bank's ‘philosoph 
: - oso 

projects have a positive — owands the environment in casters 


impact on the health of pure cs primarily focused on 


{$3m, i . = 
t ras eee eR Pa the population’ agement. Last year it granted 


SZ8l00m, 
tak “barge Oey SO Poland a loan of $18m (29m) aimed 
omy a at providing technical assistance, 
training and 











i NEBR Gm wy ape of this legislation. Besides, any est priori vironmental concerns 
2 provisions fg ai environmental legislation under. in Boland commented ose Warld 
22a debts tere mpm mined the Five Year Plan. : Bank official. In practice this means 
Lom, ‘ That is the 40-year legacy of com- _ using some of the loan to clean up, 


River Basin. 





ARGO-DATA GmbH 


ARCUS Planung und Beratung: - 
Bauplanungsgeselischaft mbH 


ASS Automobil-Service GmbH 
Auto-Service-Center Herzberg GmbH . 
Autohaus Nordpark GmbH “ 
Bausanierung Kolkwitz GmbH. 
Behalterbau GmbH 
COGALS GmbH ’ 
Chemische Reinigung und 
Farberei GmbH : 

_ City-Automobile GmbH 

” Containerbau' GmbH 


. Cottbusser Planungs- und ‘ 
_IngenieurbOro GmbH (COP! GmbH) 


Cottbusser Backstuben GmbH 
Cottbusser Obstbau GmbH 
CottbusserTextiireinigung GmbH 
Dienstleistungen Handwerk-Handel 
’ GmbH : 
Drebkau-Glas GmbH ‘ 
_ dreieck-Holzhande! GmbH ; 


almak Elektro- und Sanitar- 
installation Maler GmbH 


Elster-Keramik GmbH 


FUWEBA GmbH 
Fahrzeug und Maschinen FaMa GmbH 


FeingieSerei Spremberg GmbH 
Filterbau GmbH i 

: Finsterwalder Holzverarbeltungs GmbH -_ 

_Finsterwaider Mobelmarkt GmbH 
- Forster Autohaus GmbH 

Forster Dienstleistungen GmbH 
Forster Getranke GmbH 
corte 
Getréide- und Futtermitte!- 
handel GmbH 





iy Wide’s Post tay small; inspectors were either bribed equipment’. “Our aim is to create a 
at or misled about the implementation framework for addressing the high- 


for example, the Upper Vistula 


and over 115,000 tonnes of ranging from promoting silt 
nitrogen seeped into the ground ing ane peed, barventing at Lake tous in the region. 
n. te 
In Poland, 80 per cent of water sindge disposal 









gary, se 
units for 


. Magchinen- und Stahibau GmbH 


scientific 


_It is difficult, however, to see how —_ sewage treatment plan, to monitor. 
d high on the political and economic ing waste pollution and providing 
and costly task. agenda the Polish government is water quality monitoring equip- 
In-the former east Germany, prepared to place the environment. ment for the Elbe river in castern 
industry produced between five and —_It ig attempting to control inflation, Germany, have been set up. 
six tonnes of sulphur dioxide per maintain a tight incomes policy, “The governments of eastern 
square kilometre a year; 66 per cent continue with privatisation and pre- Europe draw up a number of pro- 
of rivers contain polluted water. pare for parliamentary elections.In jects and we tend to choose from 
Unification will undoubtedly speed _ addition, in common with the other these lists,” explains Brusasca 
up the process towards cleaning governments in eastern Europe it Mackenzie, an official at PHARE. 
easter 's rivers. The other realises that the closure of steel “The main priority is to make sure 
countries are not so fortunate. mills will lead to unemployment. these projects have a positive 
Inc @ secret report The EC’s PHARE programme, impact on the health of the popu- 
drawn up by the. Academy of Sci. which is much more broadly spread What is needed is a strategy 


ences in the early 1980s showed that across the region, is acutely aware which will integrate the environ- 

70 per cent of ‘avers were pol- of the interdependence between the ment with Ad 

puaay Rad at Jbaat 6) per cent of tha environment and the economy in Another element w! will influ- 

forests were dying. In Hungary, 30 eastern Europe. ence the clean-up of eastern Europe 
cent of the forests are already Over the past year many » is the im con- 


tting up 
for Prague's Resources Limited, a UK-based com- 


Gro8handelsgeselischatt 
Haushaltswaren GmbH 


Gro$raschener Bau GmbH 


_ Gubener Getranke GmbH 


Gubener Hate GmbH 

Gubener Lederwaren GmbH 
HERFI-Handels GmbH 
HOSENA SPEZIALGLAS GmbH 
Haide-Gias GmbH 


Handetsgesellischaft Textilwaren 
Bekleidung Grotex GmbH 


Herzberger Monolith und 


. Montagebau GmbH 


Hoizbearbeitungswerk Neu Zauche GmbH 
Hoizverarbeitung Forst GmbH 
Holzverarbeltung Guben GmbH. 


IngenieurbOro Bautechnik 
Cottbus GmbH 


Innenausbau Cottbus GmbH 


_ Insta-Bau GmbH 
’ Jaquard- und Konfektions- 


textilien GmbH 

KERATON-Elmo Piessa GmbH 

KIB Autoservice Guben GmbH 
Kalksandsteinwerk Dissenchen GmbH 


.. Klinkerwerk Buchwaldchen GmbH 
“Klinkerwerke Lichterfelde GmbH 


Kunststoflwerk Forst GmbH 


_ Landhandet Cottbus GmbH 
~ Landhandel Luckau GmbH 


Lausitzer Kontaktring 
Elektronik, Spiel, Freizeit GmbH 
Lausitzer Handelskontor GmbHG 


Lausitzer Schuh-und. - 
Lederwaren-Handels Gmbi 


~ Lausitzer Textilreinigung Forst GmbH 


-Lubwart Hoch- und Tiefbau GmbH 





pany, has been carrying out studies environment. Second, they have to they can seek advise from us,” Nuclear Sofety, Civil Prote 
in eastern Europe for those western get management systems in place in explains Hardi. “We can put out to Commission of the European 


percepti ronmentalist’s nightmare. - 


e jons. 

s The ES! is a registered charity Western involvement is clearly 
which was founded in 1984 It was encouraging for the governments, 
one of the first western organisae and particularly for the NGOs in 
tions actively involved fn eastern eastern Europe. The attraction of 


Europe before the collapse of the moving closer towards the EC is an 
communist system. Duncan Fisher, incentive in itself to bringing the 
head of ESI's eastern European pro- = region’s standards in line with the 
gramme, says it has three aims. EC. And despite the legacy of the 

“We want to be a centre of informa- communist era western experts 
tion and analysis of developments believe that the casts of cleaning up 
in the environmental field in the the environment are exaggerated. 
region, to assist environmental and A report published by London- 
non-governmental organisations in based Centre for Economic Policy 
the region and to provide research Research® concluded, perhaps optt- 
for western investors who are inter- mistically, that “the problems of 
ested in the region,” he explains‘. most east European countries are 

Fisher also believes that the ESf's _ not serious. There are ‘black spots’ 
philosophy is to encourage a more in eastern Europe with very high 
humane approach towards address- levels of exposure, but such local- 
ing environmental issues. “Our pol- _ ised problems still exist in all of the 
icy is to get the people in eastern industrial economies. The air qual- 
Europe involved in training, and ity in Krakow and Katowice [in 
educating the workforce on the Poland) can be very bad, but 20 
environment. The Japanese have —_years ago it could be equally bad in 
been very good in this respect. They the Ruhr, Port Talbot and Pittsburg. 
do not rush in.” Complaints about car exhausts and 

The ESI has links with the pollution in Budapest are almost 
Regional Environmental Centre identical to those in Athens — both 
which is based in Budapest. It was tend to be highly exaggerated.” 
set up last September with the Maybe so, But eastern Europe has 
assistance of a $5m grant from the also lost much time in tackling the 
US which was matched by the EC environment. To that extent, time is 
{through the PHARE programme) short. More co-ordination between 
page srant of 50m forints ($800,000) 

y the Hungarian government. ‘ . 

The centre intends to become a ‘Complaints about 
clearing house for information ; i pest 
about the environment throughout po: tution in Buda 
gastern Europe, including the are almost identical to 

iet Union. “We are cstablishi ; — 

a data centre for the region,” those in Athens both 
explains Peter Hardi, executive tend to be exaggerated 
director of the centre. “With this 
system we hope quickly to identify 
trends in the environment and, for all the western organisations and 
example, through satellites locate the governments of eastern Europe, 
areas of deforestation.” is likely to speed up change and set 

Hardi also sees the centre as pro- a coherent agenda for the future’. 
viding valuable back-up for local 
non-goveramental organisations * World Bank news release. No 90/74 
(NGOs). “Here in Hungary, if local and its paper on the c , 
NGOs want to investigate pollution * Summary of Projects, issued by 
levels, or discover hazardous waste, Directorate General, Environment, 


Com- 








firms wishing to invest there. order to implement tighter environ: tender some firm to carry out that  muotities. 


“If any of these governments mental controls and 


study,” he adds, 3 Eastern Europe: Environmental 


want to privatise an enterprise, an That task is easier said than “Even more importantly, if NGOs Briefing. January 1990. 

interested western firm asks us to done. There remains a lingering are concerned about someone want- ‘ Studies available from EST, 292 

carry out a study about the cost of | suspicion among east Europeans ing to buy an enterprise or build a Pentonville Road, London N1 9NR. 

cleaning up that enterprise, or that western investors are only plant, we can send expert groupsto ° Afiklos Ter 1, Odbuda, 1035 Buda- 
the environmental stan- interested in the short-term and are screen the environmental creden- 


assessing: 
dards of the enterprise,” 


explains 
Tassilo Metternich. The firm has’ community. Furthermore, they moment, the centre is involved in 


pest. 
not prepared to invest in the loca! tials of that vendor." At the ° “Are the costs of cleaning up eust- 


- Economic 


ern Europe 
done reports on the region which, believe that because many enter- more than 250 projects. Reform and the Environment. Dis- 
like so many other studies, paints a prises have obsolescent and i- The new European Bank for cussion Paper No. 482. November 


grim picture of the legacy the new ronmentally damaging 


equipment, Reconstruction and Development 1990. Centre for Economic Policy 


governments have inherited’. enterprises will be sold off ata low (EBRD) may also provide another Research. a 
Arthur D Little, the US consult- price and the locals will gain little impetus for the governments of * Environmental Issues in Easterns 


ing firm, carries out similar studies from privatisation. 


eastem Europe to place the envi- Europe: Setting an Agenda, Royal 


and case studies of enterprises. Institutions such as the Ecologi- ronment higher up en the agenda. Institute of International Affairs and 

“That is the easy part,” explains cal Studies Institute (ESD, the Although the EBRD has not yet World Conservation Union. 

Ronald McClean, one of its consul- Regional Environmental Centre in been inaugurated it bas already set 

tans In sestera Europe, ; There a6 Budapest and the new European up a number of projects. Future orticles will examine opportu. 

tro problems. First, countries © Bank for Reconstruction and Devel- These include a study on the nities for western companies in indi- 
the capital to clean up the opment are sensitive towards these municipal waste water treatment eastern European countries. . — 





Tr eu h a Nn d a Nn S ta I C Cottbus Branch 


Tender for the sale of companies in the Region of COTTBUS / 
BRANDENBURG / GERMANY 


Treuhandanstalt Cottbus Branch herewith announces the tender for the sale of presently wholly owned companies in the region of 
Cottbus, situated 100 miles south/east Berlin, as listed below with the standing by conditiones: 


Maschinenbau Dahme GmbH 
Merkur-Mobel-Vertrieb GmbH 
Metallbau und Landtechnik GmbH 
Mobelring Lauchhammer GmbH 
Muckwar Keramik GmbH 
Niederlausitzer Baustofthandel GmbH 
OAZ Buchungsgesellschaft mbH 


OMNIA Spedition Transport 
Service GmbH 


Obstbau Handeis- und 
Vermarktungs GmbH 


Ortrander Eisenhiitte GmbH 
PROJEKT-PLAN GmbH 
Peitzer Edelfisch GmbH 
Poistermébel Annaburg GmbH 


SIM GmbH Stahibau, 
Ingenieurtechnischer Maschinenbau 


Schnittholz- und Parkett GmbH 
Spedition Zillsdorf GmbH 
Spezialbohrungen GmbH 
Spreewald-Verkehrs GmbH 
Textilpflege Bad Liebenwerda GmbH 
Textilpflege GmbH Liibbenau 


Tierkérperbeseitigungs- 
anstait Bresinchen GmbH 


Tierzuchtservice Cottbus GmbH 
Trébitzer Landmaschinen GmbH 


Vereinigte Holzindustrie 
Finsterwalde GmbH 


Verkehrs- und Instand- 
haltungsgeselischaft mbH 


Wascherei und Dienstleistungen GmbH 


Wasser-, Tief- und 
Kulturbau GmbH 


Welzower Betonwaren GmbH 
Wohn-Gewerbe-Spezial-Bau GmbH 













Tender conditions: 





1. Everybody is entitled to bid. Bids are to befor the total share capital of 
the companies. All offered companies are in the legal form of a limited 
liability company (GmbH) and are of small and medium size. 


2. Closing date for the bids is April, 2,1991 at 2 p.m. Bids are to be 
submitted to Treuhandanstalt, Niederlassung Cottbus, Gulbener StraBe 
24, D-(O)-7500 Cottbus, Germany, Tenderbox 6th floor. Bids by 
registered mail must arrive latest by that date. The bids will be opened 
immediately thereafter in the presence of two officials. 








3. Bids are to be submitted in a sealed envelope marked with the name of 
the company for which the bid is submitted. 






4. ae are to be in Deutscher Mark and valid for ninety days after closing 
late. 


5. Bids have to be accompanied by a bid bond of five percent of bid value 
in the form of an irrevocable bank guarantee valid for ninety days after 
closing date. The bid bond will be returned to the unsuccessful bidders 
immediately after the final decision is made. The bid bond will be 
retained if the successful bidder fails to accept the decision. 


6. Decisions on the bids will be made by the Treuhandanstalt Cottbus 
Branch. Treuhandansiatt is not bound to accept the highest or any bid. 
The statement of the bidder according to para 7 of these conditions is 
of main importance. Existing cooperation agreements with the offered 
companies will be evaluated if submitted together with the bid. 













7. The bids have to include a statement on the intentions of the bidder 
regarding the envisaged future of the company, e. g. continuation in its 
present form, change of product line, mergers, etc. To be inctuded are 
investment and employment forecasts for the next three years. 







8. Each bidder is requested to make his own physical inspection and 
assessment of the company. The addresses of the offered companies 
and the name of the manager are available at the Treuhandanstalt 
Cottbus Branch, where each bidder will be given an authorisation letter 
to visit the respecting company. The managers have been instructed to 
provide each and every information required by bidders duely 
authorised by such letter. 


These tender conditions are translated from the German language. In case 
of dispute the German wording will prevail. ) 












GGnter Lohmann 
Director Cottbus Branch 


Treuhandanstalt 


Cottbus Branch 


Gulbener Strafe 24, D-(O)-7500 Cottbus 
(East Germany, formerly the GDR) 
Telephone Cottbus 491-0 
Telex (069) 17406 rdbln dd 
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‘Very clouded’ 
outlook seen 
for aluminium 


By Robert Gibbens in Montreal and Kenneth Gooding 


THE ALUMINIUM industry's 
outlook is “very clouded” but 
any bnmediate i in 
Prices is unlikely, says Mr 
David Morton, chai: of 
Alcan Aluminium, the world’s 
biggest primary aluminium 


producer. 

The publication of his 
remarks yesterday in Alcan’s 
annual report coincided with a 
forecast by the International 
Primary Aluminium Institute 
that western world primary 
aluminium production capacity 
would rise by 10 per cent by 
the of 1993, from 14.733m 
to 


The figures are roughly in 
line with analysts’ expecta- 
tions but Mr Neil Buxton of 
Shearson Lehman Brothers 
points aut that, whereas a year 
ago it was thought the extra 
capacity would be urgently 
needed, there is now i desper- 
‘or . 


ate requirement 


“Demand growth is likely to be 


small significant pro- 
portion, perhaps 10 per cent, of 
the industry’s smelters are 
operating at 2 loss. "But it may 
take farther wealmess 


Malaysian rubber output 


at lowest for 


20 years 


By Lim Siong Hoon in Kuala Lumpur 


MALAYSIAN RUBBER last 
year stood at 1.29m tonnes, 
down 9 per cent from 142m 
tonnes in 1969 and the lowest 
level for 20 years, according to 
the Statistics ent. 

The latest official figures 


Malaysia, where production is 
still affected by labour short- 
ages and a reduction in planted 
acreage. Last year’s actual rub- 
ber output is 4 per cent below 
earlier estimates of 1.35m 
tonnes, and it casts doubt on 
the forecast that production 
will reach 14m to 15m tonnes 


this year. 

Malaysia once accounted for 
a third of world output, esti- 
mated at 5.17m tonnes im 1990 
and 5.42m tonnes in 1993, and 


of last year were 182,000 
tonnes, down 27 per cent from 
248,000 tonnes a year earlier. 

Prices are also in the dol- 
drums. The International Natu- 
ral Rubber Organisation's 
5-day average indicator price is 
at the organisation's support 
level of 176 Malaysian/Singa- 
pore cents a kilogram. 


MINOR METALS PRICES 


ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,710-1,770 
{same). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per 1b, tonne lots in warehouse, 
2.50-2.90 (same). 

CADMIUM: European free 
market, min. 995 per cent, $ 
per lb, in warehouse, 2.20-2.40 
(2.50-2.70), 

COBALT: European free 
market, 99.5 per cent, $ per lb, 
z a 13.90-14.50 (14.50- 


MOLYBDENUM: European 
free market, drummed molyb- 


dic oxide, $ per Ib Mo, in ware- 
house, 2.50-2.60 (2.60-2.66). 
SELENIUM: European free 
market, min 99.5 per cent, $ per 
Ib, in warehouse, 4.80-5.40. 
TUNGSTEN ORE: European 
free market, standard min. 65 
r cent, $ per tonne unit (10 
Ep) wo, 4551. 
‘VANADIUM; European free 
market, min. 98 per cent, $ a lb 
V-O., cif, 2.55-2.70 (2.60-2.78). 
‘URANIUM: | Nuexco 
exchange value, § per Ib, U30,, 
9.70 (same). 


LME WAREHOUSE STOCKS 
fAs at Moncay's closs) 
tonnes 


Aluminium +3525 to 317.900 
Copper +1,400 to 196,650 
Load “975 to71,725 
Nickel 4536 104,265 
Zinc +900 «to 57.400 
Tin —M45 020.245 


Geoff Tansey on efforts to repair the damage done by two centuries 


OR MOST Australians 
the country’s number 
one environmental prob- 
Jem = land tion — is 
hard to see unless it blows into 
the cities in a dust storm or 


agriculture, which 
accounts for about 40 per cent 


68 per cent of the extensive 
cropping areas need treating to 
combat tion, a 


and pastoral 
because of land degra 


probably more, estimates Mr 
. He this on the 

only national assessment of 
mn, made in the 

mid 1970s. “It is unlikely bd 


situation has improved,” 


says. 

Agriculture's long-term pros- 
pects are good, believes Mr 
Philip Eliason, the National 





'B 
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organisations, into an unusual 
alliance with the Australian 
Conservation Foundation, 
which has over 22,000 mem- 


Early in 1989, they lobbied 
the federal government to 
increase i 


Farmers Federation’s deputy groups to tackle land degrada- 
director, but he agrees that it tion. The result was a 10-year 
requires a sustainable environ- Commonwealth of 


ment. “Our environmental 
problems are very different 


from the European Commu- rowed from the state of Victo- 
nity’s,.” he says. “The EC's ria, which started LandCare in 
seem to stem from overuse of 1986. 
inputs. In Australia it’s more Ms Miriam Wallis is secre- 
to do with the system — tary of one of the oldest Land- 
groundwater movements, sali- care groups at Whiteheads 
nation, deforestation and des- Creek Catchment Ares, about 
tabilisation of soils.” 50 miles north of Melbourne, 
These problems led the NFF, Victoria, and a member of the 


which represents about 170,000 
farmers through 23 affiliated 


Trees provide desert shield for Sudan’s irrigated farm land. — 
John Madeley describes a project to build natural defences against sand-encroachment in the Sahel 


N HIS small plot of 

jJand in the desert, some 

300 miles northwest of 

Khartoum, Awad Wadazumu 

knows that his very survival 

depends on withstanding the 

assaults of a merciless enemy 
- the sand. 

Lying close to the River Nile, 

ity and 


Seymour environment group. 
She believes no government 


a community f 


Wadazumu’s land is sil jonal Fund for Agricul- 
fertile. But when the tural Development and-ran 
winds blow, they carry in sand a voluntary organisation call 
from the desert to the very SOS Sahel, which is active in 
edge of agricultural land in his _ tree planting in six Sahel coun- 
illage, where it forms a wall tries. 
that encroaches gradually into Last year Awad Wadazumu 
the fields, threatening the soil as the of the 
that sup; Wadazumu's sor- fast-growing mesquite tree 
de into a thick wall of 


ghum, wheat, broad beans and 
ocra. 


trees several metres high - 


How to stop that sand is the mesquite grows by as much as 
question uppermost in the 4 metres a year and spreads 
minds of Awad Wadazumu and out considerably. 


his neighbours. Now he 
believes that he may have 


This thick shelterbelt is not 
only protecting his crops; it 


eee: * 


COMMODITIES AND AGRICULTURE 7 ee 
Grounds for concern on Australian farms. 


agricultural mismanagement , 


ee 





Seas ete te eat ie eee piety said 
up Io 
his land, that he lene . 
reviously as Output is high, provided 
Tiis boumdary area was the farmers can get enough 
most exposed to drifting sand. Farmers in the district also 
. grow maize, onions, 
adazamnu’s tere citrus, 
W ence is si by toes. 
other farmers both in SOS Sahel 
. his own village and in other along the Nile 
im the district. Unusu- with a project to protect 
covered in “raided” agricuk trict. north of Kh 
a 
ture. “It doesn’t rain, nobody 1968 it was invited to extend 
expects rain, agriculture is operetta yeh 
dependent on irrigation from Debba district, 
ee ee el ae or oy 
ie" project’s manager uni which is deeper desert 
earlier this year. and has more 
This means that farmers lems and less 
have to invest in pumps, possi- “Ed Debba has a 
bly wells, and a lot of effortin severe sand-encr 
terms of their own labour. problem,” said 
“Once the farmer has made project, which started 


of 


The programm . 
“ “catalyse not, _ subsidise” 
"over Asien for soil 
and farmers see it 
23 @ government 
fare an official, “We don’t . 


pays for group 


ees which meanz 
don't need 










‘Although "newly; planted: “7 
need inigation, “some 
the sites are now 


r established 
and their roots are down to the 


&, 


E 









Mr Laird: In one: 








MARKET REPORT 


Copper moved ahead on the LME 


yesterday, although closing off 


the day's highs. Dealers said the 
market built on gains established 
during pre-market trading. A firm 
overnight Comex close prompted 
early Japanese buying and short 


covering. Overall tightness of 


supplies remains supportive. Lead 


prices closed higher, with the 
market underpinned by labour 
problems at Canadian facilities, 
a Strike and force majeure 


declaration at Mexico's Industrias 


Penoles and production and 
transport problems affecting 


Australia's Mount Isa Mines. But 


these factors would be making 
more of an impact if demand 





























improved from current routine 
levels, traders said. And even 
if demand did improve the 71,725 
tonnes of lead currently in LME 
warehouses — a 612-year high 
— would cushion any immediate 
Impact it would have on the 
market London cocoa prices 
closed slightly ahead after 
recouping early losses on fund 
short covering ahead of the near 
March contract's first day of 
delivery on Friday. “There has 
been a fair amount of fund buying 
over the past few days, with 
Probably a good proportion of the 
short covering now completed,” 
said one trader. 

Compiled from Reuters 
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Mar 39 S35 600 See 
May e256 os 618 
Jul ess ess G57 650 
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Mar 39 “a 544 836 
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Jul G72 se ‘S72 666 
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Nov 01 604 557 
Jan ez 619 617 615 


London Markets SUGAR — Londoa FOX (S per tonne) oe Eames 
lose 
geor MARKETS Raw Close Previous High/Low Previous High/Low 
Mar 207.00 18580 20.00 16520 Ape dane ae ee tA 
‘Crude off (per berrel FOS) + or- pay 187.00 163.80 187.00 182.40 May 1445 143.0 144.0 1415 
$132009K 4.025 aug wa220 129.00 s50.40 198.00 Turmover 233 (184) fots of 40 tonnes. 
Brent Blend (dated) 17.95-6.10 +. 120.20 186.60 
Brent Blend treat Sistas + gis Dec 16280 19020 168.20 SOVAMMAL — London FOX fhonne 
W.T.L (1 pm esi) $1830-835 +.19 Mar 197.80 108.20 187.80 187.20 Gloss Pravious High/Low 
on White Coes Previaus High/Low fpr 115.00 716.00 
{NWE prompt detivery per tonne CIF) + or- May 293.0 230.3 2220 287.0 dun 113.50 = 170.00 313.50 
Premium Geaotine S225-228 «+4 Avg 207.0 (2875 288.0 296.2 Aug ___116.00 116.00 
Gas Ot sage = -19 Oct 263.0 253.0 250.8 Turnover 100 (25)lota of 20 tonnes. 
Heavy Fust Of! $71-73 +1 Dec 2580 258.0 254.8 
Naphtha S224 +a) Mar 263.5 250.8 258.8 FREIGHT — Londow FOX ‘S10/index point 
Petroleum Argus Et a 225.0 281.5 200.6 Close Previous High/Low 
Other + or Feb 1653 —«1GTT 1662 1678 
ce Se ee we So ee 
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BFL 16801674 
Aluminium (iree market) S1548.0 +325 CRUDEOR - Fe Moarret 
{US Producer) 118.5c +25 Latest Previous High/Low Turnover 261 (134) 

Lead Producer) a 
New! tree market) ae Apr 7.10 «1095 17.25 16.50 GRAINS ~ Lomion FOX Show 
Tin (Kuala Lumpur marked 15.08r +011 May 1655 16.460 16.70 16.20 Wheat Clese Previous HigivLew 
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Rubber v 3.50 025 Aug 158.00 157.50 157.50 154.50 ‘Turnover: Wheat 199 (261), Barley 112 (91). 
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Copre (Philippines)§ +50 May «1115 115 1110 

(us) c137.0 +20 Aug 1100 100.0 1080 
Cotton *A™ Index 85.506 105 mover: 3250 
Woolnps (64s Super} sop 3 Tur 12 (48) lots of kg 
£ a tonne unless otherwisa stated. p-pence/kg. ae = eer an 
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: indx 1589 15608 
Mar 2-Jen/Feb. x-Mar. Heat Comminsion aver- | JUTE Mar 158.00 157.10 16820 157.50 
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Close Previous __Highiiow AM Oficial Kerb closes Open interest 
‘Aluminium, 99.7% purfly (3 per tonne) ‘Total daily turnover 20,382 lots 
Cash 1535-8 1516-20 1405S «1540-1 
3 months 1585-6 1550-2 1S7SISSS 1571-2 1560-70 54,631 tots 
(Copper, Grade A (£ per tonne) ‘Total daily turnover 22,319 lots 
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Cash 1197-9 T1e9-201 fio 167 
SQ months 11928 1191-2 T2051183 1201-2 1202.8 18,072 lots 
LE Giosing 2/5 
SPOT: 1.9170 3 months: 1.8883 6 months: 1.2687 0 months: 1.8485 
LONDON BULLION New York 
(Prices supplied by N.M-Rothechiid) 
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Mar 1250 «4173.60 114.00 122 
Aer 110.70 «(111.60 111.00 11020 
May 70890 10870 11010 70860 
jm 10830 10890 «0 0 
17.85 708.60 
Brent Crade fer May Aer May 25 toeay 10800 a a 
700 7% @ © ite Sep 10560 10820 10863 10540 
1809 2 760 Ot 1500 10570 10660 © 
7500 6 0 Nev 10450 10520 0 a 













ai 
deen! SERS os eats 
Srincgearett Wale 
Bruck gaan eine 
Marg chgear: Ae 








FINANCIAL TIMES WEDNESDAY FEBRUARY 27 1991 31 


_ LONDON STOCK EXCHANGE 
“se, Cautious on corporate trading news se EES Oe a es 











Government Secs 39 #8665 6557 8572 «8578 6803S | 8h.88 74.13 1a7.4 49.18 
(19291) g0r4rBO) (B/S) (3/4775) 





UNCERTAINTY " over the 
































conflict i “““Xocsunt Dealina Dates" , The FT-SE Index ended the announcing profits which were Market strategists debated fired Gascew i rs , 105.4 $053 
stage yesterdigy mt eee Sige day 13.3 points down at 2502.2, at the lower end of City fore significance of "5 SAB SRE SAR OAR Ot SAN RAT) (O04) (DOTTY (7S) 
profit-taking in the UK ear Feo st Feb 2s Mer $t Seag volume, waleh appeared oo correction in the sock market. Grdinecy Share a a 
market as Gption Dosteretena: o increase as share prices mcern regarding the out- ost agreed UK stock «3va0)_ } (578/85) _ (26/8 
gavestors. braced — eat Mer? ert eased towards the close, look for the corporate report- market was overbought at the Gold Mines 112 1284 1270 1902 {917 247 S785 1270 7347 485 
round of profits st spending tat Socinen totalled 502.5m shares com- ing season was also wiggered end of last week and that the (er2rao) (222791) (15/2/83) (26/10/71) 
from leading Bi ce ments mee pared with 536.2m in the previ: by some disappointment that onset of the corporate report. FT-8S 100 Shere swt ©0085 23169 au124 20008 02548 22097 19002 24637 986.9 
nies. London (obey Mera” tar fae ous session. Retail, or cus- National Westminster Bank ing season could open the way SAr1/90) (28/8780) _ (3/1/90) _ (23/7/84) 
the ward trend or wed Siawdime Geatege may iste place boar tomer, interest in UK equities yesterday left its final dividend for a bout of profit-taking after FT-SE Exretreck 200 to7979 199531 - ; 8 ete * : = : 
global equity markers of a CF 30 am we bunlesee aaya outta, has remained brisk over the for 1990 unchanged. Traders the remarkable advance of the = 5 
atiempling to ‘rally se Wad past ‘week, according t0 data nervously marieg down their past abx weeks. owe, of of oS Ree aor 
Street the new yall reduced despite a somewhat from the international Stock share quotations for the insur- But underlying expectations Bre Ratto(vent =) TL? 1328113113 1.G8 10.43 FTSe Essen OO Teo 7 a 10 a 
with a fall” Session mixed response to the opening Exchange. ance sector which today faces of further cuts in UK base 7 
Equities “started the d batch of trading results from —_A significant weak spot was trading statements from Com- rates remain strong and have gqaytutoreitayt | saves | azn Bei Bin BSG GILT EDGED ACTIVITY 
lower and then cave terse), Dlue chip compantes, and also ICI, which fell sharply ahcad of mercial Union and General apparently been unaffected by  Eauty Bargamat 2 3aga3 31,908 30,160 29,059 22.441 indlees* Feb 25 Fab 22 
ground in the feo gpertter «President Bush's warming that the trading statement due Accident. Monday's news of a widening SharesTeagedimiit => 4683 OSA aT i238 Tt a 
Selective oe wing Be, oor some ene allies pwould continue ‘to komberov Lied fortunes of the Among other features of the in the UK trade deficit in Janu-  Ordmary Shere index, Hoarty changes Day's High 1866.0 Day's Low 1852.4 Broanes 93.4 98.8 
i sou 1S prosecute the war against Iraq ue chip chemical compan: . RMC, the construction . Salomon Intemational, the [Open =m foamy li sn] i 7 2 3 — 
which took the view that it “with undiminished intensity.” regarded as an important ateriats producer, fell back ug based investment bank, [jess] 11893 4) 1 1852-9) a3] [rags 5-Day average 95.3 96.3 
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Preeti take profits. The ‘The market's recovery was barometer of UK business con- alter announcing a's7ém cop- said that the next few weeks FT-SE 100, Hourly changes Day's High 23339 Day's 


FT-SE Index slipped nearly 16 checked by ion,” 
points but steadied at 2318.9 New ed by pexpertations that fidence and a bearish state- vertible eurobond; hints of an “may see a market correction,’ San] 7 2 7 2 3 
i . “ » S pen lower ment from the ICI boardroom pending rights in the but predicts a Footsie Index of 0988, | 3.9m) sean | toaea (25 ay [se] 
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regarded by many again towards the close as Wall Unilever, the international lating in the market and some Hoare Govett commented that °T-SE Earowack 200, noorty changes Day's High 108379 Day's Low 107a.n latest ‘Shave’ index: 


analysts as the new trading Street fell b i ‘ 
. yy 21 Dow points in food and detergents group, other stocks in this orea con- the pattern of the major mar- | Open | Fioam | [tiam | [a2 pm Vom 2pm 3 pm 
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TRADING VOLUME IN MAJOR STOCKS 



































































































IC I dro iS vious £86.1m and expectations Racal Electronics held up SGT 
rely ‘ of £84m to 290m. A £21m excep- wel] against the market trend Tove Pros” cunt ze 
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news from the company’s aw again stood out on continuing Bowater . =J Recisad ‘Trusthoase 0 355 +2 
results tomorrow. j7,1801 speculation about a bid from a Baten 3) Be a hep Bet 9 15 Ungwe oa ee Se 8 
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. ding European bank, with Indosuez Bret, We <3 Rou hayes +4 Unis Bins 0a ny -2 
cals, the company Unilever started to outperform the rest of the UK market still being mentioned as the oc a -1 Rooms ~6 Ci Newspapers —.— 403) 3M - 17 
made a loss in the fourth quar- focused on its exposure to Europe. most likely interested party. = oo 3 Reh aon oe 
ter of 1990. “The current profit- With over 50 per cent of profits coming from continental Earope, Kleinwort finished 21 stronger ane Ey mm Ro 
ability of ICI,.{f annualised, Unilever attracted US fund managers who began to buy the at 349p. Biston a1 42 Tes a +3 
would not cover the dividend, _ shares in the fourth quarter of 1990. UK investors also added to Century Oils, the manufac- ome But “7 mm -2 
and there is a medium-term their portfolios and investment increased, as the UK and US turer of specialist lubricants, fe oe in -) oi 1 
risk that the dividend will be economies slowed down. With the group expected to farther climbed 8 to 120p as Fuchs, of Coats 2M -5 351 5 +t 
cat.” UBS recommended inves- expand its interests in Europe as the single market draws Germany, said it was making a Gaasos a 2 ee Te 
se] stock. nearer, many analysts believe the shares continue to outper- 110p cash offer for the com- Based on trading velume for ost ‘securities Geatt thi the m yestorda; 
BZW agreed there was some form the stock market. naa. Fuchs last week = —— 





risk for the 199% dividend but were bound to rise because of was 1.65 per cent, compared increased its stake in Century 

said the key to its caution ‘was competitive price cutting and with 2.7 per cent for Lloyds. to 13.5 per cent. 
the belief that an earnin, smaller orders. Midland Bank was one bene- Analysts, however, consid- 
recovery wae. already in t! oe ficiary of Naty care surprise ered that otter i be too low to 
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The FT proposes to publish this survey on 
4th April 1991. 

The FT reaches more UK board directors/ 
managers in small organisations with up to 100 
employees than any other quality daily. If you 
want to reach this important audience, call 
aay Muir on 071 873 4063 or fax 071 873 
078. 
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AMERICA 


Dow falls in spite of pleasing orders data 





Wall Street 


BETTER-than-expected eco- 
Nomic statistics and further 
successes in the Gulf war 
failed to entice investors into 
the market yesterday morning, 


wave of selling, writes Patrick 
Harverson in New York. 

At 1.20 pm the Dow Jones 
Industrial Average was down 
27.72 at 2,860.35, near its low 
for the session. All other indi- 
ces were down at the half-way 
stage, with the Standard & 
Poor's 500 off 4,11 at 363.15 by 1 


at 446.72. Big board turnover 
was below the levels of recent 
days at 100m shares by 1 pm, 
while dectining issues outnum- 
bered advancing issues by a 


ratio of almost three to one. 

The course of the ground 
war in the Middle East 
appeared to have little effect 
on sentiment, “The market 
regarded the war as all but 
over a long time ago,” 
remarked one analyst, 

More attention was focused 
on the durable goods orders for 
January, which showed a 0.7 
per cent decline in the month. 
This was better than market 
forecasts, and the underlying 
figure (minus defence and air- 
craft. orders) of a 0.1 per cent 
as was even more encourag: 


“Giowever, investors remained 
unwilling to buy shares in any 
size, with most of the appetite 
for stock apparent before the 
war started now fully sated. 
Analysts the current 
period of consolidation, inter- 
Spersed with occasional profit- 


taking, to continue for the 
immeriate future. 


One bright spot in the mar- 
ket was the oil sector. A feeling 
that off and oil-related stocks 
had been oversold in recent 
weeks prevailed, and some 
investors turned bargain-hunt- 
ers. Another rise in of prices 
also aided the sector. 

Among the big producers, 
Texaco rose $1% to $61%, 
Exxon m.guined $% to $54, Chev- 
ron added $1 to $72%, Mobil 

rose $% to $59% and Atlantic 
Richfield climbed $14 to 
$127%4. 

In the oil service sector, 
oe Marine put on $% to 

1 and Parker Drilling firmed 
pi to $8%. 

Boeing also stood out against 
the trend, holding firm at $48% 
on turnover of 1.2m shares in 
the wake of a bullish estimate 
of aircraft demand for the 


mer hie deal by 
lecline was posted 

Cyclops ae the steel 
perso Be, whee plunged 
$5 to $14 on the surprise news 
that the planned takeover by 





Talley Industries 
$1% to $6% after the aero- 
space, consumer 


products company 

dividend by 60 per cent and 
announced a fourth quarter 
loss of $17.2m, including a 
$27m pre-tax charge against 
earnings. 


Financial News Network 
ginded a $& in bosy trad- 
to sell its media operations to 


CNBC for $105m, and not to 
Westinghouse and Dow Jones 
ae Pac coevienaly, Dame. ane: 


Profit-taking sets in as Gulf excitement fades 





Tokyo 


SHARE PRICES ended lower 
after a volatile session yester- 
day, as initial euphoria follow- 
ing reports that Lraqi President 
Saddam Hussein had ordered 
his troops to withdraw from 
Kuwait wore off and profit-tak- 
ing emerged, writes Emiko Ter- 
azono in Tokyo. z 

The Nikkei average rose in 
the morning on buying by 
investments trusts, but pro- 
gramme selling towards the 
end of the afternoon depressed 
prices and the index closed 
down 179.80 on balance at 
26,282.96. Volume expanded to 
ibn shares, with 700m shares 
traded in the morning, from 
Monday’s total of 680m. 

Prices fluctuated as reports 
on the Gulf came in. The Nik- 
kei reached the day's high of 
26,709.80 soon after the opening 
and fell to 2 low of 26,255.46 
just before the clese. Mr Dan 
Kerrigan at County NatWest 
said: “The market is tired after 
the recent surge, and people 
are trading on rumours and 
technical factors.” 

Advances led declines by 533 
to 47s, while 143 issues were 
unchanged. The Topix index of 
all first section stocks shed 


Traders said the market 
lacked direction and investors 


were Cee Mr Yoichi 

S.G. Warburg said 
the technical analysts were 
advising clients to sell, because 
the positive post-war factors 
had already been discounted 
by the market. 

Blue chip electricals lost 
ground as dealers liquidated 
Positions that could not be 
passed on to clients. Hitachi 
receded Y50 to ¥1,260 and 
Toshiba Y20 to Y574. 

Oil refiners were bought on 
reports of a cut in wholesale 
prices of oil products in March. 
Nippon Oil, the most active 
issue of the day, rose Yo0 to 
Y¥1,220 and Mitsubishi Oil 
gained Y70 to Y1,270. 

Interest rate-sensitive issues 
were lower as short-term rates 
remained firm, with the over- 
night call rate staying above 8 
per cent. Utilities fell, with 
Tokyo Gas closing down Y32 at 
Y675 and Tokvo Electric Power 
Y90 lower at ¥4,100. 

Speculative issues suc- 
cumbed to profit-taking. Hon- 
shu Paper, the speculators’ 
favourite, retreated Y260 to 
Y1,490 on reports that a Singa- 
porean investor, who held 
options to buy more than 30 
per cent of the outstanding 
stock, had decided not to exer- 
cise the contracts after all. 


Y300 to 51,640 and Kurabo los- 
ing Y130 to Y1,720. 
Daito Trust and Construc- 


tion climbed Y400 to ¥11,900 
on the Nagoya Stock 
Exchange. The company 
announced a 100 per cent gra- 
tis issue on Monday. 

Tosoh, a chemical company, 
ended Y15 up at Y671, latter 
briefly hitting its daily price 
§uctuation limit on news that 
it had developed a new catalyst 
to remove nitrogen oxides. 

In Osaka, the OSE average 
gained 404.78 to 29,095.26 on 
volume of 120.5m shares. Dai- 
Dan, an engineering firm, 
climbed Y70 to Y3,460 on spec- 
ulation that it would list its 
shares on the Tokyo exchange. 


Roundup 


WALL Street’s muted response 
to the success of the ground 
war to liberate Kuwait damp- 
ened sentiment in several 
Pacific Rim markets yesterday. 
NEW ZEALAND retreated 
after Monday’s 3.1 per cent 
The index fell 


surge. 
17.95 or 1.3 per cent to 1,351.26 
in turnover of NZ$i3.7m, after 
Monday's NZ$21.7m. Brierley 
Investments shed 3 cents to 
NZ$1.06. Its first-half profits 
report is due on March 7. 
AUSTRALIA weakened at 
the start but then rebounded to 
ie at the day's best. 
The All Ordinaries index 
aher sivping 0 thet fn the 
er slipping 
first two hours of trading. 
Turnover dipped to A$204m 





35 per cent. Volume eased a 
T$64.7bn ‘from T$68bn. Dealers 
expected liquidity to drop until 
the end of next month as indi- 
viduals and companies paid 
their income tax bills. 

News that outstanding mar- 
gin loans reached a record 
‘Tesabn 2 also stirred worries of 


potential selling. 
; PAnGROE. oe an expec- 
recovery, bouncing 5.7 per 
cent as fears about the 
takeover calmed. The SET 
index recouped 41.90 to 776.14. 
SINGAPORE continued to 
climb. The Straits Times Indus- 
trial index gained 15.52 or LL 
Pere cent to LAGE 7. Foreign 
registry shares ingapore 
Airlines and DBS were actively 
traded. Singapore Airlines for- 
eign shares rose 90 cents to 
$$17.30 with lim exchanged, 
while DBS foreign shares put 
on 60 cents to $12.60. Volume 
rose to S$266m from S$203.6m. 
KUALA 


ah 


1.2 per cent to 563.47, while 
tra volume increased to 


Fidelity focuses on eastern potential 


John Elliott examines one fund management company’s Asian plans 


IDELITY Investments, 

the US and Bermuda- 

based fund management 
company, has a itsel oh 2 new 
target for on outside i 
. established ares of the US and 


{urope. 
Mr Geoffrey Mansfield. the 
Hong Kong-based regional 
managing r, says: “We 
expect to duplicate in Asia 
what we did in the UK.” He 
says that in 105 years the com- 
pany has become one of the 
biggest in the UK, both in 
terms unit trust sales, at 
ee (USS2.1b0),. and assets 


shorter timescale, that ambi- 
tion means matcl fardine 

regional market 
leader, which says it has more 


worldwide. The US$4.3bn 1s 


down from US$4.7bn ruling 
early last year, because of the 
decline in Asian stock markets. 

There is no fixed investment 
policy Boverning | F Fidelity's 
expansion, except that all the 
money managed in Asia is 
invested in Asia. 

Mr Mansfield says there are 
no guidelines about spreading 
certain percentages of invest- 


there is any industrial pattern, 
it is that currently we go for 
utilities and some other compa- 
nies in Hong Kong because 
they have more predictable 
and for con- 


earnings. We also look espe- 
cially to undervalued smail 





‘We work from the bottom up and find 
companies that are attractive and we buy 
stocks that are undervalued, picking 
companies not countries’ 





ments around chosen coun- 
tries, except where investment 
is fixed in a country fund. 
These funds are started in 
places with underdeveloped 
markets which are 
their investment laws. 

“We work from the bottom 


" 


and medium-sized com} ” 
Fidelity started its new 

Asian te early last year 

with 

of the potential created "by 


in Tokyo in 1969, in 
= Geet teres 
(more successiully) Taiwan in 


FT-ACTUARIES WORLD INDICES 


1987. It gpened in Singapore 
last month. 

Abont 60 per cent of the 
US$4bn comes from institu- 
tions and is invested at their 
request directly in Asian equt- 
ties, mostly in Japan. The 
other 40 per cent or USS1.7bn is 


Taiwan. 

This US$1.7bn includes 
US$100m in seven Asia-ori- 
ented fands, which form part 
of a package of 20 Luxem- 
bourg-based Fidelity Funds 
launched last October. The 
seven include five country 
funds - Japan, Hong Kong, 
land — and two fands 
called South East Asia and 
Asean. . 

There is also US$290m in 
three closed-end funds man. 
Taiwan and __ Indonesia, 
ity’s it 
trusts sold to UK investors, 
and US$160m in other 
and managed funds sold in 
Europe 
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Australia (75).. 133.58 +1.7 10299 112.60 105.74 


113.46 +20 6.04 131.34 100.16 109.79 102.70 


111.29 





HES$1.2bn. 

SEQUL fell sharply after the 
recent gains. The composite 
index closed at 677.27, down 


It fe’ Won200 to Woni0,000 on 
reports that the Office of 
National Tax Administration 


ion rumours. 
BOMBAY rallied on the 
from the Gulf. The BSE. 
gained 27.33 to 1,205.20. 
Brokers called off thelr boyeatt 
of the exchange, which bad hit 

trading on Monday. 


all-gold 
added 28 to 999, mals the 
industrial index rose 
3,243. The all-share index 
1 lower at 2,758. 


ea so grendl Seg 


MOST BOURSES retreated .on 


thanks to eoceet | in Saab- 
tipped prices off their highs. 
The Affarsvariden General 


Skr00-a-share bid. 
Nobel restricted shares 


Saudi American Bank 


Frankfurt drops 2.7% on. 
Seopa tax surcharge — 
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FINANCIAL HIGHLIGHTS 


AS OF DECEMBER 31. 1990 
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Austria (19). 
Belgium (60) 


—04 168.65 164.39 173.15 
O07 11498 125.71 118.05 


W247 
116.30 


+13 
+13 
-02 


158 219.63 167.50 183.61 171.73 
S11 150.17 114.58 125.539 117.42 


Canada (71 
Denmark (32) 
Finland (21). 


0.2 106.70 115.55 108.51 
0.1 207.37 26.72 71290 
0.2 8822 
146,06 +05 114.15 12480 1, 3 
126.26 +0.5 95.80 104.75 98.95 
14265 +09 109.98 120.24 11292 
189.76 +1.6 180.88 143.09 134,37 
8823 +10 6802 7436 60.83 
144.29 +16 111.25 121.63 114.23 
228.84 —-0.6 176.43 19289 161.14 







14273 +07 110.04 120.31 ie 
48.77 +32 3760 41.11 
208.30 -1.0 160.69 175.58 10488 
19198 +01 148.01 161.83 151.96 
201.14 +28 155.07 180.54 190.21 
160.40 +14 128.83 141.95 13329 
191.58 +16 147.71 161.49 151.65 
9982 +1.0 76.96 84,15 79.03 
180,54 
148.84 +05 114.76 125.47 117,62 


193.43 +05 149.13 163.05 159.11 
143.48 +14 110.62 120.96 175.57 
146.10 +1.0 11264 123.14 115.64 


129.50 +06 99.84 109,18 102.59 
183.03 +12 10256 11215 105.31 
. oa! 
World Ex. UK (2008), 
World Ex. So. At. (2244). 
World Ex. Japan (1851)... 148.65 +04 114.61 12522 117.68 


The World Index (2304)... 146.21 +08 112.73 123.25 115.74 





601.32 +08 463.61 506.87 475.97 195790 +08 
111.72 ae et ae 108.06 118.47 770.81 
43.24 TBA 4728 


114.36 
21355 +13 1.62 26931 205.98 
88.10 +13 318 114.66 87.45 


120.19 +16 343 14732 11235 wate tee 


9895 +18 231 123.60 9425 


14273 +09 470 141.40 107.84 11820 110.57 
167.15 127.48 139.74 130.70 


196.76 +33 3.34 
491 420 337 87.35 66.61 
121.63 +23 
238.54 
@35 586.66 455.04 
38.04 
168.01 
151.91 


toe 
+0.1 


460 
256 
255 9895 75.08 


120.87 +25 
160.24 +29 
8067 +21 


148.84 +05 


151.43 +19 207 198250 14681 
121.66 +22 
120.44 +19 2.28 
103.48 +18 
117860 1.4 


325 
5.24 


a7 +09 
120.70 - +19 


3.51 137.40 104.78 114.86 107.43 


ee 


108.34 


TM 


6.70 14221 108.46 11689 111.21 
ran 3.16 23023 175.58 19245 180.01 


498.79 
39.51 


1.66 210.32 160.40" 175.82 16446 
274 191,74 146.23 16029 149.93 
136.76 +00 3.98 195.57 149.15 163.48 152.97 
166.11 126.66 138.87 129.88 
188.54 143.79 167.62 a8 


82.65 


31 
—O71 139.19 15216 14289 199.19 +1.0 5.06 180.71 137.82 151.05 141.29 
3.30 148.16 11299 128.66 115.65 


149.01 +03 11488 12561 117.95 116.74 +15 401 14853 11928 124.17 116.14 


160.93 


1.04 141.43 107.86 118.23 170.59 
144.69 110.95 120.95 113.13 
148.03 +04 114,13 124.79 117.19 146.59 +04 391 147.41 11242 123.24 115.28 
128.65 98.14 107.60 100.65 
181.40 100.21 109.88 1202.76 
+10 193.03 123.59 716.05 12088 +18 294 14521 110.75 121.40 119.55 

42.87 +0.9 110.15 120.44 113.10 12868 +14 258 141.60 10759 11888 110.73 
aged +08 11247 12298 11549 125.66 +14 266 144.77 110.41 121.03 113.21 
3.66 14799 11287 12373 116.74 


2.67 145.07 110.64 121.28 113.44 12758 16205 11833 14257 
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Dec' 31 Dec’ 31 
1990 1989 
SR ‘000 SR *000 
Assets 
Cash and Due from Banks 14,370,895 = 13.558,365 
Loans and Advances (net) 7,784,807 6.591,844 
Bonds and Securities 9,171,185 5,125,305 
Other Assets 1,545,592 1,269,269 
29,872,479 26,544,783 
Liabilities and Shareholders’ Funds 
Customer Deposits 22,411,382 20,735,679 
Due to Banks and Other Liabilities 5,004,796 3,879,351 
Shareholders’ Funds 2,456,301 1,929,753 
29,872,479 26,544,783 
Contra Accounts 34,263,266 23,911,331 
Statement of Earnings 
Operating Revenue 997,695 893.610 
Less: Operating Expenses (397,746) (369,818) 
Total Operating Income 599,949 523,792 
Reserve for possible loan losses (73,401) (102,094) 
Net Income $26,548 421,698 


For further information, please contact: 


Head office: The 


Kingdom of Saudi Arabia. Telephone (01) 477 4770. 

London branch: The Manager, Saudi American Bank, Nightingale House, 
65 Curzon Street, London W1Y 7PE, UK. 

Istanbul branch: The Manager, Saudi American Bank, PO. Box 49, Levant, 


istanbul, Turkey. 


Geneva office: The Manager, Samba Finance S.A., 16 Rue de !a Pelisserie, 


1204 Geneva, Switzerland. 


New York Representative Office: The Manager, Saudi American Bank, 
399 Park Avenue, New York, NY 10043, U.S.A. 


MT 





ite Secretary, Saudi American Bank, PO. Box 833, Riyadh 11421, 


J 
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: HELSINEI kept 

Unitas all-share index 

6.0 to 399.5, but COPENHAGEN 
eased. Den Danske Bank was. 
active for a second day, with 


319,363 shares traded. The. 


shares hit DKr322, before sub- 


Siding to DEYS19, down DEr0.5. . 


ISTANBUL. and ATHENS 
both rose 2.7 per -cent, the 
Turkish 7 index 


index 33.73 
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